COON

AGENDA--CITY COUNCIL MEETING
CITY OF MARTINSVILLE, VIRGINIA

Council Chambers — Municipal Building
7:30 p.m. — Tuesday, January 10, 2012

Invocation — Vice Mayor Kimble Reynolds
Pledge to the American flag

Recognition of Clarence Monday. (5 minutes)

Consider approval of minutes of November 22, 2011, December 6, 2011, December
13, 2011, and December 19, 2011. (2 minutes)

Conduct public hearing and consider approval on second reading of Financing
Ordinance on Building Energy Efficiency. (5 minutes)

Consider adopting the proposed Human Rights and Relations Commission bylaws,
formally creating a Human Rights and Relations Commission and specifying
advisory authority. (45 minutes)

Consider approval of Consent Agenda-accept & appropriate budget adjustments.
(2 minutes)

Business from the Floor
This section of the Council meeting provides citizens the opportunity to discuss
matters that are not listed on the printed agenda. Since the Council meetings are
broadcast on Martinsville Government Television, the City Council is responsible
for the content of the programming. Thus, any person wishing to bring a matter
to Council’s attention under this Section of the agenda should:

(1) come to the podium, state name and address;

(2) state the matter they wish to discuss and Council action requested;

(3) limit remarks to five minutes;

(4) refrain from making any personal references or accusations of a factually

false and/or malicious nature.
Persons who violate these guidelines will be ruled out of order by the presiding
officer and asked to leave the podium. Persons who refuse to comply with the
direction of the presiding officer may be removed from the chambers.

Comments by Council Members. (5 minutes)
Comments by Interim City Manager. (5 minutes)

Items to be considered in Closed Session, in accordance with the code of Virginia,

title 2.2, Chapter 37—Freedom of Information Act., Section 2.2-3711(A)—Closed

Meetings, the following:

A. Appointments to boards and commissions as authorized by Subsection 1. (5
minutes)



City Council

Agenda Summary
Meeting Date: January 10, 2012
Item No: 1.
Department: City Council
Issue: Recognition of Clarence Monday.
Summary: City Council will recognize Clarence Monday.
Attachments:

Recommendations:



Meeting Date:
Item No:

Department:

Issue:

Summary:

Attachments:

Recommendations:

City Council
Agenda Summary

January 10, 2011
2.
Clerk of Council

Consider approval of City Council meeting minutes of
November 22, 2011, December 6, 2011, December 13,
2011, and December 19, 2011.

None

November 22, 2011
December 6, 2011

December 13, 2011
December 19, 2011

Motion to approve.
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The regular meeting of the Council of the City of Martinsville, Virginia, was held on November
22, 2011, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim Adkins presiding.
Council Members present included: Mayor Kim Adkins, Vice Mayor Kimble Reynolds, Mark Stroud, Sr.,
Danny Turner, and Gene Teague. Staff present included: Clarence Monday, City Manager, Brenda
Prillaman, Eric Monday, Leon Towarnicki, Bobby Phillips, Dennis Bowles, and Rob Fincher.

Mayor Adkins called the Council meeting to order and Council Member Gene Teague gave the
invocation and Pledge of Allegiance to the flag.

On a motion by Gene Teague, seconded by Kimble Reynolds, with a 5-0 vote, Council approved
the amended minutes of the October 11, 2011 meeting with the addition of the words “and the
architects” under Council Comments section.

Mayor Adkins read the following list of names of employees eligible for Service Awards from
10/1/11 through 12/31/11 and recognized them for their faithful service to the city.

EMPLOYEE NAME | YEARS OF SERVICE | DEPARTMENT

Chad Stallard 5 Sheriff's Department
Sandra Tomlinson 5 Commissioner of Revenue
James Hopkins 10 Fire Department

Danny Worrell 15 Public Works Department
Mark Gilbert 20 Police Department

Doug Boaz 20 Utility Billing Department
William Stultz 25 Utility Billing Department

Mayor Adkins introduced Mark Gerken of American Municipal Power, Inc. Mr. Marc Gerken,
President and CEO of AMP presented updated information on the construction budgets for generation
facilities in which Martinsville is one of 79 participants at 4.3 MW or 2.1% of the project. He reviewed
construction costs as they have evolved since the projects were subscribed, reductions achieved in
budgets and comparisons to costs of power from the market as well as the long term, levelized cost from
the project. AMP currently has three separate hydroelectric projects under construction on the Ohio
River and in various stages of completion with a total capacity of 208 megawatts (MW): Cannelton,

Smithland and Willow Island.
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After Council discussion, Mayor Adkins thanked Mr. Gerken for his updated information and
asked that Dennis Bowles provide an updated fact sheet based on this new information.

Leon Towarnicki briefed Council on the Solid Waste Management Plan update noting that Sec.9-
VAC 20-130-175.F of the Solid Waste Planning and Recycling Regulations, Amendment 2 requires that
solid waste management planning units submit a plan update on a 5-year cycle. The City’s last SWMP
update was approved by Virginia DEQ on December 12, 2006. The City and Henry County (including
the Town of Ridgeway) have submitted joint plans previously and are cooperating again on the current
update with the City’s solid waste engineering consultant, Joyce Engineering, Inc., handling the project.
A Public Hearing is required to meet the public participation element of the plan. Copies of the plan are
available for public review at the Library on East Church Street, in the Martinsville Public Works Office,
Room 226 of the Municipal Building and at the Henry County Administration Building and a link to the
plan is on the City’s website. Mayor Adkins opened the public hearing. No public comments were made
and Mayor Adkins closed the public hearing. On a motion by Gene Teague, seconded by Mark Stroud,
with a 5-0 vote, Council adopted the 2011 update of the Solid Waste Management Plan.

On a motion by Gene Teague, seconded by Kimble Reynolds, with the following 5-0 recorded
vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, aye, Council approved the

following Preliminary Ordinance regarding the Building Energy Efficiency Project, on second reading:

CITY OF MARTINSVILLE, VIRGINIA-----AN ORDINANCE RECITING THE EXPEDIENCY OF THE ISSUANCE OF UP TO $1,250,000 PRINCIPAL AMOUNT OF
GENERAL OBLIGATION BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA, AND SETTING FORTH THE PURPOSE, IN GENERAL TERMS, FOR WHICH THE
BONDS ARE TO BE ISSUED, THE MAXIMUM AMOUNT OF THE BONDS TO BE ISSUED AND THE MAXIMUM LENGTH OF TIME SUCH BONDS WILL BE
OUTSTANDING
Adopted on November 22, 2011

Be it Ordained by the Council of the City of Martinsville, Virginia:
Section 1 - Findings and Deter minations

The City Council (" City Council") of the City of Martinsville, Virginia (the " City") proposes to issue bonds for the purpose of assisting in the acquisition,
construction, expansion, renovation and equipping of energy saving improvements to City buildings and facilities, all for municipal purposes (together, the “ Project”) and hereby
finds and determines that: (i) the City is in need of funds to be used by the City for such construction and equipment needs brought to the attention of the City Council by the
Martinsville City Manager, specifically for the Project, for costs of issuance of the Bonds (defined below) and for payment of interest on the Bonds; (ii) the obtaining of such funds
will be for municipal purposes of the City, for the welfare of citizens of the City for purposes which will serve the City and its citizens pursuant to the authority of the City to provide
funds for the City’s buildings and facilities used for municipal purposes; (iii) the most effective, efficient and expedient manner in which to provide such funds to the City is through
the issuance of general obligation bonds in an original principal amount not to exceed $1,250,000 to be issued by the City as further described herein (the " Bonds") to be used for
the acquisition, construction and equipping of the Project and for certain costs of issuance of the Bonds; (iv) the issuance of the Bonds is within the power of the City to contract
debts, borrow money and make and issue evidence of indebtedness; and, (iv) the issuance of the Bonds is in the best interests of the City and its citizens.
Section 2 - Description of the Bonds

The City Council finds that it is expedient for the City to borrow money and issue the Bonds for the Project in a maximum amount not to exceed ONE MILLION TWO
HUNDRED FIFTY THOUSAND DOLLARS ($1,250,000). The maximum length of time that the Bonds will be outstanding is twenty years from the date of issuance of the Bonds.
The form and details of the Bonds which are proposed to be issued will be more specifically set forth in a City Ordinance to be entitled “AN ORDINANCE AUTHORIZING THE
ISSUANCE OF UP TO $1,250,000 MAXIMUM PRINCIPAL AMOUNT OF GENERAL OBLIGATION BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND
PROVIDING FOR THE FORM, DETAILS AND PAYMENT THEREOF, which will be introduced before the Council and considered for final passage following a public hearing
on the issuance of the Bonds, as required by law.
Section 3- Further Actions Authorized

The City Manager, Clerk of the Council, City Treasurer, City Attorney, Sands Anderson PC as bond counsel, Davenport & Company LLC as financial advisor to the
City and all other officers, employees and agents of the City are hereby authorized and directed to take any and all such further action as shall be deemed necessary or desirable to
facilitate consideration of the issuance of the Bonds. All actions of the City Manager, Clerk of the Council, City Treasurer, City Attorney, bond counsel, the City’s financial advisor
and all other officers, employees and agents of the City in furtherance of the issuance of the Bonds and the financing of the Project are hereby approved and ratified.
Section 4 - Invalidity of Sections

If any section, paragraph, clause or provision of this Ordinance shall be held invalid or unenforceable for any reason, the invalidity or unenforceability of such section,
paragraph, clause or provision shall not affect any of the remaining portions of this Ordinance.
Section 5 - Headings of Sections

The headings of the sections of this Ordinance shall be solely for convenience of reference and shall not affect the meaning, construction, interpretation or effect of such
sections of this Ordinance.
Section 6 - Effective Date and Filing of Ordinance

Council hereby declares in the public interest that this Ordinance shall become effective immediately upon its passage. A copy of this Ordinance, certified by the Clerk
of the Council, shall be filed with the Clerk of the Circuit Court of the City of Martinsville, Virginia.

Travis Clemons briefed Council on the Supplemental Ordinance regarding school bonds (QSCB
Program) for renovations at Martinsville High School and advised a 19-year term has been approved
with the five and ten year benchmarks relaxed. The purpose of the final ordinance, known as a

Supplemental Ordinance, is to approve the terms of the bond sale. Interest will be shown, however,
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under QSCB program, such interest is subsidized. The exact terms and effective interest rate of the
school bonds will not be known until bonds are sold by VPSA on November 30, 2011. Once bonds are
sold, Council will be given complete information before the second reading of the Supplemental
Ordinance at the special called meeting on December 6, 2011. On a motion by Danny Turner, seconded
by Mark Stroud, with the following 3-2 recorded vote: Adkins, aye; Teague, nay; Reynolds, nay; Stroud,

aye; and Turner, aye, Council approved the following Supplemental Ordinance on first reading:

Be it ordained by the City Council of the City of Martinsville, Virginia:

CITY OF MARTINSVILLE. VIRGINIA Section 1- __ Findings and Determinations
The City Council (the “City Council) of the City of Martinsville, Virginia (the “City")
A SUPPLEMENTAL ORDINANCE AUTHORIZING THE ISSUANCE OF A NOT TO on October 11, 2011 adopted an Ordinance entitled “Ordinance Authorizing the Issuance of a
EXCEED $9,300,000 GENERAL OBLIGATION SCHOOL BOND, SERIES 2011, OF THE Not to Exceed $9.300,000 General Obligation School Bond, Series 2011, of the City of
CITY OF MARTINSVILLE, ‘;g::;‘(;ﬂgrﬁgn’%{? TO THE VIRGINIA PUBLIC Martinsville, Virginia to be Sold to the Virginia Public School Authority and Providing for the

Form and Details Thereof” (the “Authorizing Ordinance"). All words and terms defined in
Authorizing Ordinance have the same meaning in this Supplemental Ordinance, except as
otherwise defined herein.

Section 2- __ Authorization, Form and Details of the Bond

The issuance of such General Obligation School Bond, Series 2011 (the “Bond™) with
payment terms as set forth in Exhibit A attached hereto, including the term thereof, interest
rates, and dates and amounts of principal and interest payments due as described therein is
approved. All other provisions of the Bond shall be set as set forth in the Authorizing Ordinance.

Section 3- __Affirmation of Authorizing Ordinance

The Authorizing Ordinance is hereby ratified and confirmed and remains in full foree and
effect, except as such Authorizing Ordinance is amended and supplemented hereby. All acts of
the officers, employees, agents and representatives of the City in conformity with the purposes
and intent of the Authorizing Ordinance and in furtherance of the issuance and sale of the Bond
are hereby approved and ratified.

Section 4- _ Effectiveness and filing of Supplemental Ordinance

This Ordinance shall take effect immediately as provided for in the Act (as defined in the
Authorizing Ordinance) and Section 3 of Chapter 3 of the City Charter. A centified copy of this
Supplemental Ordinance shall be filed by the Clerk with the Clerk of the Circuit Court of the

Adopted on November 22, 2011 (first reading) Citv of Martinsville, Virginia.
Exhibit A
The Members of the Council voted as follows: ., x, o
Principal  Interest Interest
Date Amount  Amount Rate
Ayes . . Nays
Kim Adkies Kimble Reyrolds e F —%
Danry Twrher Bene Teague 42,552
Mask Sk oud 64,293
86,350
Absent Abstentions 108.715 —_
128,924
399,657
415,617 -
Adopted this 22nd day of November, 2011 _
429,448 -
599,853 -
988,603
670,665
The undersigned Clerk of the City Council of the City of Martinsville, Virginia hereby 670,665
certifies that the foregoing constitutes a true and correct extract from the minutes of a meeting of -
the Council held on November 22, 2011, and of the whole thereof so far as applicable to the 670,665 _—
matters referred to in such extract. The undersigned further certifies that such meeting was a 670,655 -
regularly called meeting and that, during the consideration of the foregoing Supplemental
Ordnance, a quorum was present. 670,665 _
»J 670,665
Dated this 2A%4ay of November 2011 670,665
670,665 o
670,665
Y Clerk, City Coyheil
City of Martinsville, ¥irginia Interest amounts are before receipt of Qualified School Construction Bond subsidy payments.
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Aaron Burdick of West Piedmont Planning District Commission briefed Council on the West
Piedmont Hazard Mitigation Plan. The West Piedmont Planning District Commission, in cooperation
with the Counties of Franklin, Henry, Patrick, and Pittsylvania, the Cities of Danville and Martinsville,
and the Towns of Rocky Mount, Boones Mill, Chatham, Gretna, Hurt, Ridgeway, and Stuart, has been
working to update the regional Multi-Jurisdictional Hazard Mitigation Plan, originally adopted in 2006.
The Draft Plan has been approved by the Virginia Department of Emergency Management and by the
Federal Emergency Management Agency. The purpose of the plan is to identify potential natural and
man-made hazards and develop strategies to address them. Formal adoption of a Hazard Mitigation
Plan is required in order to qualify for Hazard Mitigation Assistance Grants. The 312-page West
Piedmont Hazard Mitigation Plan document can be viewed on the city website. Council Member Stroud
asked about availability of any grants for early warning systems and Council Member Teague passed
along information to Mr. Burdick to update a few items in the plan for narrative purposes. On a motion
by Gene Teague, seconded by Kimble Reynolds, with a 5-0 vote, Council approved the following

resolution approving the update of the West Piedmont Hazard Mitigation Plan:

City Attorney Eric Monday reviewed the proposed City Legislative Agenda and Unfunded
Mandates with Council. After discussion, votes were taken on individual amendments: Governance,
regarding funding for the Henry County-Martinsville Dept. of Social Services—motion by Gene Teague,
seconded by Kimble Reynolds, with a 5-0 vote; Governance, regarding eminent domain—motion by Gene
Teague, seconded by Mark Stroud, with a 4-1 vote (Turner voting nay); United States Congress
regarding I-73 route—motion by Gene Teague, seconded by Mark Stroud, with a 4-0 vote (Reynolds
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abstaining). On a motion by Gene Teague, seconded by Mark Stroud, with a 5-0 vote, Council adopted

the 2012 City Legislative Agenda as follows:

The City of Martinsville appreciates the efforts its legislators undertake at both the state and federal level on behalf of its citizens. Listed below are the City’s
priorities requested of its legislative delegation in 2012.
Virginia General Assembly
Transportation
1. Inthe short term, upgrade those portions of Route 220 overlaying I-73 to interstate standards. Any construction or upgrades to the 1-73 corridor
should begin on those sections passing through Henry County.

2. Continue to place priority on Route 58 improvements, particularly the section between Stuart and Hillsville, Virginia.

3. Endorse the rapid development of the Trans-Dominion Express, with particular emphasis on extension of passenger rail service to Roanoke.

4.  Request that the Trans-Dominion Express be extended to include a spur from Lynchburg to Danville.

5. Encourage the enactment of a long-term capital funding formula for the future transportation needs of the Commonwealth.

Education

1.  City Council endorses the agenda proposed by the Martinsville City School System and also endorses the educational priorities adopted by Henry
County, on behalf of its school system.

2. Oppose the imposition of unaided education mandates and in the event of revenue cuts by the Commonwealth opposes targeted cuts by the

Commonwealth, instead preferring local decision making authority on where to make any such cuts.

3. Recognizing its potential to promote economic development within our community and region, continue support for the development and funding
of the New College Institute; urge that any funding reductions to New College Institute, if considered, be minimized to the greatest extent possible;
and support the affiliation of The New College Institute as a branch of a four-year public university.

Economic Development

1. Maintain current levels of funding for economic development incentives, including but not limited to the Governor’s Opportunity Fund.

2. Enhance the authority granted to localities to address and eliminate blighted properties, and the formation of interstate compacts to allow expedited
recourse against out-of-state property owners.

3. Continue current funding levels of the Virginia Museum of Natural History.

4.  Support the development of a multiuse trail traversing Southern Virginia from the Blue Ridge Parkway to the Chesapeake Bay in order to stimulate
economic growth and promote regional tourism.

5. Include Mayo River State Park on the Commonwealth’s list for future capital funding, as a benefit to the entire southern Virginia region.

6.  Request enhanced state and federal financial assistance for localities which exceed the average state unemployment rate by 300% or more.

7. Request state and federal economic development reimbursements to Martinsville and Henry County for development of the Commonwealth
Crossing site.

8.  Support continued tourism awareness initiatives in the Martinsville-Henry County region.

Governance

1.  Request the appointment of a joint gubernatorial/legislative commission to examine the structure of local government in Virginia, the commission’s
mandate to include:

a. Examination of local government in the other 49 states for potential adaptation to Virginia.

b. Enable cities to expand their revenue base

C. Elimination of the “zero-sum” revenue base structure, which creates friction between cities and counties.
d. Elimination of redundant services and programs between contiguous cities and counties.

2. Require full funding for HB 599 funds, in fulfillment of the Commonwealth’s commitment to cities in return for their acquiescence in the
annexation moratorium.

3. Explore all potential options for the generation of revenue by localities.

4.  Elimination of all unfunded mandates from the Commonwealth to localities.

5. Oppose any elimination or alteration of local revenue streams, and specifically oppose any amendment to the current manner in which the Business
Occupation and Licensing Tax and the Machinery and Tools Tax are levied.

6.  Request at a minimum, level funding for operational requirements of the Henry-Martinsville Department of Social Services.

7. Request that the General Assembly leaves intact the fire programs fund and the rescue squad assistance funds and not use these funds as a way to
balance the state budget.

8.  Support legislation directing health insurance credit for retirees of local government, constitutional officers, school division employees, and state
employees.

9.  Request that the Commonwealth fully fund its obligations to constitutional officers.

10. Oppose any attempt to curtail the doctrine of sovereign immunity for localities.

11. Oppose any attempt to permit collective bargaining for state and local government employees.

12. Request that the 2011 legislative redistricting result in at least the same number of legislative districts and members as are currently representing
Martinsville and Henry County and that Martinsville and Henry County remain in the Fifth Congressional district.

13. Oppose any amendment of the existing burden of proof or process in local tax appeals cases.

14. Oppose passage of state constitutional amendment affecting the use of eminent domain.

United States Congress
1. Urge the Federal Highway Commission to adopt the CTB’s designated route for I-73, or alternatively to preserve the current record of decision in

the event the CTB’s route is rejected.
2. Inthe short term, upgrade those portions of Route 220 overlaying I-73 to interstate standards.
3. Oppose any change in the route of the Amtrak Crescent train service. Encourage Amtrak to provide motorcoach transfer service between Danville
and Martinsville.
Request $3.72M in funds for the redevelopment of brownfields extending from the former Sara Lee site, along Aaron Street, to Rives Road.
Request $6.25M in funds for the elimination and redevelopment of blighted areas in the city.
Request legislation to provide special federal incentives to businesses locating in regions which have experienced job losses in excess of 5% of the
total workforce and/or declines in median incomes since the adoption of NAFTA, WTO or GATT. Target such areas for increased federal funding
in education or workforce retraining.
7. Extend high speed broadband service throughout southern Virginia.
8.  Request enhanced state and federal financial assistance for localities which exceed the average state unemployment rate by 300% or more.

S
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9.  Request state and federal economic development reimbursements to Martinsville and Henry County for development of the Commonwealth
Crossing site.

Staff Designations
City Council empowers the following staff members to speak on its behalf and in its best interests to the General Assembly, its members and committees:

City Attorney Eric Monday
City Manager Clarence Monday
Other department heads as appointed by the City Manager

Mandates:
1.  The Commonwealth should fully fund its commitment to public education, including capital expenses.
2. The Commonwealth should provide adequate funding for the operation of the local departments of social services.
3. The Commonwealth should fully fund the operations of constitutional officers.
4.  The Commonwealth must abide by its commitment to fund law enforcement through “599” appropriations.
5. The Commonwealth should refrain from shifting additional VRS contributions onto localities.

A motion was made by Gene Teague, seconded by Danny Turner, with a 5-0 vote, for the City Attorney
to send a letter to VML and VACO regarding the mandates and barriers. Council also directed the City
Attorney to draft a letter to the Governor outlining specific mandates as agreed upon by Council. The
City Attorney advised the mandates will be posted on the city website for public comment.

Business from the Floor: Ural Harris, 217 Stuart St., comments on budget issues.

Council Comments: Turner-requested city look into limitations on temporary businesses setting
up in parking lots taking business away from local restaurants and Council asked that the Planning
Commission look at this and report back. Stroud-comments on being thankful.

City Manager Comments: Mr. Monday reported the city employee United Way campaign recently
raised $12,185 and he expressed appreciation to all employees donating and to the employees working
on the campaign: Lane Shively, Robin Legus, Karen Walker, and Mary Kay Washington.

In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as amended) and upon

a motion by Gene Teague, seconded by Danny Turner, with the following 5-0 recorded vote: Adkins, aye;
Teague, aye; Reynolds, aye; Stroud, aye; and Turner, aye, Council convened in Closed Session, for the
purpose of discussing the following matter: (A) Appointments to boards and commissions as authorized
by Subsection 1. (C) A personnel matter as authorized by Subsection 1.

At the conclusion of Closed Session, each returning member of Council certified that (1) only
public business matters exempt from open meeting requirements were discussed in said Closed
Session; and (2) only those business matters identified in the motion convening the Closed Session were
heard, discussed, or considered during Session. On a motion by Gene Teague, seconded by Mark
Stroud, with the following recorded 5-0 vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and
Turner, aye, Council returned to Open Session. No action was taken.

There being no further business, the meeting adjourned at 9:36 PM.

Clarence Monday Kim Adkins
Clerk of Council Mayor
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A special called meeting of the City Council of the City of Martinsville, Virginia
was held on December 6, 2011, in Council Chambers, Municipal Building at 12:00
noon. Council Members present included: Mayor Kim Adkins, Vice Mayor Kimble
Reynolds, Jr., Gene Teague, Mark Stroud, Sr., and Danny Turner. City staff present
included: City Manager Clarence Monday, Leon Towarnicki, Eric Monday, and
Brenda Prillaman. Mayor Adkins called the meeting to order.

On a motion by Danny Turner, seconded by Mark Stroud, with the following
recorded 3-2 vote: Adkins, aye; Reynolds, nay; Teague, nay; Stroud, aye; and
Turner, aye, Council approved the following Supplemental Ordinance, on second

reading, regarding school bonds for renovations at Martinsville High School:

CITY OF MARTINSVILLE, VIRGINIA

A SUPPLEMENTAL ORDINANCE AUTHORIZING THE ISSUANCE OF A 59,300,000
GENERAL OBLIGATION SCHOOL BOND, SERIES 2011, OF THE CITY OF
MARTINSVILLE, VIRGINIA, TO BE SOLD TO THE VIRGINIA PUBLIC SCHOOL
AUTHORITY

Adopted on December 6, 2011 (second reading)
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Be it ordained by the City Council of the City of Martinsville, Virginia:

Section 1- Findings and Determinations I

The City Council (the “City Council) of the City of Martinsville, Virginia (the “City”)
on October 11, 2011 adopted an Ordinance entitled “Ordinance Authorizing the Issuance of a
Not to Exceed $9,300,000 General Obligation School Bond, Series 2011, of the City of
Martinsville, Virginia to be Sold to the Virginia Public School Authority and Providing for the
Form and Details Thereof” (the “Authorizing Ordinance”). All words and terms defined in
Authorizing Ordinance have the same meaning in this Supplemental Ordinance, except as
otherwise defined herein.

Section 2- Authorization, Form and Details of the Bond

The issuance of such General Obligation School Bond, Series 2011 (the “Bond™) in
accordance with Virginia Public School Authority requirements and with payment terms as set
forth in Exhibit A attached hereto, including the term thereof, interest rates, and dates and
amounts of principal and interest payments due as described therein is approved. All other
provisions of the Bond shall be set as set forth in the Authorizing Ordinance.

Section 3-  Affirmation of Authorizing Ordinance

The Authorizing Ordinance is hereby ratified and confirmed and remains in full force and
effect, except as such Authorizing Ordinance is amended and supplemented hereby. All acts of
the officers, employees, agents and representatives of the City in conformity with the purposes
and intent of the Authorizing Ordinance and in furtherance of the issuance and sale of the Bond
are hereby approved and ratified.

Section 4- tiveness and filing of Supplemental Ordinance

This Ordinance shall take effect immediately as provided for in the Act (as defined in the
Authorizing Ordinance) and Section 3 of Chapter 3 of the City Charter. A certified copy of this
Supplemental Ordinance shall be filed by the Clerk with the Clerk of the Circuit Court of the
City of Martinsville, Virginia.

The Members of the Council voted as follows:

Ayes Nays
Kim Adkins Gene Teague
Mark Stroud Kimble Reynolds

Danny Turner

Absent Abstentions
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Adopted this 6th day of December, 2011

CERTIFICATE

The undersigned Clerk of the City Council of the City of Martinsville, Virginia hereby
certifies that the foregoing constitutes a true and correct extract from the minutes of a meeting of
the Council held on December 6, 2011, and of the whole thereof so far as applicable to the
matters referred to in such extract. The undersigned further certifies that such meeting was a
regularly called meeting and that, during the consideration of the foregoing Supplemental
Ordnance, a quorum was present.

Dated this 6th day of December, 2011

~ Clerk, City Co)ﬂl

City of Martinsville, Virginia

/IRGINIA
f‘-;_iy of Martinewille Circult Court
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EXHIBIT A
DEBT SERVICE
WVirginie Public Schacl Authomity True interest cost - annual
Martinsville Ciny rate of interest - 4.25%
(Drrect Payment Qrualified School Constraction Boads)
Series 20002
Finnl Sizing 12-1-11 = Loesl Amoriizations
Total Federal Tax Annusl
Dt Principal Izneres Diaba Service Credil D Service Mel B¥E
060172012 182,254.17 182,254.17 (18225617}
12/01/2012 42,571,04 19762500 240,196, 04 {197 525.00) 2,571.04
06012013 197,625.00 197,625.00 {197,625.00)
06302013 42,471 04
1240072013 64,312.04 197,625.00 26193704 {197 52500} 4,512.04
06012014 197,625 00 197,625 00 {197 52500}
602014 54,31704
12/00/2014 86,365, 04 197,624,060 TR 994,04 {197 525 00} BE, 36004
0E0N2015 197,625.00 197,625.00 {197 52500}
0602015 BE, 369 04
12/00/2015 108,734.04 157,625.00 306,358 04 {197 625 00} 108,734 04
OR/0N/2016 197,625.00 197,625.00 {197,625.00}
U63V3016 108,734 04
12002016 128,943.04 197,625 00 126 568, 04 {197,625.00) 12694304
06012017 197,625.00 197,625.00 {197,625.00)
672017 128,543 04
1201/2017 IR0 676 04 197,625.00 57,301, 04 Y197,525.00) 30967604
Oa012018 197,625.00 197,625.00 {197 525.00)
BEAED 1B | 199,676 04
12012018 415 536,04 197,625.00 613261 04 {157 525.00) 415 636 04
OET1/2019 157,625.00 197 ,625.00 {197,625 00}
047302019 415,606 04
12012019 429467 04 15762500 627 092 04 {197 625 00) 42945704
CRTZO0 197.625.00 197,625.00 {197 525.00}
D600 429 45T04
1212020 509 87204 197,625 00 THT ATT.04 {157 52500} 599,871 04
[ ] | 197,625.00 197,625.00 {197 62500}
O6/3020E] 509, 57204
1201202 SRR S72.04 197 625,00 1,185,247.04 {157 525.00) na.a‘.‘:LM
oa12022 197,625.00 197,625.00 {197 525 003
063072022 DAL EI204
120 F20E2 570,644,108 197,624.00 5B 26018 {157 625.00) 670,644 13
D&D1/2023 197.625.00 197,625.00 {197 625.00)
DAINE0ZI 67064418
1201 /2023 70,644, 18 157,625.00 EGE 269 LE {157 625.00) 670,644, 1
[ T 197,625,000 197,625,00 {197,625.00}
] 67064413
120172024 ST0,544.18 197,625.00 EGE26% 18 (157,625,000 67064 18
DG B0ES 197,625.00 197,625.00 {197 525.00)
CAINEDLS 670,544 18
V201 202S 70,644, 08 197,624 00 B5E,26 18 {157 525,00} BT0,644, 18
0601 /2026 197,625.00 197,625.00 {197 625,00}
(g 1 T ] 670,644 13
|20 5026 G0,644. 18 197,625.00 EGE 265 18 (197,625.00) 670 644, 1R
D6 F2ET 197,625.00 197,625.00 {197 625.00)
OAI0E0ET 670,644, 18
12013037 H70,644. 18 157,625.00 B6R,265 18 (197,625.00) G70,644. 18
0 2R 157,625.00 ~1§7,625.00 {197,625.00) i e e e
&/ 30FIIZE ST0 44,18
120172028 670,644 18 197,625.00 EGE265.18 (197,625.00) 670,644, 18
e ] 19762500 197,625.00 {197,625.00)
DEFIHIES &T0.644. 18
1240172029 70,644,017 157,625,060 B8, 285 17 (197,625.00) 670,644.17
060172030 197,625,000 197,625.00 {197 625.00)
DAA0EDH0 A70,644.17
12701 /2030 70,644 17 197,625.00 B6B,265.17 (197,625.00) G70,644.17
OB IROE] &70,644.07
2,300,000.00 T AR TR AT 16,794,37517 [7454,379.17) 9,300,000.00 9,300,000 00
Interest to be paid is before receipt ofl fualified School
Constructicn Bond subsidy payments.

There being no further business, the meeting adjourned at 12:03 PM.

Clarence Monday, Clerk of Council

Kim Adkins, Mayor
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The regular meeting of the Council of the City of Martinsville, Virginia, was held on

December 13 2011, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim
Adkins presiding. Council Members present included: Mayor Kim Adkins, Vice Mayor Kimble
Reynolds, Gene Teague, Mark Stroud, Sr., and Danny Turner. Staff present included:
Clarence Monday, City Manager, Brenda Prillaman, Eric Monday, Linda Conover, Leon
Towarnicki, Marshall Thomas, Jim Taipalus, Chris Morris, Cindy Dickerson, Ercell Cowan and
Cindy Barbour.

Mayor Adkins called the Council meeting to order and Gene Teague gave the invocation
and Pledge of Allegiance to the flag.

On a motion by Mark Stroud, seconded by Kimble Reynolds, with a 5-0 vote, Council
approved the minutes of October 25, 2011, November 7, 2011 tour, November 7, 2011, and
November 8, 2011.

Mayor Adkins and City Council presented a plaque and resolution to Dr. Barry Dorsey.
On a motion by Kimble Reynolds, seconded by Mark Stroud, with a 5-0 vote, Council approved

the following resolution in recognition of Dr. Barry Dorsey:

WHEREAS, Dr. Barry M. Dorsey has served as Executive Director of the New College Institute since 2006; and

WHEREAS, under his leadership, New College Institute has provided opportunities to 244 individuals who have completed bachelor’s and master’s
degrees and he has laid the groundwork for future students to pursue their postsecondary educational aspirations locally; and

WHEREAS, New College Institute is becoming an integral part of Uptown Martinsville through transforming existing buildings into state-of-the-art
educational facilities; and

WHEREAS, Dr. Dorsey has contributed to the entire community through his involvement in a variety of civic organizations, his participation in local
events and support for the Martinsville Mustangs; and

WHEREAS, Dr. Dorsey is a forward-thinking, progressive-minded leader who actively demonstrates his dedication to education; and

WHEREAS, Dr. Barry Dorsey will retire as Executive Director of New College Institute on December 31, 2011and will continue to serve the
community; now, therefore,

BE IT RESOLVED by the Council of the City of Martinsville, in regular session assembled December 13, 2011, that it does hereby express
gratitude to Barry M. Dorsey, Ph.D., for his years of service to the growth of the City of Martinsville and his dedication to education and this
community and does, with this resolution, call upon its citizens to thank Dr. Dorsey for the remarkable strides made forward by New College
Institute under his leadership.

Mayor Adkins read a proclamation recognizing retiring Voting Registrar Ercell Cowan
and the Mayor and City Council presented Ms. Cowan with a Key to the City.

Mark Heath of the MHC Economic Development Corporation gave his monthly update
to Council regarding activities and prospects.

Jim Taipalus presented an update on the Martinsville Mustangs team outlining cost
saving measures being put into place using volunteers, partnering with Patrick Henry
Community College to use their travel bus, using interns next summer, as well as using
commission paid employees to sell sponsorships. He also outlined efforts made to increase
revenue through consulting with the Coastal Plain League representatives for innovative ways
to increase revenue. He pointed out an advisory committee has been created and meetings
have been held with League representatives. A meeting is scheduled for December 14 which
will include a tour of the facility to determine costs in improvements.

Clarence Monday briefed Council on the Building Energy Efficiency ordinance process.
Council has already adopted a Preliminary Ordinance, on two readings, for the Building

Energy Efficiency Project. The next step in this process is to consider an Ordinance, on first
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reading, authorizing the issuance of bonds and providing the form, details, and payments

thereof as stated on page three of the Ordinance. This Ordinance includes reference to a
Financing Agreement that sets forth terms and conditions with respect to issuance of the
bond. On January 10, 2012, the Council will conduct a Public Hearing on the matter prior to
second reading of the Ordinance. On a motion by Gene Teague, seconded by Kimble Reynolds,
with the following 5-0 recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and

Turner, aye, Council approved the following ordinance, on first reading, for the Building

Energy Efficiency Project:

e it Ordained by the Council of the City of Martinsville, Virginia: “Closing Date™ due
Rondbolder,
Section | Definitions -
CITY OF MARTINSVILLE, VIRGINTA "Code" shall mean the katermal Rrvenue Code of 1986, as amended, and apglicable
Unles th a ing =l regulations, peocedures and rulisgs thereunder.
terms shall for all purposes of the Ordinasce sad of any centificase, mmumm " .
AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $1,250,000 MAXIMUM mm”rmwmmmm;ﬁmﬁdwwamm “Commenwealth™ thall mean the Commonwealth of Virgisia.
FRINCIPAL AMOUNT OF GENERAL OBLIGATION BONDS OF THE CITY OF ather documents therein o herein mentioned, have the foilowing mesnings: § -
MARTINSVILLE, VIRGINIA AND PROVIDING FOR THE FORM, DETALLS AND ¢ " Comuell” shall mean e City Council of the City of Martinevill.
FAYMENT THEREOF " At™ sball mean the Public Finance Act, Chapter 26, Title 15.2 of the Code of Virginia [ — Interest Accosnt in the b by
1950, 38 mended, Section 6.
. TBank™ shall meas Basi. - “Mayer™ shall mean the Mayor or Vice Mayee of the City.
*Bond™ shall mean the City's Genersl Obligasion Bond, Series 2012, in the aggregaie “Cutvtanding” when wsed in refevence 3o the Boad shall mean as of a particslas date, the
prinipal amoust of up to $1,250.000, autharized to be issued hereunder. o deli h
=Haadhalder™ ™ sl mean the regi e @ ifaBond is canceled by dhe City ot or before such due;
Boad. )
) aB ofwhich dvect
-Mc—wmlmmmm«mmuﬁmdmp cbligations of he L ated Sttt f Amenc,equal
mationally recogr by the City.

been
Aepoited with the Paying Apere. for whish noties of redesaption or
“Bond Fund" shall mean the Bond Fund cstablished by Section & v e -

Adupted on December 13, 2011 (first reading) “Bond Marurity Dase” shall mess: J0_ =) "’““‘"'*?‘“C“'"“‘mt"'mmm‘:f'““
“Bond Payment Dute” shall mean the ___ day of each and i &  exceptthat
beginning . 20_, up to and inchuding the Bond Maturity Date. nhMMIkm&uﬂlhﬂM:umllﬁﬁma

“Bund Proceeds Fund™ shall eean the Bond Procesds Fusd esublished by Section 4. .pid

TTarig ACvat” el ks B CRY Tt g Tying Ages o Do

“Business Dy shall mean any Mosday, Tuesday, Wedsesday, Thursday or Friday o ereusder or the secoessors or assigas serving as such
which commercial banks generally are opeen for business in the Commwnwealth of Virginia.
“Principal Account™ Principal
~City™ shall mean the City of Martissville, Vieginia [
=City Charter” shall mesn the City Charter of the City of Martingville, Virginia. as “Poegitrar™ shall mean the Paying Agen, or the sucorusors of ssiges serving s seck
“Clerk™ shall mean the Clerk of the Council or the Deputy Clerk of the Council
Section?  Findings and Determinstions The Bond is herehy authorized to be issued under the City Charter and the Act. The rogisternd in person o by bis duly & or begal in such
Bond shall bear interest from the date an which it is asthenticated. Interest on the Bond shall be mm-ﬁdlﬂl e Rep s the City shall nmud
Th Coussil hereby finds and detesmines that (i) the Ciey is in nead of funds to be the basis of 30-day months and & 360-day year. v shall sahenic e vt i exchasge o he B, e
used for the s of inancing capiud & e e e ot e eomputed o (ha basia of 30-day m 2 360.duy year ogistaed i e e f th ransfreeof e sams e, matry s ivres e a b Bt
o iy buildings and facilities, all for “Project”} inchuding Principal of. and inserest on, the Bond shall be payable in lawfal money of the Unired
mmnfmormarumm-mmmuummm.em_garm Srases of America, Principal of and interest on the Bond shall be payable by check or drafl . " N - A
Fusds will be City, for ctizess of the City foe mailie 10 the registered owner thercof at its address. T Ragisrir shullnct ks g ko make sy
purposes which will serve the City and it H ot the City 1o provide trieader during the thirty (30) days immediately preveding any Bond Payment Dase o7 4
Funds for and odherwise support the activities of the City and the City’s municipal purposes; The Bond shall be printed. I itien and shall b fally n the ey -
i i in s funds to the City fmlumnbelwml’m with such appropeiate variations, onsissions a5d insertions a5 are Prior o dae e ..Wamn..kmuwnqmmwa
i throwsgh the issuance of a gemeral obligation Bond, Series 2012, in an aggregate original perminied or required by this Ordinance, varistions, & 4 omissions & L g
ipal msoun xceed $1.250,000 10 be issued by the City as father desceibed hercin i o
[pll:c"p:“r'n:mm: ;ﬂ m.]lhemcs?u} m'l:;ug“n:enwum-.m:mnrw for mﬁngmnuna;l::d dwm.m.;..,__d,m,“.... the Bond n i
s conditions 1o the s propesal and the F ing A = and ransfer of ownership of rights 10 receive payments of principal of and inserest on the the Boadholder.
(ivithe i lor* [ the af the City 1o ¥ debts, and and may have endorsed thereon such legends of 1ext s may be necessary of appropriate o
prrmmaple Mor i the power o i o 1 "“""‘“‘”Im confiorm 1o asy applicable rules and regulations of any governmental authority ar any wsage of 1f 2 Blond has been musilated, lost o destreyed, the City shall execute and the Registns
urmaw_wwm:n The ssairmun gt f time that the Brond will b utsaming i requirement of law with respect thereto. unm-ﬂm.:‘:‘.mmwwmlc‘:u:;:nnmngmrm:n:r
ety years from the date of issuance of the Bond, The Council further hereby finds and L . . . )
y f gect fi If any principal of, or interest on, the Bond is not paid when due (whether at maturity, by e, that the Ciry el
denenmines that the sveruge peobable wieul 1fe of e Project inanced by the Bond escesds acceleraion or call for redemspiion, o ciherwise), then, ta the extent pemitted by law, the w«bwﬂwmlruruwwmmmwmkwﬂd»-md
y years and that the Bond is payable and shall matsre within the average probable useful - the City smd the Registrar jth and, in the case of 8
Iie of that porton of the Project ovendue installments of principal shall beas interest until paid at the same rase o rates a3 set forth i loat
in e Bond, ks fumished 1 the City and the Registrar () evidense satisfactoey o them that such Boed was
bost or destrayed ime the Bondhaler was the Owaer thercof ad () indemnity satiséictony 1o
Secion3  Aniberizatien Form and Detall of the Bond The Blond sball be signed by the facsimile or manisl signasure of the Mayor, The e, e i s e oo oy pay the sasae
facsimile of the Cty'sseal shll be printed thercan or macaly irspressed thereors and stesied up P
P b peneral allgaics bond of the Clty in by the facsimile or masal signabare of the Clerk. In case any officer whose signa " nby el
the aggregase princigal amount of for mvnicipal purpases as described in !lcmmllcna’wimu!lmmahnl.llppﬂrmnmdﬂlmmkmhnﬂknh&w&hm hwm"“ b ettt Boas ) ey b ieosed e tha B ety
Sestion 2 above. The Bond autharized herein shall be desigaated *General Obligation Bond, of the Bond, sach signature or facsimile shall neveriheless be valid and sufficient for all e h“'""'m‘ il Cllrian ot o s B, Tho
Series 2012 The Bond shall be isswable in the principal amountolS_____ w a fully ppiorcs, the same g i be resmined in offics unfil such delivery. The Bond may bewr the lwiﬂld;lw:rmlhrcu)-mﬂrmerw-ﬂmnmm‘um
-qm:w\lMmlmwmsldlhnhwﬂwklmu‘mr.mbenmkI shall facsimile signanhare of or may be signed by such persons as at the actual time of the execution dispositioe of the Bond
Dhutes t o rute of % per annum. 'ITEMMI theseof shall be the proper officers 10 sign the Bond althowugh on the date of delivery of the Bond
s ity Due. i 301 sach persans may not have been ssch afficess. custe Boed, but b be
mmmn&cm”mﬂmlur deemed o be a part of the Bosd or 8 par of the contract evidemced therebry and o lsbibey shall
WMM'EMNW\*“NWM{.HWI . | m)aendmlnw.\cemrmalwummmmmmmulnw duly hereafier attach to the City or any of the officen or agents thereol becauie of om accoust of said
and eontinuing on eath thereafies, pv-ﬁ]ulmunrmekmdamllbeﬁln executed by the Regisras, The the Erond with the sign an CUSIP sumbers.
sccandasce with the Bank's wrisien proposal i purchase the Boed il the Bond Maturicy Date. sutharised officer of the Registrar, Uy suthesticated Borsd shall be ectited to say right on
The Bon is subject 0 pedempeion prior to maesity atthe option of the Counsil a amy time benefit under this Ordisance, and such certificate on the Bond issued heresnder shall be The Bond. the Cestificas of b
i whale or im pant, at a redemption price oqual 1o % of the priscipal conclusive evidence that the Bond has been duly issued and is secured by the pravisions hereofl. w.nmmmmmly-mmmghmmw
mdwmuhn&mdplmmmwwwmwmm
The Paying Agent shall act as Registrar and shall maintain Registration Books for the
qlmmmm registration of transfer of the Bond. The City Treasurer is hereby designated "FORM OF BOND"
ized 10 act a5 Paying Agees and Registrar heseundes. The transfer of the Bond may be
-t Ngma\edml)mkmkiwfummmmwwdm&lndﬂum
upon werender thereof 10 the Regiss together with an assignment duly executed by the
UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA, CTTY OF MARTINSVILLE
GENERAL OBLIGATION BOND, \-llvhlMmuLh,-t;hmnfm:(uyolmmulk.\'ummw{.hqnn"ﬁrlls upom which it mty be semnes oy wilh e comsent of e hldes of the Boodafeted ey
SERIES 2012 152 of the Code of Virginia of 1950, as amended, the same being the Public Finance Act, sad therights and remedics ofthe alder hereof the righis, ds
the Ordinances duly adopted sader said Chapter by the City Council on November 22, 2011 and af the City; th his Bond and for the other temes and
Dated: 012 ey 10, 2012 (ngeies, the ﬂnﬁum“}mﬂtlemwtﬂmk(h provsions of the Ovdinsece.
. Heskdeed asof Jasuary 1, 2012 (the “Financing Agreement’
Reegistered Hodder: Macuricy Dutes __, 28_ [ This Bond shall sot be valid or obligatory for any purpose unless the centificate of
BANK Road interest from the dan i Bond i Interest icath f i F sl
on this shallbe "o e basis of eds Py authestication hereon has becn duly executed by the Registrar snd the date of sehentication
Priscipal Sum: 5,
Interest Raie: ___%% This Bond is raesferable only upon the regisration books kept at the offce of the
o Regitrar by the egisered bolder heveor o by ks ey suboroed shormey, af
KNOW ALL MEN BY that the City Virgiaia Ihnmmnanm-wnmaa-marmrn.mm-mhnwwm-
hereinafier wmﬂm-mm'u.(wurwtmdmcmm o hits duly which may
for valoe ¥ promises to pay above), o assigns, endorsed hmomwdmhjmmrhglmuummmn paymen of the chasges, if sny, a8 TN WITNESS WHEREDF, the City of Martinsville, Virginis, by its City Comncil has
- fee 7e peovided i e Ondinauce, ind rewpon a peovided i ha Undinance. wew Bowd, i e et s B to b iy e Moy s st bt e of s oo by e
1! Ju in annual inssalimens im the ameosnts set forth on aggregae principal amount and of the same serics, interest rate and maberity & the Bond s e seal 1o epeinted hereon,
__eseatier surreadered, shall be issued in exchange therefor. The City and the Biegistrar shall deem and e lated s et egth abave.
o '\l_é'-"gﬂ WMMMT:*%GI?I!MW#UM treat the porson in whoss name this Bond is registered as the absolute cwner hereof for the
prsipal balasce, pay able semi-aneually 6 ___ of each year, comemcaciag o putpose of seceiving paymes: af, or on accoust of, the peineipal hereaf snd isterest du hereon
. wtherawof % por amum, as set forth in Schedube A atisched hereio. 2o ol iher ptpia whassocver. Priacpliemes: (SEAL)
Both princi abic in or carrency of the The Bose is subject manuri of the - - - - — —
&wmdAmehulhilmdmllkﬁdmk’M‘wm Lll)tmlumyume,n\\mleumMnnnwm«p—lmlmarm Clakoftha Cy Coomell Mayor afthe Cly of Marilnile
"

‘priscipal amours of the Bond to be redeemed, plus interest accrued 1 the redemption date. The

Serehy cerfied. eecited and. doclaed that all st condtcrs and hings required e aariokdar heroa{ shall b pricat facie videncn of e ataouss of prncipal and itnerest CERTIFICATE OF AUTHENTICATION
hmeluwemtmm-dvomebmwimmmdmmmmwmof Bond .
0 b ol tisie, form and manoet #5 THIS BOND LIGATION TV FORTHE This Bond is the in the within-mentioned Ordi
iy o s ot o A PAYMENT OF WHICH THE TV FULL TAITH AND CREDIT ARE
ofud(bﬂaé:u\_ﬂ“lﬂwlmhuhwnmfwlhmﬂ“vfihmml‘llﬂ(.mé B Ty S LL AT AND AR D REGISTRAR - CTTY OF MARTINSVILLE
interest on, this Hond & provadod in the Ordinance. 15 AUTHORL TREASURER
REQUIRED TO LEVY AND COLLECT ANNUALLY AT THE SAME TIVIE AND IN
B . " " THE SAME MANNER AS OTHER TAXES OF THE CITY ARE ASSE:
4 b, ko prrorher ¢ AN COLLECTED, A TAX UPON ALL TAXABLE FROPERTY WITHIN TIE CITY, S
" OVER AND ABOVE ALL OTHER TAXES AUTHORIZED OR LIMITED BY LAW Mastimswill ity Terasarer
i e gt il o k AND WITHOUT LIMITATION AS TO RATE OR AMOUNT, SUFFICIENT TO PAY .
_ﬂm“"_“"::n. - o “{LW“" i WHEN DUE THE PRINCIPAL OF AND PREMILM, IF ANY, AND INTEREST DATE OF AUTHENTICATION:
THE BOND, TO THE EXT NDS OF THE CITY ARE NOT LAWFULLY
AVAILABLE AND APPROFRIATED FOR SUCH PURPOSE.
and 10 all of the peovisions thereof to which
bk i B i actarec e oy s, Rt G of e he
the security for the Bond: which the

Ordinance may wlodnv‘(lhulhnd wd
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[FORM OF ASSIGNMENT]
e vabue received, the underigned hereky sell, assigns, and trasifers unso

Phease insert social sccurity sumber or other ta Werdification mamber of asgne:
arme and address of assignee, including 7ip code:

the wighin-
amormey-in| ﬁn.wmfﬂ\hmmondn mmmbmk:wm(um@mdf
office of the witks ith
premises
DATED:
BOND: the regiuered holder

thatis wrinen en the face of the nimlnmunm pmmm without alieration or
entargement of any chan

Signature Graranteod

NOTICE: Signature(s) must be guarsnteed by &
member frm of the New Yerk Stock Exchange oc s
commercial hark of tnust compasy.

comeinne an Event of Default if curative or cormecti

ligenly pursued ussil the fashee of performance i cared oe comrected;
(&) The instituting of any peoceeding with the consent of the City for the purpose of

P S o A e s |

laimn of crvditors purssat 10 any faderal or stale status; or

(e)  1fdhe City for any reason shall be rendered incapable of fulfilling its obligations
wender this Ondinance a8 %o the Bond.

Upon the cocurrence of an Event of Defaul, the Boedholder may declare the principal of
kOmhdldeﬂmmdudmwdmﬂmmhéumdmﬂ&

. if, a2 ay time afler i
mmequulmux-mmmm.um«r.wmﬂmﬂ-{w-
Bond shall have been paid and all oder Everss of Dedault, if any, which shall have ocourred
barve boen remadied. then the Bondholder may waive such default and annul such declaration.

Tn case an Fveat of Default shall occur, ssbjoct 10 the provisions refeered 1o in the.
preceding pmpnph Wmm:mnmmmlwmmmm
Bondholder by i ial ‘shall
wm’ﬁh&ulmmlyﬂth|mllh‘

Section 12 Esforcement by Rondhaldery

may by approps Law of in equity
_m ot ¥ By mandamuis oe ock o L
d thersaf i =xclading wil imiti
Mnr e med
wnmm»b.maumb;umhwmwyuawrma
the Commenwealth &1 1 the Band.

Section I} Madification of Bend Ordinance

The Ciey may withou he malke any
iyl ‘ ol it o 0
make ay amendments o to grant 10 the itional rights. Thy 1d
shall par horize any - i proposed by the City other
hs permitied ithiosat the Bondholder affected therehy,
shall b mack whis ) extemsd £ | f.a
{ouepest oe,  Boad o redce the ul thersaf o th
B ‘ot bond severed equally and ratably therewith; cndame

Sectiond  Creation of Preceeds Fund

Theers is hereby established a trust fund 1o be designated the “Bond Proceeds Fusd, City
of Martinaville General Obligation Bond, Series 2012.%

Section 5 Favments itn Proceeds Fund

{ad Al funds received from the procesds of the sale of the Band after paymest of
certain gosts of ssuance of the Bond shall be deposited ino the Proceeds Fund so pay oosts of
the Project s & agpl

Section®  Creation of Head Fund
s hereb ~Boad Fund, City of
Martinsville General Obligation Bond, Series 2012 in which Bond Fund there is hereby

established an Interest Account and a Principal Accomt. As and when received. monics shall be
deposited into the Bond Fend, and payments from the Hond Fund shall be made as followy:

() tothe Interest Account in the Bond Fend, subject 1o credit, if any, for proceeds of
e Bond deposited mmm!mmmmmmwm
Date, of intevest that will by e the Bond
whmlmml‘lmmﬂ

{5} to the Principal Account in the Boad Fund on the Business Day prior to each
Bond Payment Date an amount ogual 10 the principal that is reqaired 1o be.
deposited o the Principal Accoust in onder W pay the primcipal dus o the Bond
n the nest muccseding Bond Payment Dute.

SecthnT  Accesnts Within Funds

Any f d by this Ord
23 may be necessary for the orderly adsusanrstion theseol.

Section 8 nvesiment of Funds

(s} The Ciy shall reinvest any finds
established by in imvestment: L I limes 80
ﬁiﬂxwmlo[mﬂmymﬂlmnwwwkﬂmdwg
ity

) s that are legal
ImMIlﬂ!‘.ﬁﬂH‘Sc‘ Title 2.2 of the Code of Vieginia of 1950, as amended (Section
22450 g1 36q.) and which are otherveise im complisnce with Scction 15 2-2619 of the Act

Section®  Defeasance

The obli ey ndes this Ondi ‘the City peovided for
hmln du.llbe fully- dmhwedmd sanisfhed a5 1o the mmm Bond shall no longer be

when the hased by the City sd
canceled on destroyed, ulenlhmmmol‘pimﬂ ofthe sonq plm-maumn:d'pbupl
0 the due date th Fee by
imevicably depositing with a financial isstseution scting as m W slosied by the Paying
Agest for the Bond, moacy sellichent 10 make sach payment. of diect and general obligation of,
ox obligasioas the principal of, and interest on, which e guramend by, the Unitod Stases of
America, mataring in A a1 such tismes a5 avaslabiliny of sulficsent
mmies 10 make such payment.

Section 10 Gemeral Obiligation

The Cowmxcil, in accordance with Section TOFCthIIn(dnClq ChmlndSeﬂmﬂ
15.2-2624 of the Act, is hereafter
mm-]mlhrmmmummsoflkflly -Eassmed.lenﬂimdoollmrd.l
tax upom all taable property within the City, over and above all other taxes, authorized or
Timited by law and without limisation as %o rate or amount, sufficient %o pay when due the
principal of snd premism, if any and interest on the Bond, to the exsent other funds of the City
are not lawfully available and appropriaied for sach purpose.

Section 11 Exent of Default
Each ol the following

%o any particular

s} Failure 1o pay the principal of the Bond when due;
) Failure o pay interess on the Bond when due:
(e} Fadlure of the City %o perform any other covenast of agrrement costained in this

Ordinance, which faikare shall have continued for 60 days after the sotsce therol froo the.
provided, however, that if sy such failure shall be such that it cannot be cered or

MBnlﬂiolduoflhg security affoeded by this Ordinsece, nnd]wﬂ\«wmaen
principal s of 10 suthorize sy the

Section 14 Apglication of Frosesds: Sale of Bond

Proceeds derived from the sale of the Bond 1ogether with other monies svallable therefor
shall be used 10 pay the costs of issusnce and other expenses of the City relsting 10 the tesuance
of the Bond any remaining funds ited in the Fund shall
be wied foe the prarposcs specafied in Section 2 of this Onfinance and otheraise used in
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af the Code.
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f Soction

‘The City intends thar the sdoption of this Ordinance will be o declesation of the City's
afficial iment in sccordance with LS, Treasary Regulation Section 1.150-2 ts peimburse Project
expenditures made on or after 60 days prior 1o the date hereof from Bond proceeds. The City
imtends that fands that have been advanced for Projects costs, or which may be so advanced. may
be reimbersed from Bond Proceeds.
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the rebate requirements of Section 148((2) and (3) of the Code pursuant to Section
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Section 18 Headings of Sections, Tahle of Contents
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[Dated this 13th day of December, 2011,

City Counc:
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Business from the Floor: Ural Harris, 217 Stuart St., comments regarding

compensation for Finance Director and AMP costs. Chris Morris, City Engineer, comments
regarding vendors selling food in Uptown Martinsville taking business away from established
businesses there. He reported that in October a food vendor approached the city about setting
up an operation in Uptown. A questionnaire was distributed and there were no objections to
it, so the business was licensed and it was in good standing with the health department. Also,

the operation fit with city goals and objectives for a vibrant Uptown area. This vendor issue



December 13, 2011
was also referred to the Planning Commission and they felt it was good for free enterprise and

would not recommend changing the ordinance. Chad Martin, 6 Molly Circle, commented
regarding the KKK rally planned for this area on December 17 and pointed out he is concerned
that the community is silent and that this is 6th time this year the KKK has come to our area.
He asked Council to make a statement disagreeing with the positions of the KKK. All Council
members, as well as City Manager, and City Attorney, said they do not agree with the KKK.

Comments from Council: Stroud-holiday wishes for all, encouraged blood donations,
and noted there is no need for discrimination and hatred. Reynolds-condolences to family of
Pastor Randy Stevens, noting that he served on the City’s Human Relations Committee.
Turner-holiday wishes to all, condolences to family of William Williams, questioned if the
vendor policy is changing and after brief Council comments, Mayor Adkins stated each vendor
will continue to be looked at on a case by case basis and policy will not change at this time.
Ernie Harr, the vendor in question, advised he is a family owned business and their goal is to
hire others and grow their business into a restaurant. Adkins—encouraged local shopping
and noted the Artisan Center has a wide selection for gift giving during the holiday season.
Mayor Adkins also noted the adjustment in the agenda advising there would be no closed
session.

There being no further business, the meeting adjourned at 8:50 PM.

Clarence Monday Kim Adkins
Clerk of Council Mayor



December 19, 2011

A special called meeting of the City Council of the City of Martinsville,
Virginia was held on December 19, 2011, in Council Chambers, Municipal
Building at 8:00 AM. Council Members present included: Mayor Kim Adkins,
Vice Mayor Kimble Reynolds, Jr., Gene Teague, Mark Stroud, Sr., and Danny
Turner. City staff present included: City Manager Clarence Monday, Leon
Towarnicki and Eric Monday. Mayor Adkins called the meeting to order.

In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as

amended) and upon a motion by Gene Teague, seconded by Mark Stroud, with
the following 5-0 recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud,
aye; and Turner, aye, Council convened in Closed Session, for the purpose of
discussing the following matter: (A) A personnel matter as authorized by
Subsection 1.

At the conclusion of Closed Session, each returning member of Council
certified that (1) only public business matters exempt from open meeting
requirements were discussed in said Closed Session; and (2) only those business
matters identified in the motion convening the Closed Session were heard,
discussed, or considered during Session. On a motion by Kimble Reynolds,
seconded by Gene Teague, with the following recorded 5-O vote: Adkins, aye;
Reynolds, aye; Teague, aye; Stroud, aye; and Turner, aye, Council returned to
Open Session.

Action taken: Council accepted Clarence Monday’s resignation from the
City effective January 15, 2012.

On a motion by Gene Teague, seconded by Mark Stroud, with a 5-0 vote,
Council appointed Leon Towarnicki the Interim City Manager, effective December
19, 2011, and Brenda Prillaman as Clerk of Council, effective December 19, 2011.

There being no further business, the meeting adjourned at 9:12 AM.

Brenda Prillaman Kim Adkins
Clerk of Council Mayor



City Council

Agenda Summary
Meeting Date: January 10, 2012
Item No: 3.
Department: Finance and City Manager
Issue: Conduct Public Hearing and consider approval on second reading

of Issuance Ordinance for Building Energy Efficiency Project

Summary: The City Council has already adopted an Ordinance, on first reading,
authorizing issuance of the proposed general obligation bond for energy saving
capital improvements. Before the Council for consideration at this meeting is an
Ordinance, on second reading, that approves Carter Bank & Trust as lender and
approving other related documents including a Financing Agreement, Post-
Issuance Compliance Procedures, and a single marked page showing minor
changes to the Financing Agreement since the last distribution.

The Council is required to conduct a Public Hearing on the matter prior to second
reading of the Ordinance.

Attachments: Ordinance
Related Attachments-Financing Agreement
Related Attachments-Post-issuance Compliance Procedures

Recommendations: Staff recommends conducting the Public Hearing and
adoption of the Issuance Ordinance on second reading



CITY OF MARTINSVILLE, VIRGINIA

AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $1,250,000 MAXIMUM
PRINCIPAL AMOUNT OF GENERAL OBLIGATION BONDSOF THE CITY OF
MARTINSVILLE, VIRGINIA AND PROVIDING FOR THE FORM, DETAILSAND
PAYMENT THEREOF

Adopted on January 10, 2012 (second reading)
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Be it Ordained by the Council of the City of Martinsville, Virginia:
Section 1 Definitions

Unless the context shall clearly indicate some other meaning, the following words and
terms shall for all purposes of the Ordinance and of any certificate, resolution or other instrument
amendatory thereof or supplemental thereto for all purposes of any opinion or instrument or
other documents therein or herein mentioned, have the following meanings:

"Act" shall mean the Public Finance Act, Chapter 26, Title 15.2 of the Code of Virginia
of 1950, as amended.

"Bank" shall mean Carter Bank & Trust, Martinsville, Virginia.

"Bond" shall mean the City’s General Obligation Bond, Series 2012, in the aggregate
principal amount of up to $1,250,000, authorized to be issued hereunder.

“Bondholder” or “Bondholders’ shall mean the registered holder or holders of the
Bond.

"Bond Counsal” shall mean Sands Anderson PC or another attorney or firm of attorneys
nationally recognized on the subject of municipal bonds selected by the City.

"Bond Fund" shall mean the Bond Fund established by Section 6.
"Bond Maturity Date" shall mean February 1, 2027.

"Bond Payment Date" shall mean the first day of each August and February, beginning
August 1, 2012, up to and including the Bond Maturity Date.

“Bond Proceeds Fund” shall mean the Bond Proceeds Fund established by Section 4.

" Business Day" shall mean any Monday, Tuesday, Wednesday, Thursday or Friday on
which commercial banks generally are open for business in the Commonwealth of Virginia.

" City" shall mean the City of Martinsville, Virginia.

" City Charter" shall mean the City Charter of the City of Martinsville, Virginia, as
amended.

“City Manager” shall mean the City Manager or the Interim City Manager.
" Clerk™ shall mean the Clerk of the Council or the Deputy Clerk of the Council.
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" Closing Date" shall mean the date on which the Bond is issued and delivered to the
Bondholder.

" Code" shall mean the Internal Revenue Code of 1986, as amended, and applicable
regulations, procedures and rulings thereunder.

" Commonwealth" shall mean the Commonwealth of Virginia.
" Council" shall mean the City Council of the City of Martinsville.

"Interest Account” shall mean the Interest Account in the Bond Fund established by
Section 6.

"Mayor" shall mean the Mayor or Vice Mayor of the City.

" Qutstanding” when used in reference to the Bond shall mean as of a particular date, the
Bond authenticated and delivered under this Ordinance except:

() if a Bond is canceled by the City at or before such date;

(i)  aBond for the redemption or purchase of which cash or noncallable direct
obligations of the United States of America, equal to the redemption or
purchase price thereof to the redemption or purchase date, shall have been
deposited with the Paying Agent, for which notice of redemption or
purchase shall have been given in accordance with the Ordinance;

(iii)  aBond in lieu of, or in substitution for which, another Bond shall have
been authenticated and delivered pursuant to this Ordinance; and

(iv) ifaBond is deemed paid under the provisions of Section 9, except that
such Bond shall be considered Outstanding until the maturity or
redemption date thereof only for the purposes of actually being paid.

" Paying Agent" shall mean the City Treasurer acting as Paying Agent for the Bond
hereunder or the successors or assigns serving as such hereunder.

" Principal Account” shall mean the Principal Account in the Bond Fund established by
Section 6.

"Registrar” shall mean the Paying Agent, or the successors or assigns serving as such
hereunder.
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Section 2 Findings and Deter minations

The Council hereby finds and determines that (i) the City is in need of funds to be
used for the purposes of financing capital improvements, including energy saving improvements
to City buildings and facilities, all for municipal purposes (together, the“ Project”) including
payment of costs of issuance of the Bond and interest on the Bond; (ii) the obtaining of such
funds will be for municipal purposes of the City, for the welfare of citizens of the City for
purposes which will serve the City and its citizens pursuant to the authority of the City to provide
funds for and otherwise support the activities of the City and the City’s municipal purposes;

(iii) the most effective, efficient and expedient manner in which to provide such funds to the City
is through the issuance of a general obligation Bond, Series 2012, in an aggregate original
principal amount not to exceed $1,250,000 to be issued by the City as further described herein
(the™ Bond™") to be sold to the Bank, which has offered to purchase the same on certain terms
and conditions pursuant to the Bank’s proposal and the Financing Agreement dated as of January
1, 2012 between the Bank and the City (the“ Financing Agreement”); (iv) the issuance of the
Bond is within the power of the City to contract debts, borrow money and make and issue
evidence of indebtedness; and, (v) the issuance of the Bond is in the best interests of the City and
its citizens. The maximum length of time that the Bond will be outstanding is twenty years from
the date of issuance of the Bond. The Council further hereby finds and determines that the
average probable useful life of the Project financed by the Bond exceeds twenty years and that
the Bond is payable and shall mature within the average probable useful life of that portion of the
Project.

Section 3 Authorization, Form and Details of the Bond

@ There is hereby authorized to be issued a general obligation bond of the City in
the aggregate principal amount of $1,250,000 for municipal purposes as described in Section 2
above. The Bond authorized herein shall be designated "General Obligation Bond, Series 2012."
The Bond shall be issuable in the principal amount of $1,250,000 as a fully registered Bond,
without coupons, shall be dated the Closing Date, shall be numbered R-1, shall bear interest
payable on the Bond Payment Dates at a rate of 2.75% per annum. The Bond shall mature on the
Bond Maturity Date. Commencing on August 1, 2012, and continuing on each February 1 and
August 1 thereafter, interest on the outstanding principal amount of the Bond shall be due and
payable as set forth above, and commencing on February 1, 2013, and continuing on each
February 1 thereafter, principal amounts of the Bond shall be due in accordance with the Bank’s
written proposal to purchase the Bond and the terms of the Financing Agreement until the Bond
Maturity Date. The Bond is subject to redemption prior to maturity at the option of the Council
at any time, in whole or in part, at a redemption price equal to 100% of the principal amount of
the Bond to be redeemed, plus interest accrued to the redemption date.
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The Bond is hereby authorized to be issued under the City Charter and the Act. The
Bond shall bear interest from the date on which it is authenticated. Interest on the Bond shall be
computed on the basis of 30-day months and a 360-day year.

Principal of, and interest on, the Bond shall be payable in lawful money of the United
States of America. Principal of and interest on the Bond shall be payable by check or draft
mailed to the registered owner thereof at its address.

The Bond shall be printed, lithographed or typewritten and shall be substantially in the
form herein below set forth, with such appropriate variations, omissions and insertions as are
permitted or required by this Ordinance, including such variations, insertions and omissions as
shall be necessary to issue the Bond under a system of book-entry for recording the ownership
and transfer of ownership of rights to receive payments of principal of and interest on the Bond
and may have endorsed thereon such legends or text as may be necessary or appropriate to
conform to any applicable rules and regulations of any governmental authority or any usage or
requirement of law with respect thereto.

If any principal of, or interest on, the Bond is not paid when due (whether at maturity, by
acceleration or call for redemption, or otherwise), then, to the extent permitted by law, the
overdue installments of principal shall bear interest until paid at the same rate or rates as set forth
in the Bond.

The Bond shall be signed by the facsimile or manual signature of the Mayor. The
facsimile of the City's seal shall be printed thereon or manually impressed thereon and attested
by the facsimile or manual signature of the Clerk. In case any officer whose signature or
facsimile of whose signature shall appear on a Bond shall cease to be such officer before delivery
of the Bond, such signature or facsimile shall nevertheless be valid and sufficient for all
purposes, the same as if he remained in office until such delivery. The Bond may bear the
facsimile signature of or may be signed by such persons as at the actual time of the execution
thereof shall be the proper officers to sign the Bond although on the date of delivery of the Bond
such persons may not have been such officers.

The Bond shall bear a certificate of authentication, in the form set forth below, duly
executed by the Registrar. The Registrar shall authenticate the Bond with the signature of an
authorized officer of the Registrar. Only authenticated Bond shall be entitled to any right or
benefit under this Ordinance, and such certificate on the Bond issued hereunder shall be
conclusive evidence that the Bond has been duly issued and is secured by the provisions hereof.

The Paying Agent shall act as Registrar and shall maintain Registration Books for the
registration and the registration of transfer of the Bond. The City Treasurer is hereby designated
and authorized to act as Paying Agent and Registrar hereunder. The transfer of the Bond may be
registered only on the books kept for the registration and registration of transfer of the Bond
upon surrender thereof to the Registrar together with an assignment duly executed by the
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registered Bondholder in person or by his duly authorized attorney or legal representative in such
form as shall be satisfactory to the Registrar. Upon any such transfer, the City shall execute and
the Registrar shall authenticate and deliver, in exchange of the Bond, a new registered Bond
registered in the name of the transferee of the same series, maturity and interest rate as the Bond
so exchanged in any denomination or denominations authorized by this Ordinance.

The Registrar shall not be required to make any such registration or registration of
transfer during the thirty (30) days immediately preceding any Bond Payment Date or a
redemption date.

Prior to due presentment for registration of transfer for the Bond, the Registrar shall treat
the registered Bondholders as the person or persons exclusively entitled to payment of principal
of, premium, if any, and interest on, the Bond and the exercise of all other rights and powers of
the Bondholder.

If a Bond has been mutilated, lost or destroyed, the City shall execute and the Registrar
shall authenticate and deliver a new Bond of like date and tenor in exchange or substitution for,
and upon cancellation of, such mutilated Bond or in lieu of and in substitution for such lost or
destroyed Bond; provided, however, that the City and the Registrar shall execute, authenticate
and deliver such Bond only if the Bondholder has paid the reasonable expenses and charges of
the City and the Registrar in connection therewith and, in the case of a lost or destroyed Bond,
has furnished to the City and the Registrar (a) evidence satisfactory to them that such Bond was
lost or destroyed and the Bondholder was the Owner thereof and (b) indemnity satisfactory to
them. If the Bond has matured, instead of issuing a new Bond, the Registrar may pay the same
without surrender thereof upon receipt of the aforesaid evidence and indemnity.

If a Bond has been paid (whether at maturity, by acceleration or otherwise) or delivered
to the Paying Agent for cancellation, the Bond shall not be reissued and the Registrar shall,
unless otherwise directed by the City, cremate, shred or otherwise dispose of the Bond. The
Registrar shall deliver to the City a certificate of any such cremation, shredding or other
disposition of the Bond.

CUSIP identification numbers may be printed on the Bond, but such numbers shall not be
deemed to be a part of the Bond or a part of the contract evidenced thereby and no liability shall
hereafter attach to the City or any of the officers or agents thereof because or on account of said
CUSIP numbers.

The Bond, the Certificate of Authentication and the provision for the assignment to be
inserted in the Bond shall be substantially in the following form, to-wit:

"FORM OF BOND"
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No. R-1

UNITED STATESOF AMERICA
COMMONWEALTH OF VIRGINIA, CITY OF MARTINSVILLE

GENERAL OBLIGATION BOND,
SERIES 2012

Dated: , 2012

Registered Holder: Maturity Date: , 20
BANK

Principal Sum: $
Interest Rate: %

KNOW ALL MEN BY THESE PRESENTS, that the City of Martinsville, Virginia
(hereinafter sometimesreferred to asthe " City"), a City of the Commonwealth of Virginia,
for value received hereby promises to pay to the registered holder (named above), or assigns,
subject to prepayment or prior redemption as hereinafter provided, the principal amount of

$ ), in annual installments in the amounts set forth on
Schedule A attached hereto payable on and annually on thereafter
to and including , 20__, together with interest from the date of this bond on the unpaid
principal balance, payable semi-annually on and of each year, commencing on
, at the rate of % per annum, as set forth in Schedule A attached hereto and
in accordance with the provisions of the Financing Agreement (as defined herein).

Both principal of and interest on this Bond are payable in any coin or currency of the
United States of America which at the time of payment is legal tender for public and private
debts.

It is hereby certified, recited and declared that all acts, conditions and things required to
have happened, to exist and to have been performed precedent to and in the issuance of this Bond
do exist, have happened and have been performed in regular and due time, form and manner as
required by law; that this Bond does not exceed any constitutional, statutory or charter limitation
of indebtedness; and that provision has been made for the payment of the principal of, and
interest on, this Bond as provided in the Ordinance.

No registration, transfer or exchange of this Bond shall be permitted within thirty (30)
days of the Maturity Date or the date of prepayment or redemption of this Bond.
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This Bond is in the aggregate principal amount of $ , and is issued under
and pursuant to and in compliance with the Constitution and laws of the Commonwealth of
Virginia, including the City Charter of the City of Martinsville, Virginia and Chapter 26, Title
15.2 of the Code of Virginia of 1950, as amended, the same being the Public Finance Act, and
the Ordinances duly adopted under said Chapter by the City Council on November 22, 2011 and
January 10, 2012 (together, the" Ordinance") and the Financing Agreement between the City
and Carter Bank & Trust dated as of January 1, 2012 (the“ Financing Agreement”).

This Bond shall bear interest from the date on which this Bond is authenticated. Interest
on this Bond shall be computed on the basis of 30-day months and a 360-day year.

This Bond is transferable only upon the registration books kept at the office of the
Registrar by the registered holder hereof, or by his duly authorized attorney, upon surrender of
this Bond (together with a written instrument of transfer, satisfactory in form to the Registrar,
duly executed by the registered holder or his duly authorized attorney, which may be the form
endorsed hereon) and subject to the limitations and upon payment of the charges, if any, as
provided in the Ordinance, and thereupon as provided in the Ordinance a new Bond, in the
aggregate principal amount and of the same series, interest rate and maturity as the Bond
surrendered, shall be issued in exchange therefor. The City and the Registrar shall deem and
treat the person in whose name this Bond is registered as the absolute owner hereof for the
purpose of receiving payment of, or on account of, the principal hereof and interest due hereon
and for all other purposes whatsoever.

The Bond is subject to prepayment or redemption prior to maturity at the option of the
City Council at any time, in whole or in part, at a redemption price equal to 100% of the
principal amount of the Bond to be redeemed, plus interest accrued to the redemption date. The
records of the Holder hereof shall be prima facie evidence of the amount of principal and interest
owed hereunder.

THISBOND ISA GENERAL OBLIGATION OF THE CITY FOR THE
PAYMENT OF WHICH THE CITY'SFULL FAITH AND CREDIT ARE
IRREVOCABLY PLEDGED. THE CITY COUNCIL ISAUTHORIZED AND
REQUIRED TO LEVY AND COLLECT ANNUALLY AT THE SAME TIME AND IN
THE SAME MANNER ASOTHER TAXESOF THE CITY ARE ASSESSED, LEVIED
AND COLLECTED, A TAX UPON ALL TAXABLE PROPERTY WITHIN THE CITY,
OVER AND ABOVE ALL OTHER TAXESAUTHORIZED OR LIMITED BY LAW
AND WITHOUT LIMITATION ASTO RATE OR AMOUNT, SUFFICIENT TO PAY
WHEN DUE THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON
THE BOND, TO THE EXTENT OTHER FUNDSOF THE CITY ARE NOT LAWFULLY
AVAILABLE AND APPROPRIATED FOR SUCH PURPOSE.

Reference is hereby made to the Ordinance and to all of the provisions thereof to which
any holder of this Bond by his acceptance hereof hereby assents, for definitions of terms; the
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description of and nature and extent of the security for the Bond; the conditions upon which the
Ordinance may be amended or supplemented without the consent of the holder of this Bond and
upon which it may be amended only with the consent of the holder of the Bond affected thereby;
the rights and remedies of the holder hereof with respect hereto; the rights, duties and obligations
of the City; the provisions discharging the Ordinance as to this Bond and for the other terms and
provisions of the Ordinance.

This Bond shall not be valid or obligatory for any purpose unless the certificate of
authentication hereon has been duly executed by the Registrar and the date of authentication
inserted hereon.
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IN WITNESS WHEREOF, the City of Martinsville, Virginia, by its City Council has
caused this Bond to be signed by the Mayor and attested by the Clerk of said Council, by their
manual or facsimile signatures, and its seal to be impressed or imprinted hereon, and this Bond to
be dated as set forth above.

(SEAL)

[Do not sign] [Do not sign]
Clerk of the City Council Mayor of the City of Martinsville

CERTIFICATE OF AUTHENTICATION

This Bond is the Bond described in the within-mentioned Ordinance.

REGISTRAR - CITY OF MARTINSVILLE
TREASURER

By: [Do not sign]
Martinsville City Treasurer

DATE OF AUTHENTICATION:
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[FORM OF ASSIGNMENT]

For value received, the undersigned hereby sells, assigns, and transfers unto

Please insert social security number or other tax identification number of assignee:

[ ]

Name and address of assignee, including zip code:

the within-

mentioned Bond and hereby irrevocably constitutes and appoints
attorney-in-fact, to transfer the same on the registration books thereof maintained in the
office of the within-mentioned Registrar with the full power of substitution in the
premises.

DATED:

BOND: The signature to this assignment must correspond with the name of the registered holder
that is written on the face of the within Bond in every particular, without alteration or
enlargement or any change whatsoever.

Signature Guaranteed

NOTICE: Signature(s) must be guaranteed by a
member firm of the New York Stock Exchange or a
commercial bank or trust company.

{V0051419.1 004086-082542 }

10



Section 4 Creation of Proceeds Fund

There is hereby established a trust fund to be designated the "Bond Proceeds Fund, City
of Martinsville General Obligation Bond, Series 2012."

Section 5 Paymentsinto Proceeds Fund

@) All funds received from the proceeds of the sale of the Bond after payment of
certain costs of issuance of the Bond shall be deposited into the Proceeds Fund to pay costs of
the Project in accordance with the Financing Agreement and applicable law.

Section 6 Creation of Bond Fund

There is hereby established a trust fund to be designated the "Bond Fund, City of
Martinsville General Obligation Bond, Series 2012™ in which Bond Fund there is hereby
established an Interest Account and a Principal Account. As and when received, monies shall be
deposited into the Bond Fund, and payments from the Bond Fund shall be made as follows:

() to the Interest Account in the Bond Fund, subject to credit, if any, for proceeds of
the Bond deposited therein, on the Business Day prior to each Bond Payment
Date, an amount equal to the amount of interest that will become due on the Bond
on the next succeeding Bond Payment Date; and

(i) tothe Principal Account in the Bond Fund on the Business Day prior to each
Bond Payment Date an amount equal to the principal that is required to be
deposited into the Principal Account in order to pay the principal due on the Bond
on the next succeeding Bond Payment Date.

Section 7 Accounts Within Funds

Any fund or account created by this Ordinance may contain such accounts or subaccounts
as may be necessary for the orderly administration thereof.

Section 8 | nvestment of Funds

@ The City shall separately invest and reinvest any monies held in the funds
established by this Ordinance in investments which would mature in amounts and at times so
that the principal of, premium, if any, and interest on, the Bond can be paid when due at
maturity thereof.
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(b) Permissible investments include investments in securities that are legal
investments under Chapter 45 of Title 2.2 of the Code of Virginia of 1950, as amended (Section
2.2-4500 et seq.) and which are otherwise in compliance with Section 15.2-2619 of the Act.

Section 9 Defeasance

The obligations of the City under this Ordinance and covenants of the City provided for
herein shall be fully discharged and satisfied as to the Bond and the Bond shall no longer be
deemed to be Outstanding thereunder when the Bond shall have been purchased by the City and
canceled or destroyed, when the payment of principal of the Bond, plus interest on such principal
to the due date thereof either (a) shall have been made or (b) shall have been provided for by
irrevocably depositing with a financial institution acting as escrow agent selected by the Paying
Agent for the Bond, money sufficient to make such payment, or direct and general obligations of,
or obligations the principal of, and interest on, which are guaranteed by, the United States of
America, maturing in such amounts and at such times as will insure the availability of sufficient
monies to make such payment.

Section 10  General Obligation

The Council, in accordance with Section 7 of Chapter 11 of the City Charter and Section
15.2-2624 of the Act, is hereafter authorized and required to levy and collect annually, at the
same time and in the same manner as other taxes of the City are assessed, levied and collected, a
tax upon all taxable property within the City, over and above all other taxes, authorized or
limited by law and without limitation as to rate or amount, sufficient to pay when due the
principal of and premium, if any and interest on the Bond, to the extent other funds of the City
are not lawfully available and appropriated for such purpose.

Section 11 Event of Default

Each of the following shall constitute an event of default hereunder as to any particular
Bond:

@) Failure to pay the principal of the Bond when due;
(b) Failure to pay interest on the Bond when due;

(©) Failure of the City to perform any other covenant or agreement contained in this
Ordinance, which failure shall have continued for 60 days after the notice thereof from the
Bondholder; provided, however, that if any such failure shall be such that it cannot be cured or
corrected within a 60-day period but is, in fact, susceptible of cure or correction, it shall not
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constitute an Event of Default if curative or corrective action is instituted within said period and
diligently pursued until the failure of performance is cured or corrected;

(d) The instituting of any proceeding with the consent of the City for the purpose of
effecting composition between the City and its creditors or for the purpose of reducing the
claims of creditors pursuant to any federal or state statute; or

(e If the City for any reason shall be rendered incapable of fulfilling its obligations
under this Ordinance as to the Bond.

Upon the occurrence of an Event of Default, the Bondholder may declare the principal of
the Outstanding Bond and all accrued and unpaid interest thereon to be due and payable
immediately. This provision is subject to the condition that if, at any time after such declaration
and before any such further action has been taken, all arrears of interest on, and principal of, the
Bond shall have been paid and all other Events of Default, if any, which shall have occurred
have been remedied, then the Bondholder may waive such default and annul such declaration.

In case an Event of Default shall occur, subject to the provisions referred to in the
preceding paragraph, the Bondholder shall have the right to protect the rights vested in such
Bondholder by the Ordinance by such appropriate judicial proceeding as such Bondholder shall
determine either by suit in equity or by action at law.

Section 12 Enforcement by Bondholders

The Bondholders may by mandamus or other appropriate proceeding at law or in equity
in any court of competent jurisdiction, enforce and compel performance of this Ordinance and
every provision and covenant thereof concerning the Bond, including without limiting the
generality of the foregoing, the enforcement of the performance of all obligations and duties and
requirements to be done or performed by the City by the Ordinance or by the applicable laws of
the Commonwealth as to the Bond.

Section 13 M odification of Bond Ordinance

The City may without the consent of the Bondholder make any modification or
amendment of this Ordinance required to cure any ambiguity or error herein contained or to
make any amendments hereto or to grant to the Bondholder additional rights. The Bondholder
shall have the power to authorize any modifications to this Ordinance proposed by the City other
than as permitted above; provided that without the consent of the Bondholder affected thereby,
no modifications shall be made which will (a) extend the time of payment of principal of, or
interest on, a Bond or reduce the principal amount thereof or the rate of interest thereon; (b) give
to a Bond any preference over any other bond secured equally and ratably therewith; (c) deprive
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the Bondholder of the security afforded by this Ordinance, or (d) reduce the percentage in
principal amount of a Bond required to authorize any modification to the Ordinance.

Section 14  Application of Proceeds; Sale of Bond

Proceeds derived from the sale of the Bond together with other monies available therefor
shall be used to pay the costs of issuance and other expenses of the City relating to the issuance
of the Bond and thereafter any remaining funds to be deposited in the Bond Proceeds Fund shall
be used for the purposes specified in Section 2 of this Ordinance and otherwise used in
accordance with the provisions of this Ordinance or an opinion of Bond Counsel. Interest
accruing on the principal of the Proceeds Fund and any profit realized from it may be transferred
to the Bond Fund to be applied to the payment of interest on the Bond during the acquisition,
construction, improvement and equipping of the Project.

Section 15 No Arbitrage Covenant and Covenants and Designations asto the Code

The City hereby covenants that it will not use or invest, or permit the use or investment of
any proceeds of the Bond in a manner that would cause the Bond to be subjected to treatment
under Section 148 of the Code and the regulations adopted thereunder as an "arbitrage bond,"”
and to that end the City shall comply with applicable regulations adopted under said Section 148
of the Code.

The City covenants to comply with the Code provisions requiring that any issuance of
"governmental bonds," as defined therein, be subject to certain requirements as to rebate and
timing and type of payments to be paid for from the proceeds of such bonds, as well as other
additional requirements. In order to assure compliance with such Code provisions, the City will
enter into a NonArbitrage Certificate and Tax Covenants document, to comply with such
requirements and covenants therein that it will not breach the terms thereof.

The Council, on behalf of the City, hereby designates such Bond as “qualified tax-exempt
obligations™ as defined in Section 265(b)(3)(B) of the Code and certifies by this Ordinance that is
does not reasonably anticipate the issuance by it or its subordinate entities of more than
$10,000,000 in "qualified tax-exempt obligations™ during the calendar year 2012 and will not
designate, or permit the designation by any of its subordinate entities of, any of its notes or
bonds (or those of its subordinate entities) during the calendar year 2012 which would cause the
$10,000,000 limitation of Section 265(b)(3)(D) of the Code to be violated. Additionally, the
Council on behalf of the City designates the Bond as eligible for the “small issuer exception” to
the rebate requirements of Section 148(f)(2) and (3) of the Code pursuant to Section
148(f)(D)(vii) of the Code, as the City is a governmental unit with general taxing powers, no
bond which is a part of the Bond will be a private activity bond, 95% or more of the net proceeds
of the Bond are to be used for local governmental activities of the City, and the aggregate face
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amount of all tax-exempt bonds, excluding private activity bonds to be issued by the City during
the calendar year 2012 is not reasonably expected to exceed $5,000,000 increased by the lesser
of $10,000,000 or so much of the aggregate face amount of bonds as are attributable to financing
the construction of public school facilities within the meaning of Section 148(f)(D)(vii).

The City intends that the adoption of this Ordinance will be a declaration of the City’s
official intent in accordance with U.S. Treasury Regulation Section 1.150-2 to reimburse Project
expenditures made on or after 60 days prior to the date hereof from Bond proceeds. The City
intends that funds that have been advanced for Projects costs, or which may be so advanced, may
be reimbursed from Bond Proceeds.

Section 16 Further Actions Authorized; Approval of Documents

The Mayor and Clerk of the Council and the City Manager, City Treasurer, City
Attorney, Bond Counsel, the City’s financial advisor and all other officers, employees and agents
of the City are hereby authorized and directed to take any and all such further action and to
execute and deliver such other documents, certificates, undertakings, agreements or other
instruments as shall be deemed necessary or desirable in order to effectuate delivery of, and
payment for the Bond, all in accordance with the Ordinance, including but not limited to the
execution and delivery of form 8038-G as determined necessary by bond counsel and a Non-
Arbitrage Certificate and Tax Covenants document and the making of any elections such
officers, employees and agents deem desirable regarding any provision of the Code or
regulations promulgated thereunder. The City Manager is hereby authorized to make any
additional designations and irrevocable elections for the issuance of the Bond. The Financing
Agreement and the Post-Issuance Compliance Procedures for Tax Exempt Governmental Bonds
shall each be in substantially the forms submitted to this meeting, which are hereby approved,
with such completions, omissions, insertions, changes and revisions as may be approved by the
officer executing them in his sole and absolute discretion, his execution thereof to constitute
conclusive evidence of his approval of any such completions, omissions, insertions, changes and
revisions.

Section 17 I nvalidity of Sections

If any section, paragraph, clause or provision of this Ordinance shall be held invalid or
unenforceable for any reason, the invalidity or unenforceability of such section, paragraph,
clause or provision shall not affect any of the remaining portions of this Ordinance.
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Section 18 Headings of Sections, Table of Contents

The headings of the sections of this Ordinance and the Table of Contents appended hereto
or to copies hereof shall be solely for convenience of reference and shall not affect the meaning,
construction, interpretation or effect of such sections of this Ordinance.

Section 19 Effectiveness and Filing of Ordinance

The Council hereby declares that this Ordinance shall become effective upon its passage
as provided for in the Act and pursuant to Section 3 of Chapter 3 of the City Charter. A certified
copy of this Ordinance shall be filed by the Clerk with the Clerk of the Circuit Court of the City
of Martinsville, Virginia. The filing of this Ordinance with the Clerk of the Circuit Court of the
City of Martinsville, Virginia shall be deemed to be the filing of an initial resolution or ordinance
with such Court for all purposes of the Act.
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The Members of the Council voted as follows:

Avyes Nays
Absent Abstentions

Adopted this 10th day of January, 2012.

The undersigned Clerk of the City Council of the City of Martinsville, Virginia hereby
certifies that the foregoing constitutes a true and correct extract from the minutes of a meeting of
the City Council held on January 10, 2012, and of the whole thereof so far as applicable to the
matters referred to in such extract. | hereby further certify that such meeting was a regularly
called meeting and that, during the consideration of the foregoing ordinance, a quorum was
present.

Dated this 10th day of January, 2012.

Clerk, City Council of
City of Martinsville, Virginia
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FINANCING AGREEMENT

THIS FINANCING AGREEMENT is dated as of the 1st day of January, 2012,
between CARTER BANK & TRUST, Martinsville, Virginia (the “Bank”), and the CITY OF
MARTINSVILLE, VIRGINIA, a body politic and corporate of the Commonwealth of Virginia
(the“ Borrower”).

The Borrower intends to issue and sell to the Bank its general obligation bond, in the
maximum principal amount of $1,250,000 (the “Bond”), authorized to be issued under the
Ordinance (as defined herein), to provide for the payment of a portion of the Project Costs, and
financing certain costs of issuing the Bond.

In this Agreement, the Borrower and the Bank desire to set forth certain terms and
conditions with respect to the issuance of the Bond by the Borrower to the Bank and the
purchase of the Bond by the Bank.

ARTICLE |

DEFINITIONS

Section 1.1  Definitions. The capitalized terms contained in this Agreement and not
defined above shall have the meanings set forth below unless the context requires otherwise and
any capitalized terms not otherwise defined herein shall have the meaning assigned to such terms
in the Act:

“Act” means the Virginia Public Finance Act of 1991, Chapter 26 of Title 15.2 of the
Code of Virginia of 1950, as amended.

“Agreement” means this Financing Agreement between the Bank and the Borrower,
together with any amendments or supplements hereto.

“Authorized Representative” means any member, official or employee of the Borrower
authorized by resolution, ordinance or other official act of the governing body of the Borrower to
perform the act or sign the document in question.

“Bond” means the Bond in substantially the form set forth in the Ordinance and issued by
the Borrower to the Bank pursuant to the Ordinance and this Agreement.

“Bond Proceeds” means the proceeds of the sale of the Bond to the Bank pursuant to this
Agreement.

“Closing Date” means the date of the delivery of the Bond to the Bank.
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“Code” means the Internal Revenue Code of 1986, as amended, and applicable
regulations, procedures and rulings thereunder.

“Default” means an event or condition the occurrence of which would, with the lapse of
time or the giving of notice or both, become an Event of Default.

“Event of Default” shall have the meaning set forth in Section 9.1.

“Fiscal Year” means the period of twelve months established by the Borrower as its
annual accounting period.

“Ordinance” means all resolutions or ordinances adopted by the governing body of the
Borrower approving the transactions contemplated by and authorizing the execution and delivery
of this Agreement and the execution, issuance and delivery of the Bond.

“Project” means the capital project described in Exhibit A, the costs of the construction,
acquisition or equipping of which are to be financed in whole or in part with the Bond Proceeds.

“Project Costs” means the costs of the construction, acquisition or equipping of the

Project, provided such costs are permitted by the Act.

Section 1.2. Rules of Construction. The following rules shall apply to the
construction of this Agreement unless the context requires otherwise.

@) Singular words shall connote the plural number as well as the singular and
vice versa.

(b) All references in this Agreement to particular Sections or Exhibits are
references to Sections or Exhibits of this Agreement unless otherwise indicated.

(©) The headings and table of contents as used in this Agreement are solely
for convenience of reference and shall not constitute a part of this Agreement nor shall they
affect its meaning, construction or effect.

ARTICLE 11

REPRESENTATIONS

Section 2.1. Representations by Borrower. The Borrower makes the following
representations as the basis for its undertakings under this Agreement:

@ The Borrower is a duly created and validly existing “locality” within the meaning
of the Act and is vested with the rights and powers conferred upon it by Virginia law.
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(b) The Borrower has full right, power and authority to (i) adopt the Ordinance and
execute and deliver this Agreement and the other documents related thereto, (ii) issue, sell and
deliver the Bond to the Bank, (iii) finance the Project by borrowing money for such purpose
pursuant to this Agreement and the issuance of the Bond, and (iv) carry out and consummate all
of the transactions contemplated by the Ordinance, this Agreement, and the Bond.

(c) This Agreement and the Bond were duly authorized by the Ordinance and are in
substantially the same form as presented to the governing body of the Borrower at its meeting at
which the Ordinance was adopted.

(d) All permits, licenses, registrations, certificates, authorizations and approvals
required to have been obtained as of the date of the delivery of this Agreement have been
obtained for (i) the Borrower’s adoption of the Ordinance, (ii) the execution and delivery by the
Borrower of this Agreement, and the Bond, (iii) the performance and enforcement of the
obligations of the Borrower thereunder, and (iv) the acquisition, construction, equipping,
occupation, operation and use of the Project. The Borrower knows of no reason why any such
required permits or approvals not obtained as of the date hereof cannot be obtained as needed.

(e) This Agreement and the Bond have been executed and delivered by duly
authorized officials of the Borrower and constitute the legal, valid and binding obligations of the
Borrower enforceable against the Borrower in accordance with their terms.

()] There are not pending nor, to the best of the Borrower’s knowledge, threatened,
any actions, suits, proceedings or investigations of a legal, equitable, regulatory, administrative
or legislative nature, in which a judgment, order or resolution may have a materially adverse
effect on the Borrower in its business, assets, condition (financial or otherwise), operations or
prospects or in its ability to perform its obligations under this Agreement or the Bond.

(9) No material adverse change has occurred in the financial condition of the

Borrower as indicated in the financial statements, applications and other information furnished to
the Bank.

Section 2.2. Representations by Bank .

The Bank makes the following representations:

@) The Bank is a banking corporation having its principal place of business in
Martinsville, Virginia.

(b) The Bank is duly empowered and authorized pursuant to its charter and the laws
of the Commonwealth of Virginia, to enter into this Agreement and the transactions
contemplated hereby, and to carry out its obligations hereunder and by proper action has duly
authorized the execution and delivery of, and performance under, this Agreement.

(©) The Bank acknowledges that it has experience and expertise in the purchase and
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ownership of obligations similar to those arising under this Agreement and that it is capable of
evaluating the merits and risks of this Agreement.

(d) The Bank acknowledges that no offering statement, prospectus or other
comprehensive disclosure document containing material information with respect to the City and
this Agreement has been provided to it in connection with entering into this Agreement;
however, it has been provided with such information concerning the operations and financial
condition of the City as it has requested. The Bank has had an opportunity to make inquiries of
such officers, employees, agents and attorneys of the City as it considers appropriate in
connection with entering into this Agreement.

(e) The Bank has no present intention of further reselling or disposing and will not
further sell or dispose of its interest in the Agreement or the Bond in transactions constituting a

“distribution” thereof (as that term is used in the Securities Act of 1933, as amended, and the
regulations promulgated by the Securities and Exchange Commission thereunder).

ARTICLE Il

ISSUANCE AND DELIVERY OF THE BOND

Section 3.1. Loansto Borrower and Purchase of the Bond.

Contemporaneously with the execution and delivery of the Bond, the Bank shall make
available to the Borrower the principal amount of $1,250,000, which is expected to be sufficient
to finance the Project Costs. The Borrower shall use such moneys only to pay, or for the
reimbursement to the Borrower of, Project Costs. The Borrower’s repayment obligations to the
Bank shall be evidenced by the Bond, which shall be in substantially the form set forth in the
Ordinance and delivered to the Bank on the Closing Date.

Section 3.2. Conditions Precedent to Purchase of the Bond. The Bank shall not be
required to make the loan to Borrower and purchase the Bond unless the conditions precedent to
Closing set forth in this Agreement have been fulfilled.

ARTICLE IV

USE OF BOND PROCEEDS

Section 4.1. Application of Bond Proceeds.

On the Closing Date, the Bank shall (i) disburse Bond Proceeds to the Bond Proceeds
Fund established by the Ordinance in the amount of $ and (ii) disburse Bond
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Proceeds for payment of certain costs of issuance of the Bond in the amount of $ as set
forth in a closing memorandum of the Borrower’s financial advisor.

ARTICLEV

PLEDGE OF FULL FAITH AND CREDIT

Section 5.1. Pledge of Full Faith and Credit. Under the Ordinance, the Borrower has
pledged its full faith and credit to secure the payment of the principal of and premium, if any and
interest on the Bond. The Borrower agrees, unless other funds are lawfully available and
appropriated for timely payment of the Bond, to levy an annual tax upon all property subject to
local taxation in its jurisdiction sufficient to pay when due the principal of and premium, if any
and interest on the Bond.

ARTICLE VI
PAYMENTS

Section 6.1. Payment of Bond.

The Bond shall be dated the date of its delivery to the Bank and shall bear interest on the
outstanding principal balance at the rate of 2.75% per annum. Interest on the Bond will be
computed on the basis of a year of 360 days and twelve 30-day months. Commencing on August
1, 2012 and continuing thereafter on each February 1 and August 1 (each a “Bond Payment
Date’) until February 1, 2027 (the “Maturity Date”), interest on the Bond shall be due and
payable as set forth above, and commencing on February 1, 2013, and continuing thereafter on
each February 1 until the Maturity Date, principal amounts of the Bond shall be due as set forth
in the debt service schedule for the Bond produced by the City’s financial advisor attached
hereto as Exhibit B; provided, however, that should the Borrower elect to make a prepayment in
part of the principal amount of the Bond that for the first such prepayment, at the unilateral
option of the Borrower, Exhibit B shall be revised, without any change in a Bond Payment Date
or the Maturity Date, to reflect re-amortization of the principal amount remaining after such
prepayment from the date of such prepayment to the Maturity Date.

ARTICLE VII

PREPAYMENT

Section 7.1. Prepayment of Bond. At its option, the Borrower may prepay the Bond
at any time, in whole or in part, at a redemption price equal to 100% of the principal amount of
the Bond to be redeemed, plus interest accrued to the redemption date.
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ARTICLE VIII

SPECIAL COVENANTS

Section 8.1. Financial Records and Statements. The Borrower shall maintain proper
books of record and account in which proper entries shall be made in accordance with generally
accepted government accounting standards, consistently applied, of all its business and affairs
related to the Project including all funds and accounts created under the Ordinance. The
Borrower shall have an annual audit of the financial condition of the Borrower made by an
independent certified public accountant, within one hundred and eighty (180) days after the end
of each Fiscal Year. The Borrower shall furnish to the Bank copies of such report immediately
after it is submitted to the Borrower. Such report shall include statements in reasonable detail,
certified by such accountant, reflecting the Borrower’s financial position as of the end of such
Fiscal Year and the results of the operations of the Borrower and changes in the financial
position of its funds for the Fiscal Year.

Section 8.2. Arbitrage and Private Activity Covenants. The Borrower shall not take
any action, or approve any investment or use of the proceeds of this Financing Agreement
(including failure to spend the same with due diligence) or taking any other action, which would
cause the Bond to be “arbitrage bonds” within the meaning of Section 148 of the Code, or
otherwise cause the interest on the Bond to be includable in the gross income of the Bank under
existing statutes. Without limiting the generality of the foregoing, the Borrower shall comply
with any provision of law that may require the Borrower at any time to rebate to the United
States any part of the earnings derived from the investment of the funds received under this
Agreement, unless the Borrower and the Bank receive an opinion of nationally recognized bond
counsel that such compliance is not required to prevent the interest on the Bond from being
includable in the gross income for federal income tax purposes of the Bank under existing law.
The Borrower covenants that it shall not permit the proceeds derived from this Agreement to be
used in any manner that would result in (a) 10% or more of such proceeds or the facilities
financed with such proceeds being used in a trade or business carried on by any person other
than a governmental unit, as provided in Section 141(b) of the Code, provided that no more than
5% of such proceeds may be used in a trade or business unrelated to the Borrower’s use of the
Project, (b) 5% or more of such proceeds being used with respect to any “output facility” (other
than a facility for the furnishing of water), within the meaning of Section 141(b)(4) of the Code,
or (c) 5% or more of such proceeds being used directly or indirectly to make or finance loans to
any persons other than a governmental unit, as provided in Section 141(c) of the Code; provided,
however, that if the Borrower and the Bank receive an opinion of nationally recognized bond
counsel that any such covenants need not be complied with to prevent the interest on the Bond
from being includable in the gross income for Federal income tax purposes of the Bank under
existing law, the Borrower need not comply with such covenants.

Section 8.3. Further Assurances. The Borrower shall to the fullest extent permitted
by law pass, make, do, execute, acknowledge and deliver such further resolutions, acts, deeds,
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conveyances, assignments, transfers and assurances as may be necessary or desirable for the
better assuring, conveying, granting, assigning and confirming the rights granted or assigned by
this Agreement, or as may be required to carry out the purposes of this Agreement. The
Borrower shall at all times, to the fullest extent permitted by law, defend, preserve and protect all
rights of the Bank under this Agreement against all claims and demands of all persons.

ARTICLE IX

DEFAULTSAND REMEDIES

Section 9.1. Events of Default. An Event of Default as to the Bond, and remedies for
any such Event of Default, are set forth in the Ordinance.

ARTICLE X
MISCELLANEOUS

Section 10.1. Successors and Assigns. This Agreement shall be binding upon, inure to
the benefit of and be enforceable by the parties and their respective successors and assigns.

Section 10.2. Amendments. The Bank and the Borrower shall have the right to amend
from time to time any of the terms and conditions of this Agreement, provided that all
amendments shall be in a writing and shall be signed by or on behalf of the Bank and the
Borrower.

Section 10.3. Liability of Officials, etc. In the absence of fraud, no present or future
director, official, officer, employee or agent of the Borrower shall be liable personally in respect
of this Agreement or the Bond or for any other action taken by such individual pursuant to or in
connection with the financing provided for in this Agreement or the Bond.

Section 10.4. Applicable Law. This Agreement shall be governed by the applicable
laws of Virginia.

Section 10.5. Severability. If any clause, provision or section of this Agreement shall
be held illegal or invalid by any court, the illegality or invalidity of such clause, provision or
Section shall not affect the remainder of this Agreement which shall be construed and enforced
as if such illegal or invalid clause, provision or section had not been contained in this Agreement.
If any agreement or obligation contained in this Agreement is held to be in violation of law, then
such agreement or obligation shall be deemed to be the agreement or obligation of the Bank and
the Borrower, as the case may be, only to the extent permitted by law.

Section 10.6. Notices. Unless otherwise provided for herein, all demands, notices,
approvals, consents, requests, opinions and other communications under the Bond or this
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Agreement shall be in writing and shall be deemed to have been given when delivered in person
or mailed by first class registered or certified mail, postage prepaid, addressed as follows:

Bank: Carter Bank & Trust
1300 Kings Mountain Road
Martinsville, Virginia 24112
Attention: Mr. John J. Engel

Borrower: City of Martinsville, Virginia
P.O. Box 1112
55 West Church
Martinsville, Virginia 24114
Attention: Finance Director

A duplicate copy of each demand, notice, approval, consent, request, opinion or other
communication given by any party named in this Section shall also be given to each of the other
parties named. The Bank and the Borrower may designate, by notice given hereunder, any
further or different addresses to which subsequent demands, notices, approvals, consents,
requests, opinions or other communications shall be sent or persons to whose attention the same
shall be directed.

Section 10.7. Headings. The headings of the several articles and sections of this
Agreement are inserted for convenience only and do not comprise a part of this Agreement.

Section 10.8. Term_of Aagreement. This Agreement shall be effective upon its
execution and delivery, provided that the Bond previously or simultaneously shall have been
executed and delivered. Except as otherwise specified, the Borrower’s obligations under this
Agreement shall expire upon payment in full of the Bond.

Section 10.9. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be an original and all of which together shall constitute but one
and the same instrument.

[Signature Page Follows]
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WITNESS the following signatures, all duly authorized.

CARTER BANK & TRUST

By:

Its:

CITY OF MARTINSVILLE, VIRGINIA

By:

Its:
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EXHIBIT A

PROJECT DESCRIPTION

The financing of capital improvements, including energy saving improvements to City
buildings and facilities, the costs of the construction, acquisition or equipping of which are to be
financed in whole or in part with the Bond Proceeds.
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EXHIBIT B

DEBT SERVICE SCHEDULE
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Post-1 ssuance Compliance Procedur es
For Tax Exempt Gover nmental Bonds

The Internal Revenue Service (the “IRS”) Tax Exempt Bonds branch has announced that
it will expand its efforts to ascertain compliance with the IRS regulations governing post-
issuance requirements for tax exempt bonds issued by local governments. In order to
demonstrate post-issuance compliance it is important for local governments to maintain complete
records of compliance with IRS rules governing actions taken after issuance of bonds. Actions
for which records should be kept include investment and expenditure of bond proceeds and
ownership and use of bond-financed facilities.

The following information and procedures are designed to assure post-issuance
compliance with IRS rules governing the tax exempt status of interest on a particular issue of
bonds. The issuer should maintain a file for each issue of bonds, note or similar obligations
(such file may include electronic storage of records). This form should be updated annually (in a
cumulative fashion without deleting information from previous years) and retained in such file
until at least three years after the bonds, and any refunding bonds, are paid in full.

Name of |ssuer: City of Martinsville, Virginia

Name of Bond I ssue:

Date of Bond | ssue:

Contact Information for Persons Responsible for Maintaining Records:

City Finance Director

P.O. Box 1112
Martinsville, Virginia 24114
276-403-5143

Current City Finance Director:

Linda Conover
E-mail address: lconover@ci.martinsville.va.us

Length of Record Retention Period:
(Records, including bond transcript, should be kept at least for the life of the bond issue and any
refunding bonds plus three years; accordingly records will be kept through the date shown
above.)
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I ssuer Contact:
(Responsible for providing information below, except as otherwise indicated)

City Finance Director

P. 0. Box 1112

Martinsville, Virginia 24114
276-403-5143

Current City Finance Director:

Linda Conover
E-mail address: lconover@ci.martinsville.va.us

Escrow Agent Contact (if applicable):

(Responsible for providing information in 3(a), 3(b) and 3(f) below)

Trustee Contact (if applicable):

(Responsible for providing information in 3(a), 3(b) and 3(f) below)

Paying Agent Contact (if applicable):

Financial Advisor Contact:
(Responsible for providing information in 3(g))

Ted Cole

Davenport & Company LLC
One James Center

901 E. Cary Street, Suite 1100
Richmond, Virginia 23219
804-697-2907

Information to be Retained: The following information will be retained in the above-described
file.

1. Summary of Use of Bond Proceeds:
(This should be a cumulative summary incorporating information from prior reports.)

| Date of Expenditure | Amount | Purpose | Payee (or vendor if |
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reimbursement)

Receipts/requisitions/invoices or other evidence of payment (including expenditure
reimbursements) will be retained by the locality for the record retention period described above.

[Describe any reallocation of bond proceeds necessary to comply with private use restrictions.]

2. Useof Project:

(Confirm that all bond-financed facilities are owned by the locality or other state or local
government entity. Describe all leases, conveyances, easements, management contracts or other
agreements entered into subsequent to bond closing with respect to land or facilities financed
with bond proceeds. Any agreement that gives a non-governmental user any right or "special
legal entitlement” to use or control the use of bond-financed facilities should be described here.
Please consult with bond counsel if there are questions.)
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3. Investment of Bond Proceeds
(&) Amount remainingin Project Fund as of

(b) Description of investmentsin each fund and investment earnings for each fund

(asof ):

(Include: (i)  the purchase date;
(it)  the purchase price;
(iii)  the accrued interest due on the purchase date;
(iv) the face amount;
(v) the interest payment dates;
(vi) the coupon rate;
(vii) the maturity, sale or disposition date;
(viii) the amount received at maturity or the sale or disposition price; and
(ix) the accrued interest due on the sale or disposition date.

(c) Yield on each Rebatable Fund (as of ):

Project Fund:

Yield Restriction Requirements - Examine nonarbitrage/tax certificate or agreement and note
when temporary period for investment of bond proceeds without yield restriction expires.

Consult with trustee and bond counsel two months prior to deadline to insure yield restriction, if
any required, is put in place.

(d) Rebate Calculations:
(Identify consultant engaged to calculate any rebate liability and show any rebate liability if
calculated. Rebate liability must be calculated at 5 year intervals at a minimum.)

Records for computation of bond yield, rebate and yield reduction payments, Form 8038-T,
Form 8038-R any other applicable Form 8038 series returns.

Exception to rebate requirements - Indicate whether nonarbitrage/tax certificate or agreement
provides for:

a. Small issuer exception to rebate requirement, or

b. Spending exceptions to rebate requirements. If spending exception applies,
document expenditure of proceeds accordingly.
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(e) Filing of Form 8038T
(Confirm filing of Form 8038T and payment of rebate liability or indicate that filing/payment is

not required.)

(f) Confirm that records showing fund balances, investment earnings and yield on
investments have been retained for the current year and all prior years.

(g0 Describe all investment contracts (GICs, swaps, caps) with respect to bond proceeds
including:

Copy of GIC or other agreement

Amount actually paid by the issuer and any administrative costs paid by the issuer:

For each bid, the name of the person and entity submitting the bid, the time and date of bid and
bid results:

Copy of the bid solicitation form (if the terms of the GIC deviated from the bid solicitation, an
explanation of the deviation)

Records for investment of bond proceeds related to guaranteed investment contracts, bond

insurance contracts, financial derivatives (if applicable)

4. Reissuance
(Describe any amendments to the bonds or bond documents or any agreements entered into
affecting the use of proceeds or repayment of the bonds or the security for the bonds.)

5. Form of maintaining bond records
Records shall be kept in paper form or electronic form, or both, as feasible.

6. Copiesof the following shall be kept (if applicable):

a. Audited financial statements

b. Any election of accounting methodology, etc (these usually are not made)

C. Appraisals or feasibility studies for bond-financed property
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d. Documents related to government grants association with the bond-financed

project

e. Publications, brochures and newspaper articles for the bond financing (if any
exist)

f. Correspondence, including e-mails, related to bond financings

g. Reports of any prior IRS examinations of the entity or any of its bond financings

This form updated on:

By:

Name:

Title:
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City Council
Agenda Summary

Meeting Date: January 10, 2012
Item No: 4.
Department: City Council

Issue: Consider adopting the proposed Martinsville Human Rights and Relations
Commission bylaws, formally creating a Human Rights and Relations Commission
and specifying its advisory authority

Summary: One of City Council’s ongoing annual strategic priorities states to “Ensure a
government that is efficient, transparent, affordable, inclusive and collaborative.” While
ambitious, current and previous Councils have made positive steps toward achieving and
sustaining this priority, especially as it pertains to being efficient, transparent, affordable
and collaborative with improvements in customer satisfaction, increased participation on
boards and commissions, the successfully launched Government Academy and ongoing
collaborative initiatives to maintain our public-private partnerships in the region.

One part of this strategic priority has been more of a challenge to address — “Ensuring
inclusiveness.” A few years ago, Council did formally adopt the National League of Cities
initiative, “Working toward Inclusive Communities.” Signage was even made, but with
busy schedules and pressing economy, the initiative faded and signage was never
displayed publically as planned.

Fast forward a few years: In August 2010, Westside Community residents advocated for a
community center on the Westside, citing the Westside is “like a forgotten part of
Martinsville.” While the development of the center had merit and warranted a
comprehensive review, as approved by Council in the adoption of its strategic priorities
pertaining to Community Development, the fact that a portion of the City of Martinsville
reported to be forgotten resonated with Council. In March 2011, Council took formal
action with the formation of the Human Relations Advisory Committee.

This Committee has had a total of eight meetings, including a tour to the City of
Greensboro to meet with its Human Relations Commission and staff and a tour of the City
of Martinsville, so that all on the newly formed Human Relations Advisory Committee were
familiar with all parts of the city.

Two of the eight meetings included (1) Dr. John Thomas of the Weldon Cooper Center to
help give strategic direction and (2) Dr. Martha Walker of the Virginia Extension
Cooperative to facilitate a strategic planning session. Based on advice from Dr. Thomas
and the strategic planning facilitation, the vision, mission and goals are detailed in the
proposed bylaws for Council consideration.

Attachments: Booklet with Bylaws, PowerPoint Presentation and other support
Documentation. Booklet may be accessed on city website at
http:/ /www.martinsville-va.gov/content/File/humanrelationscommission_bylaws jan 10 2012.pdf

Recommendations: Motion to approve


http://www.martinsville-va.gov/content/File/humanrelationscommission_bylaws_jan_10_2012.pdf�

Human Relations Advisory Committee Report and
Recommendation to City Council

Pages
Table of Content 1
Recommendation 2
Background 2
Proposed Bylaws 3-8
PowerPoint Presentation 9-26
Written Comments from Advisory Committee Members 27-30
Support Documentation on the Formation of Advisory Committee
e Summary Sheet 31
e Portions of City Council’s Strategic Priorities 32-33
e August 17, 2010, news on Westside Community Center 34-35
e September 2, 1010, Meeting #1 hosted by Mayor and Vice Mayor 36-37
e September 14, 2010, Formal Presentation made to Council
On Westside Community Center (reflected in Council Minutes) 38-41
e October 28, 2010, Meeting #2 hosted by Mayor and Vice Mayor 42-43
¢ November 9, 2010, Formal Update on Westside Community Center
(reflected in Council Minutes) 44-57
e March 22, 2011, City Council forms Human Relations Advisory
Committee (reflected in Council Minutes) 58-66
e April 12, 2011, City Council appoints members to the Committee 67
Activity of the Advisory Committee
e Summary Sheet 68
o July 12,2011, Meeting #1 69-71
o July 26, 2011, Meeting #2 72-92
e August 16, 2011, Visit to Greensboro (Agenda and Proclamation) 93-94
e August 23, 2011, Meeting #3 95-96
e September 1, 2011, Tour of Martinsville 97-98
e September 6, 2011, Meeting #4 99-116
e September 20, 2011, Meeting #5 117-118
e October 11, 2011, Meeting #6 119-120
e November 1, 2011, Meeting #7 121-126
e November 7, 2011, Meeting #8 127-140

Several more meetings occurred in preparation for the January 10, 2012, presentation to City Council.
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Recommendation to City Council: To adopt the proposed Martinsville Human Rights and
Relations Commission bylaws, formally creating a Human Rights and Relations Commission and
specifying its advisory authority.

Background: One of City Council’s ongoing annual strategic priorities states to “Ensure a
government that is efficient, transparent, affordable, inclusive and collaborative.” While
ambitious, current and previous Councils have made positive steps toward achieving and
sustaining this priority, especially as it pertains to being efficient, transparent, affordable and
collaborative with improvements in customer satisfaction, increased participation on boards and
commissions, the successfully launched Citizen’s Academy and ongoing collaborative initiatives
to maintain our public-private partnerships in the region.

One part of this strategic priority has been more of a challenge
to address — “Ensuring inclusiveness.” A few years ago, Council
did formally adopt the National League of Cities initiative,
“Working toward Inclusive Communities.” Signage was even
made, but with busy schedules and pressing economy, the
initiative faded and signage was never displayed publically as
planned.

Fast forward a few years: In August 2010, Westside Community

residents advocated for a community center on the Westside, citing
the Westside is “like a forgotten part of Martinsville.” While the development of the center had
merit and warranted a comprehensive review, as approved by Council in the adoption of its
strategic priorities pertaining to Community Development, the fact that a portion of the City of
Martinsville reported to be forgotten resonated with Council. As discussions continued, it became
apparent a more honest dialogue on race, class, gender and etc. needed to occur within the City.

In March 2011, Council took formal action with the formation of the Human Relations Advisory
Committee.

This Committee has had a total of eight meetings, including a tour to the City of Greensboro to
meet with its Human Relations Commission and staff and a tour of the City of Martinsville, so
that all on the newly formed Human Relations Advisory Committee were familiar with all parts
of the city.

Two of the eight meetings included (1) Dr. John Thomas of the Weldon Cooper Center to help
give strategic direction and (2) Dr. Martha Walker of the Virginia Extension Cooperative to
facilitate a strategic planning session. Based on advice from Dr. Thomas and the strategic
planning facilitation, the vision, mission and goals are detailed in the proposed bylaws for
Council consideration.

Immediately following this Introduction are (1) the proposed bylaws, (2) a copy of the
PowerPoint presentation to be given to City Council, (3) written comments from some of the
Human Relation Advisory Committee members and (4) support documentation of the Human
Relations Advisory Committee’s formation and activity as a Committee.
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Section 1.1

Section 2.1

Section 2.2

Section 2.3

Section 2.4

BYLAWS
OF THE
MARTINSVILLE
HUMAN RIGHTS and RELATIONS COMMISSION

ARTICLE I
CREATION

The Human Rights Commission was created by action of City Council
pursuant to powers granted in Chapter 2, Section 5 of the Code of the City
of Martinsville, Virginia and Section 15.2-965 and Chapter 39 of Title 2.2 of
the Code of Virginia, 1950, as amended. The Commission was created
with the vision that “Martinsville will advocate for a culture of public
decision-making and problem-solving that is accountable and inclusive”
and to advise the City Administration and City Council in matters that
will fulfill the mission “To ensure equity and opportunities for all
citizens.”

ARTICLEII
MEMBERSHIP

The Commission shall consist of up to eleven regular members, two of
which shall be representatives from the student body of Martinsville High
School. All members shall be appointed by the City Council.

One member shall be appointed from each voting precinct in the City.
The City Council shall make every effort to ensure that its appointments
to the Commission result in a diversity of membership reflecting race,
gender, economic class and cultural background. City Council shall also
seek to appoint at least one member with experience in the respective
tields of education, health care, and human resources or employment.
The City Attorney shall be an ex-officio, nonvoting member.

The Commission shall receive staff support from the City Administration,
by a person(s) to be designated by the City Manager. This support shall
include furnishing information that may be of assistance to the
Commission in carrying out its mission.

Each member shall, prior to being vested with voting privileges, complete
an appropriate training course in human rights and relations, as
determined by the Chairman and the City’s designated person. Initial
appointees to the Commission, may however, vote upon election of
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Section 3.1

Section 3.2

Section 3.3

Section 4.1

Section 4.2

officers and organization of the Commission prior to such training. No
member who has a personal interest in any matter before the Commission
shall participate in discussion or voting upon that matter. “Personal
interest” shall be defined as a relationship to or knowledge of the matter
such that an impartial evaluation of the matter is not possible. In the
event that a personal interest is suggested to exist in any member, such
member may, if the member affirms it to be true under oath, execute a
disclosure acknowledging the interest but affirming the member’s
impartiality. Such disclosure shall permit that member to participate in
discussion of the matter but not to vote upon it.

ARTICLE III
TERMS OF MEMBERS AND VACANCIES

Terms of the nine regular members shall be four years, but initial
appointment shall be staggered whereby five members shall be appointed
for an initial term of four years, and four members shall be appointed for a
term of three years. Representatives from the student body of
Martinsville High School shall be appointed annually and serve on the
Commission during the school year.

All regular members shall be eligible to serve two successive terms
provided they continue to satisfy the basic and respective criteria upon
which they were originally appointed. They will be ineligible for
reappointment to an additional term for a period of one year, unless there
are an insufficient number of qualified applicants to fill all vacancies.

Should mid-term vacancies occur among regular member positions, or
when terms expire as provided herein, the Commission as a whole and/or
as individuals shall be entitled to submit nominations for City Council’s
consideration in appointing replacements.

ARTICLE IV
OFFICERS

The officers shall be the Chairperson, the Vice Chairperson and the
Recording Secretary. The officers shall be elected for a two-year period.
The Chairperson shall serve not more than two consecutive terms. In the
event of a vacancy in either office, an election to fill the vacancy shall be
held at the next meeting of the Commission or as soon thereafter as
practicable.

The Chairperson shall cause an agenda to be prepared for each meeting
and shall preside thereat. The Chairperson shall sign correspondence,
reports and recommendations on the part of the Commission and shall

2
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Section 4.3

Section 4.4

Section 5.1

Section 5.2

Section 6.1

Section 6.2

otherwise represent the Commission in its proper relationships with the
City Council, the City Administrators, State and Federal agencies, and the
public.

The Vice Chairperson shall serve in the absence of the Chairperson.

A Recording Secretary shall be elected by the Commission membership to
assist the Chairperson in development and dissemination of the agenda
and in recording accurate minutes of all meetings. Minutes of each
meeting shall be forwarded to Commission members with the next
regularly scheduled Commission meeting agenda and to members of City
Council with the next regularly scheduled Council agenda following the
monthly meeting of the Commission. With the exception of records
pertaining to investigation or conciliation of allegations of discrimination,
all records of the Commission shall be subject to the Virginia Freedom of
Information Act; the Recording Secretary shall be the records custodian.

ARTICLE V
MEETINGS

The Commission shall meet once each month, except December, at a time
and day agreed on in advance by the Commission, or at the call of the
Chairperson. The Chairperson may cancel any monthly meeting when it
is deemed appropriate.

Meetings shall convene at an appointed time, except when members are
specifically notified otherwise.

ARTICLE VI
QUORUM AND ATTENDANCE

No business of the Commission can be conducted at any meeting thereof
without the presence of a quorum, consisting of at least four regular
members.

Members are expected to attend all regularly scheduled meetings. Any
member having missed five regularly scheduled meetings in a calendar
year shall be so notified in writing by the Chairperson. In the event the
Officers have not deemed such absences to be excused, such member shall
be presumed to have resigned from the Commission and City Council
shall appoint a replacement.
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ARTICLE VII
GOALS, FUNCTIONS AND COMMITTEES

Section7.1 The goals of the Commission shall be as follows:

a) Develop community capacity to address challenges and opportunities,
identified by the Commission, in the areas of race, class, government
accountability and responsiveness, and conflicts arising from cultural
differences.

b) Ensure open and accountable government that hears and values all
voices.

c) Bridge the fault line of race and class that inhibit progress and erode
community health.

Section7.2  The Committee shall have three standing action subcommittees.

The Chairperson shall appoint members to each action subcommittee from the
membership of the Commission. The Chairperson shall also appoint such ad hoc
committees as deemed necessary. The Chairperson shall require approval by a
quorum of the Commission to establish the duration of an ad hoc committee and
the individual members appointed to the ad hoc committee.

A. Equity Committee

Goal: Develop community capacity to address challenges and opportunities, identified
by the Commission, in the areas of race, class, government accountability and
responsiveness, and conflicts arising from cultural differences.

1. Offering education and training and/or community discussion
and/or speaker series on topics pertaining to equity, inclusiveness,
racial reconciliation, poverty reduction.

2. Improving relations and fostering dialogue among various sections
of the City.

3. Identifying and dispelling misconceptions and falsehoods among
communities within the City.

B. Inclusion Committee

Goal: Ensure open and accountable government that hears and values all voices.

4
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Offering and supporting activities that build inclusiveness.

2. Advocating for community strategies geared to poverty reduction
(reducing barriers toward prosperity).

3. Educating both government employees and citizens on laws and

policies fostering greater transparency in government.

C. Resolution Committee

Goal: Bridge the fault line of race and class that inhibit progress and erode community
health.

1. Advocate a “zero tolerance” policy against discrimination, with
the ultimate goal of eradicating discrimination within the City of
Martinsville.

2. Providing oversight for mediating claims of discrimination
in the City.

This Committee shall respond to charges of discrimination levied against entities within
the City. The Committee shall adopt such procedures and forms as is deemed
necessary for the processing of charges, subject to the requirements of the Virginia
Administrative Process Act, Code of Virginia Section 2.2-4000 et seq., and the guidance
of the policies and procedures of the Equal Employment Opportunity Commission, the
Virginia Human Rights Council, or other appropriate agencies. The Committee may
inquire into any charge of discrimination brought before it, may investigate the facts
underlying such charges, and take into consideration the cooperation of the parties
involved. If the charges are deemed to have merit, the Committee may recommend
mediation services, conducted by an impartial third party. Such mediation services
shall be voluntary and confidential. The Committee may also recommend to the
Commission that unresolved charges, deemed to have merit, be referred to the Equal
Employment Opportunity Commission, to the Virginia Human Rights Council, or to
other appropriate agencies, and upon the vote of a majority the Commission, such a
referral may be made.

In accordance with then Code of Virginia, neither this Committee nor the Commission
shall have the power of subpoena or to compel testimony. This process shall not be
available to employees of the City of Martinsville who have pursued grievances under
the City Employee Grievance Process or who are within the prescribed time limitations
for initiating such a grievance.

ARTICLE VIII
AMENDMENTS

5
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Section 8.1 These Bylaws shall become effective when ratified by City Council, and
may be amended by a two-thirds vote of the Commission in attendance,
provided that a quorum is present and further provided that written
notice of proposed amendments are first given to each member not less
than ten days prior to the regular or called meeting at which such
amendments are to be considered.

Section 8.2 Amendments so adopted shall not become effective until duly ratified by
City Council.
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Human Relations Advisory Committee
Report to City Council

Ensuring equity and opportunities
for all citizens

January 10, 2012
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[Setting the Stage

Background on the
formation of the Human
Relations Advisory
Committee

Human Relations
Committee Activity

Formal Recommendation
for City Council to
Consider
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Background on Formation

City Council adopts 2010-2011
Strategic Priorities

One of these priorities states to
“Ensure a government that is efficient,
transparent, affordable, inclusive and
collaborative.”

o Strides have been made.

o “Ensuring inclusive” was more of a
challenge.

Council did formally adopt the
National League of Cities initiative,
“Working toward Inclusive
Communities” several years ago.
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[Background on Formation

Fast forward to
August 2010:
Westside
community residents
advocate for
community center,
citing:

o Westside: “It's like

the forgotten part of
Martinsville.”
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Background on Formation

Meetings hosted by Mayor
and Vice Mayor

©)
O

City Council approves
forming a Human Relations
Advisory Committee

O

City Council appoints
members to the Committee

O
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Background on Formation

Committee Members
Kimble Reynolds
Kim Adkins

Marie Craddock
Ural Harris

Tony Jones

Chad Martin
Rachel Beneke
Randy Stevens
Bonnylee Witt
Thomas Salyer
Bailey Penn
Barbara Jackman
Pam Heath
Phyllis Hairston
Veraine Randolph
William Randolph
Alicia Solomon
Sidney Lee
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Background on Formation

Regular Guests

Chief of Police Mike Rogers
Sheriff Steve Draper

City Attorney Eric Monday
Rev. Leonard Jones

John Martin

Joe Martin

Crystal Whitener

Ron Morris

Jared Soares

John Fisher

Alexis Lee

Rev. Tyler Millner

James Preston

© © N o g ~ W NP

e ol el
w N PO

HR Advisory Committee Report, Page 15



Background on Formation

Original Framework (as adopted by Council on March 22, 2011)

o  Vision —To create a culture of public decision-making and problem-
solving that is forward thinking, accountable and inclusive.

o  Mission — To advance strategies in the City that expand opportunity,
reduce poverty and build inclusiveness.

o Goals

Ensure open and accountable government that hears and values all
voices

Develop the civic capacity to address identified City challenges
and opportunities

Bridge the fault line of race and class that inhibit community
progress and erode civic health
o  Objectives

Analyze economic, workforce and demographic trends to identify
challenges that impede progress for the City and its residents

To address these challenges, help City Council to develop or
suggest responsive public policies at the local, state and/or federal
levels; demonstrate effective programs; and build institutional and
community capacity for progress.
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Human Relations Advisory
Committee Activity

Held 7 Meetings

v

Visited Greensboro to meet
with Greensboro Human
Relations Commission and
Staff

Toured Martinsville
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Human Relations Advisory
Committee Activity

Based on Strategic Planning Session on September 6,
and follow up meetings, revised vision and mission
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Formal Recommendation to
City Council to Consider

To advance this vision and mission, bylaws were formally
adopted by the Committee for Council consideration.

Components of the bylaws are:

The Creation of the Martinsville Human Rights and
Relations Commission

Commission membership, responsibilities and pertinent
details pertaining to the Commission’s operation

@)

@)

Up to 11 members with two being representatives from the
student body of Martinsville High School

One member shall be appointed from each voting precinct

Every effort will be made to ensure appointments result in a
diversity of membership reflecting race, gender, economic
class and cultural background

One member shall be appointed with the following
experiences: education, health care and human services or
employment

City attorney shall serve as ex-officio, nonvoting member

City Manager shall designate someone from City
Administration to provide staff support
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Formal Recommendation to
[City Council to Consider

Components of the bylaws
continued:
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Formal Recommendation to
[City Council to Consider




Formal Recommendation to
City Council to Consider

2. Inclusion

o0 Goal — Ensure open and accountable
government that hears and values all
vVoices.

m Offering and supporting activities
that build inclusiveness.

m Advocating for community
strategies geared to poverty
reduction (reducing barriers
toward prosperity).

m Educating both government
employees and citizens on laws
and policies fostering greater
transparency in government.
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Formal Recommendation to
City Council to Consider

3. Resolution

o Goal — Bridge the fault
line of race and class
that inhibit progress and
erode community health.

m Advocate a“zero
tolerance” policy
against
discrimination, with
the ultimate goal of
eradicating
discrimination within
the City.

m Providing oversight
for mediating claims
of discrimination.
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Formal Recommendation to
[City Council to Consider
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Formal Recommendation to ]
[City Council to Consider

m [0 adopt the proposed Martinsville
Human Rights and Relations
Commission bylaws, formally
creating a Human Rights and
Commission and specifying Its
advisory authority

[ ) . .
‘ﬂ Ma:rtmsmll_ﬁ
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Human Relations Advisory Committee
Report to City Council

Ensuring equity and opportunities for
all citizens

Questions?

January 10, 2012
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Written comments by a few of the Human Relations Advisory Committee members:

From Rachel Beneke:

When | moved here with my family in 1997, | thought we had found paradise.
The lack of traffic, the friendliness of the people we encountered, the sweet pretty
neighborhoods all through town, the openness of the school officials, as I enrolled
my daughter in 5" Grade at Albert Harris, all added up to an impression that we
were welcomed warmly. The ‘small town’ effects, as my daughter grew, became
even more important — there’s nothing like knowing all about your child’s friends
and their families.

The specter of economic problems did loom, as we found ourselves able to
purchase a much larger house in a better neighborhood than we had left, due to
the recent layoffs of middle management at DuPont. Pressure mounted at my
husband’s job, due to cut back in costs, and to reduce employee rolls.

My daughter Emma, always a champion of anyone suffering the slightest
injustice, soon made friends from all over town. Through Emma’s school friends,
and as an after-school tutor with Joan Montgomery’s ‘Camp Excellence,’ |
became acquainted with kids, and some parents, from poorer neighborhoods. |
puzzled over how this place had evolved, from some deep South backwater a
hundred and fifty years ago (as it must have been) through becoming a furniture
and textile boomtown, to the dubious future it now faced, and how that success
had passed over some families of these kids | met after school, and as a substitute
teacher.

Before we knew it, the Tultex ‘Christmas Massacre’ happened, and suddenly,
from balancing on a thin edge of success, the area was sliding down, toward the
deep valley of recession. | was lucky to find a part-time job which suited my
abilities, and soon found that | was becoming quite closely acquainted with the
‘movers and shakers’ of this town, some of whom were responsible for the
building up of, and to some extent, the departure of, its success. Some of them
became my friends, as they supported me through the death of my husband in
2003. The mystery remains, however, and after 10 years, although my knowledge
of individuals and of their families deepens, | am still in search of the true story of
Martinsville. The more I learn, the more committed | become to making this the
home town my family has known, for all the people here.

The opportunity to serve on this committee has proven enlightening, in many
ways. The vision of how a rust belt city, Allentown, PA, was able to renew itself,
moving toward a different identity, through the activation of links between people
of all divisions and all strata of the place, was an epiphany for me. | know people
from every part of this town — | have strong connections to many of them — and
the vision of how that network, the one we share, can strengthen and inspire us, as
a true community, to become a better, more prosperous, more secure, home for all
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-- that is the goal of this Human Rights and Relations Commission. | believe we
have a structure that can support this really happening.

We can be a voice for community building, a forum for justice, and a symbol of
the faith we have in this place to really become a “city without limits.’

From Marie Craddock:

This Commission would provide the citizens of Martinsville an opportunity to
openly and publicly discuss issues that currently keep this community divided.

From Tony Jones:

I would like to thank you for having us here tonight to consider the approval of
the proposed Martinsville Human rights and Relations Commission. As you
know, I was in the forefront in the proposed Westside Community Center
initiative. As that process went forward, it became apparent that there was some
separation and miscommunication on several fronts in our city. In that light, with
leadership from the Mayor and Vice Mayor, City Council formed a diverse
advisory committee to investigate the state of human rights and relations in
Martinsville. After eight meetings which spurred conversation, debate, advice
from guest experts, government and school officials and fact finding tours of
Martinsville and Greensboro, NC, that has a successful and effective similar
commission already in place, the advisory committee came up with what you see
tonight as the Martinsville City Human Rights and Relations Commission
proposal. As a citizen of Martinsville and advisory committee member, 1 would
like to ask you to adopt this commission as | think it will give the citizens of our
city an open line of communication, answers to questions and serve as a
clearinghouse for the citizenry. Also the commission will serve as a forum for our
citizens to receive help on the local level.

I would like to thank you in advance for your consideration of this proposal and |
sincerely and respectfully encourage you to adopt the Martinsville Human Rights
and Relations Commission.

From Veraine Randolph
Martinsville has a motto as a city without limits. By approving the
recommendation for the Human Rights and Relations Commission, it will help

bridge the gap between citizens of this community and government and offer an
outlet for citizens to voice their concerns.

(An additional comment continues on the next page)
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From Thomas Salyer

As a resident of the City of Martinsville it has been an honor to be involved in the
Advisory Committee to address the issue of developing a Human Rights and
Relation Commission. The Advisory Committee is a diverse group of proactive
individuals from all sectors of the community who are dedicated in the process of
advocating for a forum in which all citizens can have a voice and be heard. In the
past few years the City of Martinsville and its residents have felt the negative
impact of the down fall of the economy and the devastation of not being able to
find employment. Because of these dire circumstances there is feeling of
hopelessness, with a fear of the uncertainty for the future. I strongly believe the
implementation of a Human Rights and Relation Commission will have a positive
effect on the residents because it promotes inclusiveness of all communities
within the city and will provide the opportunity for all voices to be part of the
process of working on a mission to improve the quality of livelihood and a
positive outlook for the community and the future.

From Bonnylee Witt

"We will not enjoy security without development, we will not enjoy development
without security, and we will not enjoy either without respect for human rights.”

- UN Secretary-General Kofi Annan

We do not come here tonight to belabor an on-going issue that plagues and
continues to plague this community and its very essence of survival. We do not
come here tonight to stir up any emotions that are residual or dormant within
layers of sociological and philosophical ideologies. But we do come here tonight
with our hearts and souls, concerned and passionate, about a proposal that if
approved, will advance our community and its residents in revolutionary
proportions. It will create within our business, economic, and social
infrastructures the pathway to address, to explore, and to advocate for the issues
surrounding the disproportionate effects of discriminatory type behaviors that
exists in our community. It will lay the groundwork for a more diverse and
integrated co-existence of peoples from all walks of life and create a new spirit
that will capture the true meaning of human rights and relations for our wonderful
city. What we propose to Council this evening is the recommendation of the
creation and implementation of a Human Rights and Relations Commission.

If approved, the Human Rights and Relations Commission will be a light that will
illumine the darkness of discrimination. It will create more opportunities for
dialogue and seek out new avenues of education that speak to the topics of equity,
inclusiveness, racial reconciliation, and poverty reduction. We can no longer live
in the “‘old way of doing things’. If you haven’t notice, we live in a very diverse
community and that is...a beautiful thing. The City of Martinsville is currently a
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place where residents from vast ethnic backgrounds live, work and “call this place
home”. If this is so, then what has been done and is being done to welcome them
and relate with them in a way that respects and appreciates their culture and their
traditions. Every individual has their own story, history, and culture and it is the
embracing of these concepts that will open the doors to diversity and close the
doors to prejudice and discontent.

The City of Martinsville is a place where neighborhoods exist and families reside.
If this is so, then why do some neighborhoods lack and others do not? Itisalso a
place where people work and receive compensation for the work they do.
Something must exists at a local level to advocate and assists these folks if there
exists unfair practices that tear at the very core of their human dignity and leaves
them helpless and defenseless in what to do. If we survey the landscape of life
within this great city, the question must be asked, “Why do we not have racial
representation on various committees and organizations?” As we look at a failing
economy, the very basic needs of shelter and housing are confronted with the
shadows of discrimination and those who are affected by it become homeless or
are forced to live in dwellings that are unsafe and unprotected. We must not wait
for a complaint to be brought forth concerning ‘Abuse of Power’ as it relates to
any of our service-providing agencies within our city. No individual should ever
experience being disenfranchised because they are interpreted as being ‘different’,
nor should they ever feel as if they are not worthy of what is rightfully and
constitutionally theirs in the first place.

We may not want to acknowledge that these things exist and yet they have existed
since the dawn of time. It also may be said that state-level agencies already are in
place to assess and mediate such human rights’ issues. But we, the Human
Relations Advisory Committee, proclaim to you this evening, that the wounds of
discrimination continue to permeate our city, and our city will continue to be
incomplete, until we take responsibility locally. It would be counterproductive
for this proposal not to be approved; for the survival of this city and all its
inhabitants depend on it. If Council should vote for the approval of the Human
Rights and Relations Commission, then we can begin a journey towards healing
and reconciliation to mend what needs mending and to create a place where
people from all walks of life will come to live, work, and feel apart of something
great.
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Processes Leading to the Formation of a
Human Relations Advisory Committee

. Portions of City Council’s Strategic Priorities

. August 17, 2010 — News Release sent out on the
consideration to launch a Westside Community Center

. September 2, 2010 — Meeting #1 hosted by Mayor & Vice
Mayor re: the formation of Westside Community Center

. September 14, 2010 — Formal Presentation made to City
Council by For The Children to form a Westside Community
Center

. October 28, 2010 — Meeting #2 hosted by Mayor & Vice
Mayor re: the formation of Westside Community Center

. November 9, 2010 — Formal update by For The Children re:
the formation of Westside Community Center

. March 22, 2011 — City Council approves forming a Human
Relations Advisory Committee

. April 12, 2011 - City Council appoints members to the
Human Relations Advisory Committee
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Westside community center proposed [ Back |

Group announces fundraising effort for cenler In Marlinsville

Tuesday, August 17, 2010
By DEBBIE HALL - Buliein S1aff Writer

Severail local residents on Monday announced plans 10 raise funds and support for building a
communily center on the weslside of Martinsville.

Crganizers envision lhe cenler as a "public-privale veniure” that would atiract youngslers from Lhe cily
and county as well as lourists who mighl attend loumnaments and olher avenls offered there, according
lo Tony Jones, who wilh Phyllis Page is co-chaiman ol a planning commitiee promaoling the cenler.

“When compleled, |his projecl will improve (he quality of tife for families in the neighborhood and fill a
tramendous void thal impacis the entre cily,” Jones said in a news release. Marinsville currently “has
ng culivral resources or similar facilities” localed west of the municipal building, the release said.

The weslside, which includes the predominanlily black areas [rom Lhe Sporisman's Club on Fayetle
Sireat wesl lo Rivermant Heighls, needs a place its residenls can lake pride in and go lo for
educalional, cullural and alhlelic activilies, said Jones, who also is head women's baskelball coach al
Patrick Henry Community College.

Jones and olher organizers wanl lhe city 1o endorse the efiort and agree to donale land and in-kind
sarvices, such as property mainlenance, for the center. He said he has mel wilh members of
Martinsville City Council including Mayor Kim Adkins, and with representalives of several area

' ! agencies about the idea.

Martinsville Cily Manager Clarence Monday said he, Adkins and other city officials recently mel with
Jones, Page and Sharon Brooks Hodges. execulive direclor of lhe Black Family Preservalion Group
Inc., about the idea. The latier group is helping organizers wnle granl proposals for the project, Lhe
release said.

! In an inlerview, Monday expressed concems aboul Lhe city’s abilily to gel involved.

[ “Running a community cenler is very expensive, nol only with capilal costs, bul operalional cosis as
wall. Tha cily is nat in a position” lo commil to thal, he said.

I There also are "z lol of olher issuas,” Monday said, including how he cenler would be susiained, He
referred Lo recent struggles encounlered by the Fieldale Community Center, which has struggled lo

f slay open afler losing financial support from Ihe lexlile compary thai built il and laier closed. The
Fieldale cenler relies on volunleer supporl and community donalions to stay afloal.

The polential impact a community center would have on memberships al lhe YMCA, which has a
branch in the city. also is an issue, Monday said.

*There is a lol involved in Lhis process. and we do know il would be very expensive” Lo operale a
communily center, Monday said. He noled that the cily pays $800.000 per year lor its parks and
recrealion program, which mcludes opporiunilies for sendor citizens, adulls and yourgslers.

“All of our parks and recreation programming is offered (o the antire city,” Monday said.

Jones said organizers plan to build the centar without {axpayer funds. A fundraising commitiee will be
eslablished |o seek granls and generale capilal, lhe release said.

The commitlea also hopes to eperale the cenler wilhoul charging memberships or annual fees "lo keep
the community center available to as many people as possible.” Jones said. A majority of evenls would
be offered iree, while nominal feas mighl be charged for others, he said.

Bet:ause building plans are in lhe early slages, cosl eslimales and other specilic informalion are nol yal
available, Jones said. However, lhe group will seek granls lo pay for the project and in the future hopes
Lo "be in a posilion 1o approach the Harvest Foundalion” for financial help, he said.

The planning commitlee inlends to work with an architect within the nex| two weeks lo begin drafiing
plans and develop a cosl estimate, Jones said,

According lo lhe news release, lhe community center proposal is the result of mestings, discussions
and ideas generaled by parents. teens, young adulls and olhers who live in {he cily’s weslside. Jones
said the center was Lhe vision of former city councilman Bruce Dallas, who died in 2007.

*Tuming thal vision inlo somelhing real is a way of honoring Bruce's memory,” Jones said.

According to lhe release, the center "will be more than an athlslic field, We're envisioning dance and
recording sludios, a compuler lab and an urban garden Lhat grows produce for a culinary arls and
nulrlion prograrm.”

The commiliee also wanls to build an Clympic-sized Swimming pool, amphilhealer, concession stand,
banquet hall, weight room and & learning/rescurce center.

Among city-owned properiies Ihe group would like officials to consider donaling for the center are lhe
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and an cpen area adjacent to Alberl Hams Inlermediale School, Jones said.

The Baldwin Block was to be lhe site of an 80,000-square-foot indoor sporis arena and field house
proposed by the Harvesl Foundalion several years ago. Harvesl laler pul thak project on hold, and
nathing has been built there.

The second sile, known as the Dana C. Baldwin Park (formerly Marun Park) on Swanson Slreel, is he
Sile of an Aug. 29 ‘Say Yes™ campaign/fundraising dnve Lo raise funds and generale supporl for the
project, according to the release. The free event will begin al 4 p.m. Food and music will be included.

Monday said poruons of thal area served as a former landfill. "You can'{ really build anylhing® on those
porlions, he said.

Jones said organizers realize whal they are proposing 1s nol simple.

“We know builoing the cenler is a big underiaking, bul with support” from the city, counly, other
organizalions and private contribulors, Jones said he is convinced the project will be a success.

“We know, and lhe communmiy knows, this is a hefty goal.” he added. With (he current economic
condilions, "il may seem a slrange lime lo take on this andeavor.” Bul wilh so many youngsiers al risk,
*this is the best time for our chikdren.”

For the Children Inc. has agreed 1o serve as fiscal agenl for the project, Jones said.

Palricia Carler, execulive direclor of (hal agency, said Page, who serves on For Lhe Children's board,
asked the agency if il was inleresled in partcipating.

Because il "goes aleng with our mission of enhancing families, we were exciled aboul being able to
collaborale,” Carter said. The communily cenler would give young people a venue lo participate in a
variety of aclivilies.”

Jones said organizers would like (o begin by building the pool. They hope [0 accomplish that goal by
nexl summer and complete conslruclion of lhe community center by 2012, he said.

Their idea is lo charge admission {ees for Lhe pool, which would help pay for it, Jones said.
If the project comes le fruilion, an authority would oversee operations of lhe center, he said.

Mable Finney, executive director of FOCUS Inc., an agency that works wilh youngslers in need or
crisis, said that while she is not familiar wilh (he community cenler project, “something is needed on
thal end of lown soon. Qur problem is Lhat area has been lacking for some tima. IUs like he forgotien
parl of Marlinsville.”

She is hopeful that the center could somehow address anclher problem involving former inmates who
are unable lo gel jobs due lo their criminal hislories.

A communily cenler might help keep youngslers oul of lrouble, bul *you've slill gat Lo pick up® lhose
who have been through the syslem and are trying Lo re-enier sociely, Finney said. Any plans for a
community center should include a way lo "mesh the lwo™ goals and help both groups, she said.

City council will make any decisions aboul city involvement in the proposal, Monday said. He said he
suggesled the planning commitiee present the proposal Lo council during ils Sepl. 14 mealing.

The commitiee doas plan lo present its ideas to city council nexl monlh, Jones said.
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West End Community Center Meeting

September 2, 2010 = 11 a.m. = West Piedmont Workforce Investment Board Office

Meeting Summary

Attendees:

West End Community Center — Tony Jones, Phyllis Page and Sharon Hodge
YMCA - Brad Kinkema

Boys & Girls Club — Lynn Ward and Laurie Wardle

FAHI — Curtis Millner and Gerald Holman

City — Wayne Knox, Gary Cody, Kimble Reynolds and Kim Adkins (WPWIB
and also on the Y board)

Faith-based community — Bishop J. C. Richardson, Rev. Tyler Millner and Rev.
Thurman Echols (also on the Y board)

Harvest Foundation — Jeff Mansour, Gladys Hairston and Angela Logan

Facilitator; Kim Adkins

Purposes of Meeting: To convene a discussion on the proposed initiative to build a West
End Community Center with entities and/or individuals that may have an interest to learn
more about the initiative.

Takeaways:

West End Community Center officials and supporters want to provide a sense of
community on the westside of Martinsville that will not only improve residents’
quality of life, but also become a destination for the entire region (hence, the
proposal of an Olympic-sized swimming pool that would become a vehicle to
attract swimming competitions from a multiple-state region, while building the
capacity to cultivate competitive and leisure swimming programs in the region).
The YMCA and Boys & Girls Club officials recognize the demand for services to
help our area’s youth-in-need is greater than the capacity they have in place to
meet this demand (there is not an enough space at the YMCA facilities and not
enough personnel to provide “high touch™ when older youth (teenagers) are
participating in recreational activities (such as pickup basketball in the gyms); and
the Boys & Girls Club has a waiting list of youth who want their services).
Programs geared to mentor disadvantaged youth, which in Martinsville is
predominately African Americans, need a more concerted effort to attract African
American adults (preferably African American males) as mentors, teachers and
other role model positions (firefighters, police officers, city and school
administrators, coaches).

When an initiative such as the West End Community Center is launched, why is it
some in the community question the initiative’s inclusiveness? When other
initiatives are launched from other parts of the community, this question doesn’t
seem to arise. A more honest discussion regarding race is needed in our
community.

1
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e “To know where you are going, you need to know where you came from,” said
FAHI. They are supportive of becoming part of the center.

e Some in the meeting suggested the West End Community Center should start
small as other agencies/initiatives have done.

» Harvest Foundation staff stated that the Foundation’s board learned important
lessons from the planning, construction and operation of the field sports complex.
These lessons are guiding their consideration of potential projects for the Baldwin
Block and will influence decisions related to any similar facilities. The most
important lesson learned was the need for a self-sustaining facility that would not
be a long term burden on the Foundation or the City of Martinsville. Second,
there must be clear community support and multiple funding and operational
partners to successfully construct and operate such a facility. Finally, regular
updates and discussions with community groups are necessary to answer
questions and address concerns related to the Baldwin Block project.

All agreed to continue the discussion. Another meeting will be set soon.

The meeting concluded around 1 p.m.

2
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September 14, 2010

The regular meeting of the Council of the City of Martinsville, Virginia, was held on
September 14, 2010, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor
Kim Adkins presiding. Council Members present included: Mayor Kim Adkins, Vice
Mayor Kimble Reynolds, Jr., Gene Teague, Mark Stroud, Sr., and Danny Turner. Staff
present included: Clarence Monday, City Manager, Brenda Prillaman, Eric Monday, Leon
Towarnicki, Linda Conover, Eddie Cassady, Bobby Phillips, and Ruth Easley.

Following the invocation by Council Member Gene Turner and Pledge to the
American Flag, the Mayor welcomed everyone to the meeting and recognized Joyce
Staples and her class from Longwood visiting the Council meeting.

On a motion by Danny Turner, seconded by Gene Teague, with a 4-0 vote, (Mayor
Adkins abstained) Council approved the minutes of the June 22, 2010 meeting. On a
motion by Gene Teague, seconded by Kimble Reynolds, with a 5-0 vote, Council approved
the minutes of the July 1, July 13, July 27, July 30 and the amended minutes August 9,
2010 meetings. August 9, 2010 minutes were amended by adding the following sentence
regarding the Mustangs vote: “Mayor Adkins wanted it noted for the record she voted the
motion down because she needed more time to evaluate the information presented.
Recognizing there were time constraints, she asked Council to consider calling a special
Council meeting prior to its next Council meeting on August 24”.

Mayor Adkins presented a proclamation to Beth Hairston Hodge for Domestic
Violence Month. The Mayor also presented a proclamation to Nancy Moore for World
Habitat Day.

Mayor Adkins gave an overview of September 13, 2010 Council Neighborhood
meeting and tour outlining sites visited on the tour and citizen concerns brought to
Council’s attention at the neighborhood meeting.

Sharon Brooks-Hodge, Tony Jones, and Phyllis Page presented information to
Council regarding a proposed Westside Community Center. Points made included: city
has no cultural resources on West End; need a place accessible to all for the whole
community; need city’s endorsement to help them seek funds from other sources; center
would be operated by a public authority; asked permission to use city-owned property
behind Albert Harris School which was previously a landfill; Jeff Parkhill, an architect
from Hughes Associates Architects who did in-kind work for the group, reviewed
proposed schematic building plans for the site at Albert Harris as well as the Uptown

Baldwin block; this is an opportunity for the city and Harvest Foundation to be inclusive;
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discussion of funding sources possibilities; discussion on representation on Uptown
Management Team members which does include FAHIL; discussion on high costs for
renting out school facilities for events; all options need fo be looked at for Baldwin Block
as Council has worked very hard on Uptown revitalization; a significant part of decision
an Baldwin Block will include public input. On a motion by Kimble Reynolds, seconded
by Danny Turner, with a 5-0 vote, Council agreed to endorse the West Side Community
Center as a catalyst for meeting the needs for youth and families throughout the
community. Council asked that staff come up with an inclusion plan en the process for
Baldwin Block to include West Side Community Center group. West Side Community
Center representatives will be invited back to the first Council meeting in November for
an update on their timeline. Tyler Millner of Axton made remarks regarding Harvest
Foundation funding in regard to being inclusive of whole community.

Bobby Phillips, Safety Officer, presented information to Council for their review
regarding the updated Emergency Operations Plan. At the September 28 meeting,
Council will be asked to adopt the plan by resolution.

Clarence Monday summarized information regarding next steps for evaluation of a
natural gas combined cycle power generation facility including use of a Citizen Advisory
Committee. Points made included: AMP will bring another electric generation facility to
the City for consideration; facility will be natural gas combined cycle and city can either
execute a long-term power purchase agreement or pass; data on facility expected within
the next month and should have 2-3 months to examine; will be 4 levels of review
including: staff, Blue Ridge Power, GDS Associates, and Citizens Advisory Committee;
past members of Power Advisory Committee were sent letters to see if interested in
serving again; once information arrives from AMP, it will be given simultaneously to staff,
Blue Ridge Power, GDS, and the committee with much of the information being business
confidential; stressed this an important decision; AMP has and continues to fulfill its
commitment to offer projects to protect its customers from volatile power market
fluctuations. Council agreed that Council appointments to the Citizens Power Advisory
Committee will be made at the September 28 meeting and asked that staff prepare a
scope of work for the committee for Council consideration at the September 28 meeting.

Commissioner of Revenue, Ruth Easley, briefed Council on the request to adopt a
resolution setting the allocation percentage for personal property tax relief for qualifying

vehicles in the City for tax year 2010. On December 13, 2005, Council adopted an
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ordinance that established a local program of personal property tax relief that requires
city council to annually set the relief allocation percentage that is anticipated to fully use
the Personal Property Tax Relief Act relief funds provided to the city by the state. The
commissioner of the revenue has completed the annual assessment of motor vehicles
that have a Martinsville tax situs for tax year 2010. By ordinance, qualifying vehicles
assessed at $1,000, or less, receive 100% relief. Qualifying vehicles with assessed values
between $1,001 and the first $20,000 receive a calculated annual percentage of relief
based on the number of qualifying vehicles and their associated assessments. The
commissioner of the revenue estimates that a percentage rate of 58.9% will fully use all
state PPTRA funds allocated to the city for Tax Year 2010. On a motion by Gene Teague,
seconded by Kimble Reynolds, with the following 5-0 recorded vote, Adkins, aye; Reynolds,

aye; Teague, aye; Stroud, aye; and Turner, aye, Council approved the following resolution:

RESOLUTION -SETTING THE ALLOCATION PERCENTAGE FOR PERSONAL PROPERTY TAX RELIEF IN THE CITY OF MARTINSVILLE
FOR TAX YEAR 2009

WHEREAS, on December 13, 2005 by Ordinance 2005-8 the Martinsville City Council established a local program of tax reliel that serves the best interests of ils
cilizens regarding personal property tax on qualifying use vehicles, pursuant to modifications made by the General Assembly of Virginia to the Personal Property
Tax Relief Act of 1998 (PPTRAY); and
WHEREAS, the city s relief program requires the ity council 10 adopl an annual percentage of local tax relief for personal use vehicles valued between $1,001
and the first $20.000 that will fully exhaust the PPTRA relief funds provided (o the eity by the Commonwealth of Virginia: and
WHEREAS, the commissioner of the revenue has completed the annual assessment of motor vehicles with Martinsville tax situs for Tax Year 2010; and
WHEREAS, the commissioner of he revenue estimates that a percentage of relief of 58.9% applied to the first $20,000 of assessed values for qualifying vehicles
valued over $1,000 will fully use all available state PPTRA relief allocated for tax year 2010.
NOW, THEREFORE BE [T RESOLVED by the Martinsville City Council that 58.9% shall be the percentage of relief 10 be applied (o the first 520,000 in value
of each gualifving vehicle with an assessed value more than 31,000 pursuant to and in accordance with provisions of Sec. 21-10 of the Martinsville City Code,
Adopted this 14" day of September 2010.

On a motion by Danny Turner, seconded by Gene Teague, with a 5-0 vote, Council
approved the following consent agenda:

BUDGET ADDITIONS FOR 09/14/10

ORG OBJECT DESCRIPTION DEBIT CREDIT
FY11
GENERAL FUND
01100908 480411 Miscellaneous - Donations/Skate Park 35,505
0171321 508220 Park Maintenance - Physical Plani Expansion 35,505
appropriate donaled funds for Skate Park
01100908 480410 Miscellaneous - Donations/Flre Dept 50
01321102 505500 Fire Dept. - Training 50
Appropriate donation
Total General Fund: 35,555 35,555

Business from the floor: Alexis Lee, 127 Sellers St., asked Council to please
consider the West Side Community Center; Ural Harris, 217 Stuart St., pointed out no
one from previous Power Committee should be allowed to serve and expressed his
disagreement with the Commonwealth Crossing water/sewer agreement; Ladonna
Hairston, Rose Lane, commended Council for taking step tonight to assist the West Side

Community Center.
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Comments from City Council: Turner—reported Martensville, Saskatchewan,
Canada representatives will be visiting the area and he is trying to get a teleconference
with their Council meeting there to invite them here; Reynolds—thanked Westside group
for their flexibility and understanding working with Council; Stroud—encouraged citizen
participation and noted he had a citizen thank him for Council approving the senior
discount on the utility bill; Adkins—thanked Westside group for their leadership.

In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as

amended) and upon a motion by Gene Teague, seconded by Danny Turner, with the
following 5-0 recorded vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and
Turner, aye, Council convened in Closed Session, for the purpose of discussing the
following matter: (A) Appointments to Boards and Commissions as authorized by
Subsection 1. (B) Discussion or consideration of the investment of public funds where
competition or bargaining is involved, where, if made public initially, the financial
interest of the governmental unit would be adversely affected as authorized by
Subsection 6.

At the conclusion of Closed Session, each returning member of Council certified
that (1) only public business matters exempt from open meeting requirements were
discussed in said Closed Session; and (2) only those business matters identified in the
motion convening the Closed Session were heard, discussed, or considered during said
Session. On a motion by Kimble Reynolds, seconded by Gene Teague, with the following
recorded 5-0 vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and Turner,
aye, Council returned to Open Session. The following action was taken on appointments
to Boards and Commissions: On a motion by Gene Teague, seconded by Danny Turner,
with a 5-0 vote, Council appointed Doug Sharpe, 206 Clearview Drive, to the
Transportation Safety Commission for a four year term ending 12/31/13. No other
action was taken.

There being no further business, Mayor Adkins adjourned the meeting at
10:25 PM.

Clarence C. Monday Kim E. Adkins
Clerk of Council Mayor
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Westside Community Center Meeting
October 28,2010 = 11 a.m. = WPWIB Office

Meeting Summary

Attendees:

e Westside Community Center — Tony Jones

o FAHI - Curtis Millner (also Henry County School Board member) and Gerald
Holman (also with the faith-based community)

e City — Wayne Knox, Gary Cody, Kimble Reynolds and Kim Adkins (also
WPWIB staff and Y board member)

o Martinsville Public Schools — Pam Heath and Kim Barto (also Boys & Girls
Club board member)

e Henry County Public Schools — Tony Jackson

Facilitator: Kim Adkins

The meeting is a follow up from the meeting on September 2, 2010, where attendees
agreed to continue the discussion on the proposed initiative to build a Westside
Community Center, which will increase the capacity to help youth-in-need and create a
sense of community on the Westside of Martinsville. The agenda was to:
e Hear an update on the development of the community center.
e Discuss ideas to meet immediate needs (the community shouldn’t wait for a
center).

Takeaways:

e For the benefit of new attendees, Tony Jones gave a brief background on the
initiative. He also reported the Westside Community Center’s steering
committee has been collaborating with area agencies and employers to plan
several community-wide events (Stuff the Bus Program, Nook Day
Celebration, Community Fun Night and Heritage Weekend). Highlights are as
follows:

1. Stuff the Buss — Partnering with Walmart and school systems to fill up
school buses in M-HC with presents during the holiday season. They
are in the process of contacting United Way, Grace Network and
Angel Tree to target families in need and of modest means who may
benefit from receiving these gifts.

2. Nook Day Celebration — This would be the second annual celebration
in memory of a young man who accidentally killed himself while
playing. There will be dancing, gospel singing/music and activities for
children of all ages and local speakers giving positive messages
throughout the day, encouraging positive behavior from our youth.

3. Heritage Weekend — This event is in the discussion phase, but the
premise is to celebrate our diverse heritage throughout the community.

Mr. Jones also reported the steering committee has met with the Harvest

Foundation regarding the process to submit a grant application for funding

consideration and city officials to determine if Baldwin Park is a viable

I
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option to build a center (portions of the park are on a landfill). Other grant
proposals have been submitted to various funding entities in support of an
urban garden, health and nutrition program and small business training.
The center also was included as a partner in a grant submitted by a
coalition of organizations for an HIV initiative through the Virginia
Department of Health. More details are forthcoming,

* Tony Jackson said in his experience successful community centers embody
(1) family, (2) schools and (3) the church (a three-legged stool reference).He
said the faith-based community (churches) has the capacity to convene and
centralize activities to reach our youth. Dr. Jackson said we need to create the
capacity for our youth to dream. A good example of this is in Richmond
where Trinity Church started small and built a community center; and it has
grown to include 12 churches. There are now three centers in a centralized
area.

o Curtis Millner visited these three centers in Richmond and he said he saw few
children in the street. He said he witnessed 300 children in a martial art
program at one of these centers.

e Pam Heath acknowledged the need for such a center as the Martinsville schoot
system is very much aware that students need positive activities and support
beyond the school. She said part of the school division’s mission is outreach
to families, and one of the avenues they have used is though activities
sponsored through the school in the Albert Harris Elementary neighborhood.
“We are supportive of the efforts to establish a Westside Community
Center,” she said.

e An honest discussion regarding race continued. Kimble Reynolds
recommended that we look at what other communities have done. He
mentioned (1) visiting Charlottesville where they have open discussions on
this topic and researching other areas to see what they have done; (2) hosting a
community-wide book discussion on the topic, such as To Kill a Mockingbird.
We would reassemble to discuss next steps.

¢ Pam Heath and Dr. Jackson both agreed to meet with Mr. Jones regarding
school facilities and programming.

¢ In future planning, ministers and children need to be at the table in planning.

Next Steps for this group:
¢ Convening a meeting with ministers.
* Meeting with Trinity church officials to leamn their process of building
community centers (creating and sustaining a sense of community).
o Researching and visiting Charlottesville to learn their process on having an
open discussion on race.

Kim Adkins will be following up with attendees to confirm responsibilities. In the
meantime, activities/events by the West Community Center officials will continue as
planned as mentioned previously.

The meeting adjourned at 12 p.m.

2
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November 9, 2010

The regular meeting of the Council of the City of Martinsville, Virginia, was held on
November 9, 2010, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor
Kim Adkins presiding. Council Members present included: Mayor Kim Adkins, Vice
Mayor Kimble Reynolds, Jr., Gene Teague, Mark Stroud, Sr., and Danny Turner. Staff
present included: Clarence Monday, City Manager, Brenda Prillaman, Eric Monday, Leon
Towarnicki, Linda Conover, Robert Ramsey, Ruth Easley and Wayne Knox.

Following the invocation by Council Member Gene Teague and Pledge to the
American Flag, the Mayor welcomed everyone to the meeting.

On a motion by Gene Teague, seconded by Danny Turner, with a 5-0 vote, Council
approved the minutes of October 12, 2010 and October 15-16, 2010 meetings.

Mayor Adkins presented a proclamation recognizing Starling Avenue Baptist
Church’s 75% Anniversary. Mayor Adkins presented a proclamation to Green Committee
member, Mark Stroud, recognizing Recycle Day 2010.

Brief comments were made by Wayne Knox regarding the proposed zoning
ordinance amendment related to electronic game rooms and Mayor Adkins continued the
public hearing from the previous Council meeting. Comments: Carolyn Drew of Fifth St.
concerned about crimes increasing; Johnny Robertson of Cascade, questioned why NC
banned them if the high revenue is expected from these establishments; Naomi Hodge
Muse of MHC Voters League asked that Council do away with the internet cafes; Tim
Martin of the Planning Commission explained the commission did more investigating and
that Va. legislators need to address this and he encouraged a moratorium on all these
establishments; Gina Bozack of Colonial Downs stating this is hurting their business
here; Tony Jones concerned with so many of the establishments being located in the
West End area and encouraged citizens to call the landlords; Mike Elder of Childress Dr.
concerned that blacks not being treated fairly; Marty Rainer, an owner of internet
sweepstakes facility located in West Side of the City, stated he has a guard at the facility
and there is not a lot of difference in lottery and internet sweepstakes; Melvin Smith of
614 E. Church St. has a game room Uptown and concerned about the wording in the
ordinance regarding bladed instrument; Leonard Jones of 701 Starling Ave. concerns
with this type of establishment as well as pay day lenders; Rev. J. C. Richardson who is a
member of the Planning Commission advised that the law allowed these establishments
to come in, not the Planning Commission, and the reason they are here is because they

weren’t regulated and he requests a moratorium be put on them; Tim Martin questioned
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if current law allows them in all zones all over the city and the City Attorney responded
that the present law allows it except in residential. The City Attorney stated that Council
can do away with Special Use Permits and have no more of these establishments and the
grandfathered ones would have to go by restrictions; Gloria Hylton of 402 Second St.
concerned that they were banned in Henry County and not here; Jean Wilson of 627
Fayette St. stated the distance requirements are not being adhered to; Tony Millner of
the NAACP voiced his concerns regarding negative impact; Rick Moore, who runs a
location on W. Church St., and lives in Charlotte NC, stated the sweepstakes are pre-
determined winnings and he has full security. There being no further comments, the
Mayor closed the public hearing.

Council members and the City Attorney then discussed particulars of the proposed
ordinance related to electronic game rooms. On a motion by Gene Teague, seconded by
Kimble Reynolds, with a 5-0 vote, Council agreed to take out the special use permit
language and move it into definitions that no electronic game rooms be allowed in any
zones. There was Council discussion on hours of operation and it was recommended by
Vice Mayor Reynolds to set hours from 10:00am to 7:00pm. On a motion by Kimble
Reynolds, seconded by Gene Teague, Council approved with a 3-2 vote (Stroud-aye,
Teague-aye, Reynolds-aye, Turner-nay, and Adkins-nay) to amend regulation on hours to
10:00 am to 7:00pm. There was Council discussion on number of gaming machines
engaged in sweepstakes. Vice Mayor Reynolds made a motion that establishments
cannot have more than 10 gaming machines simultaneously at any given time. The
motion died for lack of a second. The City Attorney advised that the final language of the
ordinance will have clarified language regarding restrictions applying to grandfathered
facilities. On a motion by Gene Teague, seconded by Kimble Reynolds, with the following
4-1 recorded vote: Teague-aye, Adkins-aye, Stroud-aye, Reynolds-aye, Turner-nay,
Council voted to adopt on an emergency basis and making the amendments effective
today. Council Member Turner challenged whether an emergency exists. On a motion by
Gene Teague, seconded by Kimble Reynolds, with the following 5-0 recorded vote,
Teague-aye, Adkins-aye, Stroud-aye, Reynolds-aye, Turner-aye, Council agreed to adopt
the following ordinance related to internet gaming, on second reading, as amended to

take effect immediately:

HR Advisory Committee Report, Page 45



November 9, 2010

ORDINANCE 2010-Z-4
INTERNET GAMING

IT ORDAINED by the Council of the City of Martinsville, Virginia, in regular session
held on November 9, 2010 and that Appendix B of the City Code, the Zoning Ordinance, be
amended as follows with strikethrough indicating deletion of existing text and italicized boldface
type indicating new text, and that pursuant to Chapter 3, Section 2(a) of the City Charter, and by
the majority vote of the Council, said amendments shall take effect immediately npon passage:

SECT IdN H-DEFINITIONS

Amusement arcade - Establishments in which a principal use is the operation of video,
mechanical, electronic, and/or coin operated games and/or devices for the amusement of the
general public.

Amusement machine - Any video, mechanical, electronic and/or coin operated game and/or

device for the amusement of patrons. This definition shall not be construed to include coin
operated music players, coin operated mechanical children’s rides or coin operated television.

Electronic Game Room (internet sweepstake/internet café) — A business enterprise, whether

principal or accessory, where persons utilize electronic machines, including but not limited to
computers and gaming terminals to conduct games of odds or chance, including sweepstakes,
and where cash, merchandise, or other items of value are deemed or otherwise distributed,
whether or not the value of such distribution is determined by electronic games played or by
predetermined odds. Electronic Gaming Operations do not include operations associated with
the official Virginia Lottery or amusement arcades.

A. With respect to each such establishment existing prior to November 9, 2010;
(1) Alcohol is prohibited;
(2) Bladed weapons are prohibited;
(3) Establishment cannot open for business prior to 10:00 a.m. and must close by 7:00
Pty
(4) Establishment must abide by all building and zoning codes.

B. With respect to any such establishment existing after November 9, 2010;

(1) Alcohol is prohibited;
(2) Bladed weapons are prohibited;
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(b) Establishment cannot open for business prior to 10:00 a.m. and mus¢ close by 7:00
p-m;

(4) Establishment must abide by all building and roning codes.

{5) Establishment must be located at least 1000 feet from churches, schools, and

playgrounds;
(6) Establishment is prohibited in any local historic district without regard to zoning
' classification.

Internet caféd- See Electronic game room

Internet sweepstake- See Electronic game room

SECTION XII: COMMERCIAL DISTRICTS
AL C-1 Neighborhood Commercial District.

B. Uses permitted by right in the C-1 District.
53. Eleeopic-game-roems: Amusement arcades.

E. C-1A Intermediate Commercial District,

FE Uses permitted by right in the C-1A District.
53. Eleetronie-game-rooms: Amusement arcades.

|
l* C-2 Central Business District.
|

Jr Uses permitted by right in the C-2 District.
54. Electronic-game-rooms: Amusement arcades.

l\;l. C-3 General Commercial District.
i

Uses perlmtted by right in the C-3 District.
. Eloetrenio-game-reoms: Amusement arcades.

SECTI(%N XIII: BUSINESS AND MANUFACTURING DISTRICTS
M-1 Light Manufacturing District.

E.
lJ Uses permitted by right in the M-1 Light Manufacturing District.
50. Eleetrente-pame-rooms: Amusement arcades.
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1. M-2 Heavy Manufactaring District.

J: Uses permitted by right in the M-2 Heavy Manufacturing District.
All uses are allowed in the M-2 District with exception of the following:
24, Electronic game rooms.

LILE R & B X |

Attest:

et Aio A,

Clarence C. Monday, Clerl{ of Council

[-11-to /]~ 9-io

Date Adppted Date Effective

S Brooks-Hodge, v presented update
Council regarding roposed Westside Community nted
‘ ) collaborations, upcoming technical assistance, planned
projects, development ) ) _ site being
used + 105 East Main The City age briefed old
landfill 1 used the landfill, but site.
« thanked >uncil g g ' 1+ reported they will continue

their fundraising efforts.

Business from the floor: Leonard Jones commended Council on a good resolution.
Jessie Ward, 178 Ward Road, voiced her concerns with the comments made by a member
of Council that she felt were unacceptable. Sharon Hodge of 203 Greyson St. voiced her
concerns about having to deal with the city’s zoning ordinances regarding 201 Greyson
St. and she questioned as to when Council was going to enforce the zoning ordinance on
that property. The Mayor responded that the business there is in the process of re-
locating.

Clarence Monday made brief comments regarding the approval on second reading
of the preliminary ordinance making initial findings regarding issuance of bonds for the

landfill-methane project noting that this ordinance still does not commit the City to the
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issuance of such bonds. On a motion by Gene Teague, seconded by Mark Stroud, with
the following 5-0 recorded vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye;

and Turner, aye, Council approved the following ordinance on second reading:

CITY OF MARTINSVILLE, VIRGINIA
AN QRDINANCE RECITING THE EXPEDIENCY OF THE 1SSUANCE OF UP TO $1.950,000 PRINCIPAL AMOUNT OF GENERAL
OBLIGATION BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA, AND SETTING FORTH THE PURPOSE, IN GENERAL TERMS,
FOR WHICH THE BONDS ARE TO BE ISSUED, THE MAXIMUM AMOUNT OF THE BONDS TO BE ISSUED AND THE MAXIMUM
LENGTH OF TIME SUCH BONDS WILL BE OUTSTANDING
Adopted on November 9, 2010 (second reading)
Be it Ordained by the Council of the City of Martinsville, Virginia:
Section 1 -Findings and Determinations
The City Council ("City Council) of the City of Martinsville, Virginia (the "City') proposes 10 issue bonds for the purpose of assisting in the
acquisilion, construction, expansion, renovation and cquipping of City of Martinsville public works facilities, including landfill improvements (including facilities
for electricily generation from landfill gas) and wastewater treatment plant iinprovements (including an automatic bar screen), all for municipal purposes (together,
the “Project”) and hereby finds and determines that: (i) the City is in need of funds to be used by the City for such construction and equipment needs brought (o
the attention of the City Council by the Mantinsville City Manager, specifically for the Project. for costs of issuance of the Bonds (defined below) and for payment
ol interest on Lhe Bonds; (ii) the cbtaining of such funds will be for municipal purposes of the City, for the welfare of citizens of the City for purposes which will
serve the City and its citizens pursuant (o the authorily of the City to provide funds for and otherwise support the City's pubic works solid waste disposal and
waslewaler trealment services; (iii) the most effective, efficient and expedient manner in which 1o provide such funds to the City is through the issuance of general
obligation bonds in an original principal amount not to exceed $1.950.000 o be issued by the City as further described herein (the "Bonds™) 1o be used for the
acquisition, construction and equipping of the Project and for certain costs of issuance of the Bonds; (iv) the issuance of the Bonds is within the power of the City
1o contract debts, borrow money and make and issue evidence of indebledness; and, (iv) the issuance of the Bonds is in the best interests of (he Cily and its citizens.
Section 2 -Description of the Bonds
The City Council finds that it is expedient for the City Lo borrow money and issue the Bonds for the Project in a maximum amount not to exceed ONE
MILLION NINE HUNDRED FIFTY THOUSAND DOLLARS (§1,950,080). The maximum length of time that the Bonds will be outstanding is eleven years
from the date of issuance of the Bonds, ‘The form and details of the Bonds which are proposed to be issued will be more specifically sel forth in a City Ordinance
10 be entitled “AN ORDINANCE AUTHORIZING THE ISSUANCE OF UP TO $1,950,000 MAXIMUM PRINCIPAL AMOUNT OF GENERAL OBLIGATION
BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND PROVIDING FOR THE FORM, DETAILS AND PAYMENT THEREQF, which will be
introduced before the Council and considered for passage following a public hearing on the issuance of the Bonds, as required by law.
Section 3 -Further Actions Authorized
The City Manager, Clerk of the Council, City Treasurer, City Atlomey, Sands Anderson PC as bond counsel, Davenport & Company LLC as financial
advisor (o the City and all other officers, employees and agents of the City are hereby authorized and directed to take any and all such further action as shall be
deemed necessary or desirable (o facilitate consideration of the issuance of the Bonds. All actions of the City Manager, Clerk of the Council, City Treasurer, City
Allomey. bond counsel, the City’s financial advisor and all other officers, employees and agents of the Cily in furtherance of the issuance of the Bonds and the
financing of the Project are hereby approved and ratified.
Section 4 -Invalidity of Sections
I any section, paragraph, clause or provision of this Ordinance shall be held invalid or unenforceable for any reason, the invalidity or unenforceability
of such section, paragraph, clause or provision shall not affect any of the remaining portions of this Ordinance.
Section 5 -Headings of Sections
The headings of the sections of this Ordinance shall be solely for convenience of reference and shall not affect the meaning, construction, interpretation
or effect of such sections of this Ordinance.
Section 6 -Effective Date and Filing of Ordinance
Council hereby declares in the public interest that this Ordinance shall become effective immediately upon its passage. A copy of this Ordinance,
cerlified by the Clerk of (he Council, shall be filed with the Clerk of the Circuit Court of the City of Martinsville, Virginia

City Manager, Clarence Monday, briefed Council on the proposed ordinance for the
construction and implementation of Phase II of the Landfill-Methane Project. This
Ordinance authorizes the issuance of up to $1,950,000 of General Obligation Bonds and
is a determination by the City Council that: (1)The City is in need of the funds for
generation of electricity from landfill gas and a wastewater treatment plant improvement
project. (2)The project is for municipal purposes to serve the City and its citizens.

(3)The most effective, efficient, and expedient manner in which to provide such funds is
by the issuance of General Obligation Bonds, not to exceed a principal amount of
$1,950,000. (4)Issuance of the bonds is within the power of the City to incur such
indebtedness. (5)The maximum length of time the Bonds will be outstanding is eleven

years, from the date of issuance, and the Council determines the Project’s useful life
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exceeds eleven years. Adoption of this Ordinance requires a second reading and is
scheduled for the November 23 Council meeting. Request for proposals (RFPs) have been
issued for bank financing and necessary equipment. Four financial institutions
responded to the financing RFP. These proposals will be discussed with the Council at
the meeting, and the selected financial institution will be identified within the Ordinance
upon approval. Nine proposals were received on Monday, Nov. 1, for the landfill
gas/electric project. An evaluation committee has already been convened and has
started examining the proposals, comparing proposals to the scope of work required of
the project, and thoroughly evaluating the proposals based on cost and other factors
deemed appropriate in ensuring the best value to the City. In closed session, staff will
offer more specific information that the Council needs to know in order to make an
informed decision as to the project’s cost-benefit. Discussion to this detail in public, at
this point, will adversely affect the City’s negotiating position. At Council’s November 23
meeting, staff will make a more formal public presentation including total project cost,
fiscal benefit to the City, and other relevant information. A Public Hearing will also be
conducted prior to adoption of this Ordinance on second reading. Paul Jacobson and
David Boyd briefed council on bank rates and gave details explaining the bank proposals
and reported the recommendation is Carter Bank. On a motion by Gene Teague,
seconded by Kimble Reynolds, with the following recorded 5-0 vote: Teague-aye,
Adkins-aye, Stroud-aye, Reynolds-aye, Turner-aye, Council approved the following

ordinance, on first reading, with Carter Bank being the chosen bank:

CITY OF MARTINSVILLE, VIRGINIA
AN ORDINANCE AUTHORIZING THE I1SSUANCE OF UP TO $1,950,000 MAXIMUM PRINCIPAL AMOUNT OF GENERAL OBLIGATION
BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND PROVIDING FOR THE FORM, DETAILS AND PAYMENT THEREOF
Adopted on November 9, 2010 (first reading)
Be il Ordained by the Council of the City of Marlinsville, Virginia;
Section 1 Definitions
Unless the contexi shall clearly indicate some other meaning, the following words and terms shail for all purposes of the Ordinance and of any
centificate, resolution or other instrument amendaiory thereof or supplemental thereto for all putposes ol any opinien or instrument or other documents therein or
herein mentioned, have the following meanings:
"Act" shall mean the Public Finance Act, Chapter 26, Title 15.2 of the Code of Virginia of 1950, as amended,
"Bank" shall mean Bank, . .
"Bonds" shall mean the City’s General Obligation Bonds. Scries 2010, in the aggregate principal amount of up to $1,950,000, authorized to be issued
hereunder.
“Bondholder” or “Bondholders™ shall mean the registered holder or holders of the Bonds.
"Bond Counsel™ shall mean Sands Anderson PC or another attomey or firm of attorneys nationally recognized on the subject of municipal bonds
selected by the City.
"Bond Fund shall mean the Bond Fund established by Section 6,

"Bond Maturity Date"” shall mean L20 .
"Bond Payment Date" shall mean the day of each and . beginning .20__, up to and including the
Bond Maturily Date.

“Bond Proceeds Fund™ shall mean the Bond Proceeds Fund established by Section 4.

""Business Day" shall mean any Monday, Tuesday, Wednesday, Thursday or Friday on which comimercial banks generally are open for business in the
Cominonwealth of Virginia.

"City" shall mean the City of Martinsville, Virginia.

"City Charter" shall mean the City Charter of the Clly of Martinsville, Virginia, as amended.

"Clerk" shall mean he Clerk of the Council or the Deputy Clerk of the Council.

"Closing Date™ shall mean the date on which the Bonds are issued and delivered 1o the Bondholder,

"Code" shall mean the Intemmal Revenue Code of 1986, as amended, and applicable regulations, procedures and rulings thereunder.
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“"Commonw ¢alth" shall mean the Commonwealth of Virginia,
"Council" shall mean the City Council of the City of Marlinsville.
“Interest Account™ shall mean the Interest Account in the Bond Fund established by Section 6.
"Mayor™ shall mean the Mayor or Vice Mayuor of the City,
"Qutstanding” when used in reference to (he Bonds shall mean as of a particular date, the Bonds authenticated and delivered under this Ordinance
except:
(i) if'a Bond is canceled by the City at or before such date;
{ii} a Bond [or the redemption or purchase of which cash or noncallable direct obligations of the United States of America, equal 1o the redemption or
purchase price thereof to the redemption or purchase date, shall have been deposited with the Paying Agent, for which notice of redemption or purchase shall have
been given in accordance with the Ordinance;
(iii) a Bond in lieo of, or in substitution for which, another Bond shall have been authenticated and delivered pursuant to this Ordinance; and
(iv) if a Bond is deemed paid under the provisions of Section 9, except that such Bond shall be considered Outstanding until the maturity or redemption date
thercof anly for the purposes of actually being paid.
"Paying Agent" shall mean the City Treasurer acting as Paying Agent for the Bonds hereunder or the successors or assigns serving as such hereunder,
"Principal Account” shall mean the Principal Account in the Bond Fund established by Section 6.
"Registrar” shall mean the Paying Agent, or the successors or assigns serving as such hereunder.
Section 2 Findings and Determinations
The Council hereby finds and determines that (i) the City is in need of funds (o be used for the purposcs of financing the acquisition.
construction, expansion, renovalion and equipping of City of Martinsville municipal facilities, specifically landfill improvements (including facilities for
electricily gemeration from landfill gas) and wastewater treatment plant improvements (including an aulomatic bar screen), all for municipal purposes (together,
the “Project”) including payment of costs ot issuance of the Bonds and interest on the Bonds; (ii) the obtaining of such funds will be for municipal purposes of
the City, for the welfare of cilizens of the City for purposes which will serve the City and its citizens pursuant to the authority of the City to provide funds for and
otherwise support the activilies of the City and the City’s municipal purposes; (iii) the most effective, efficient and expedient manner in which to provide such
funds to the City is through the issuance of general obligation Bonds, Series 2010, in an aggregate original principal amount not to exceed $1,950,000 to be
issued by the City as further described hercin (the *Bonds™) o be sold to the Bank, which has offered to purchase the same on certain terms and conditions
pursuant to the Bank’s proposal and the Financing Agreement; (iv) the issuance of the Bonds is within the power of the City to contract debts, borrow money and
make and issue evidence of indebtedness; and, (v) the issuance of the Bonds is in the best interests of the City and its cilizens. The maximum length of time that
the Bonds will be outstanding is eleven years from the date of issuance of the Bonds. The Council further hereby finds and determines thal the average probable
uselul life of the Project, and each portion thereof, financed by the Bonds exceeds eleven years and that the Bonds are payable and shall mature within the
average probable useful life of that portion of the Project.
Section 3 Authorization, Form and Details of the Bonds
(a) There is hereby authorized Lo be issucd general obligation bonds of the City in the apgregate principal amount of up to $1,950,000 for municipal
purposes as described in Section 2 above, The Bonds authorized herein shall each be designated "General Obligation Bond, Series 2010." The Bonds shall be

issuable in the principal amount of § as a fully registered Bond, withoul coupons, shall be dated the Closing Date, shall be numbered R-1, shall bear
interest payable on the Bond Payment Dates at arate of ___ % per annum. The Bonds shall mature on the Bond Maturity Dates. Commencing on

2010, and continuing on each and therealier, interest on Lthe outstanding principal amount of the Bonds shall be due and payabh,
as set forth above, and commencing on .20__ . and continuing on each thereafier, principal amounls of the Bonds shall be due in

accordance with the Banks written proposal Lo purchase the Bonds until the Bond Maturity Date. The Bonds are subjecl to redemption prior to maturity al the
option of the Council at any time, in whole or in part, at a redemption price equal 1o 100% of the principal amount of the Bonds to be redeemed, plus interest
accrued (o the redemption date, and if any Bonds are issued as Build America Bonds (as defined below) such Bonds shall be subject to optional redemption in the
evenl the federal govermment lerminates or modifies the Build America Bond direct payment program and discontinues or reduces interest subsidy payments as
described below,

Any of the Bonds may bear interest at a taxable rate and may be issued as an interest-subsidy Build America Bond (“Build America
Bond"), provided for in the American Recovery and Reinvestment Act of 2009 (the “Stimulus Act”), which provides for the issuer of a Build
America Bond to receive subsidy payments directly from the United States Treasury equal to 35% of the interest paid on the Build America Bond.
The Council may designate any Bond as a “Build America Bond” as provided for in the Stimulus Act and irrevocably elect (a) to have Section
54AA of the Code apply lo the Bond so that the Bond is treated as a Build America Bond and (b) to receive refundable credit subsidy payments
directly from the United States Treasury equal to 35% of the interest paid on the Bond pursuant to §54AA(g) of the Code. The City Manager or
other officer of the City executing Internal Revenue Service Forms 8038-CP in relation to such Bond is authorized to hind the City in relation to the
execution of such forms, to request the Internal Revenue Service to send such refundable credit subsidy payments directly to the City and o
consent to the disclosure of return information necessary to process the refundable credit subsidy payments City contact persons designated by
that officer.

The Bonds are hereby authorized o be issued under the City Charter and the Act. The Bonds shail bear interest from the date on which they are
authenticated. Interest on the Bonds shall be computed on the basis of 30-day months and a 360-day year.

Principal of, and interest on, the Bonds shall be payable in Jawlul money of the United States of America. Principal of and interesl on the Bonds shall
be payable by check or drafl mailed to the registered owner thereof at its address.

‘The Bonds shall be prinied, lithographed or lypewritten and shall be substantially in the form herein below set forth, with such appropriate variations,
omissions and insertions as are permilted or required by this Ordinance, including such variations, insertions and omissions as shall be necessary to issue the
Bonds under a system of book-entry for recording the ownership and transfer of ownership of rights (o receive payments of principal of and interest on the Bonds
and may have endorsed thereon such legends or lext as may be necessary or appropriate to conform to any applicable rules and regulations of any governmental
authority or any usage or requirement of law with respect thereto.

If any principal of, or interest on, the Bonds is nol paid when due (whether at maturily, by acceleration or call for redemption, or otherwise), then, 1o the
extent permitted by law, the overdue installments of principal shall bear interest until paid at the same rate or rales as set forth in the Bonds.

The Bonds shall be signed by the facsimile or manua! signature of the Mayor, The facsimile of the City's seal shall be printed thereon or manually
impressed (hereon and attesied by the facsimile or manual signature of the Clerk. In case any officer whose signature or facsimile of whose signature shall
appear on a Bond shall cease to be such officer before delivery of the Bond, such signature or facsimile shall nevertheless be valid and sufficient for all purposes,
the same as if he remained in office until such delivery. The Bonds may bear the facsimile signalure of or may be sipned by such persons as al the actual time of
the execution thereof shall be the proper officers to sign the Bonds although on the date of delivery of the Bonds such persons may not have been such officers.

The Bonds shall bear a certificate of authentication, in the form set forth below, duly executed by the Registrar. The Registrar shall authenticate the
Bonds with Lhe signature of an authorized officer of the Registrar. Only authenticated Bonds shall be entitled to any right or benefil under this Ordinance, and
such certificate on the Bonds issued hereunder shall be conclusive evidence that the Bonds have been duly issued and is secured by the provisions hereof,

The Paying Agent shall act as Registrar and shall maintain Registration Books for the registration and the registration of transfer of the Bonds. The City
Treasurer is hereby designated and authorized to act as Paying Agent and Regisirar hereunder. The transfer of the Bonds may be registered only on the books
kept for the registration and registration of transfer of the Bonds upon surrender thereof 1o the Registrar together with an assignment duly execuled by (he
registered Bondholder in person or by his duly avthorized attomney or legal representalive in such form as shall be satisfactory Lo the Registrar. Upon any such
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transfer, the City shall execute and the Registrar shall authenticate and deliver, in exchange of the Bonds, a new registered Bond repistered in the name of the
transieree of the same series, maturity and inlerest rate as the Bond so exchanged in any denomination or denominations authorized by this Ordinance.

The Registrar shall not be required to make any such registration or registration of transfer during the thirty (30) days immediately preceding any Bond
Payment Date or a redemplion date.

Prior to due presentment for registration of transfer for the Bonds, the Registrar shall wreat the registered Bondholders as the person or persons
exclusively entitled 1o payment of principal of, premium, if @ny, and inlerest on, the Bonds and the excrcise of all other rights and powers of the Bondholder.

II'a Bond has heen mutilated, lost or destroyed, the City shall execule and the Registrar shall authenticate and deliver a new Bond of like date and tenor
in exchange or substitution for, and upon cancellation of, such mutilated Bond or in lieu of and in substitution for such lost or destroyed Bond: provided,
however, that the City and the Registrar shall execule, authenticale and deliver such Bond only if the Bondholder has paid the reasonable expenses and charges of
the City and the Registrar in connection therewith and, in the case of a lost or destroyed Bond, has fumished to the City and the Registrar {(a) evidence
satisfactory to them that such Bond was lost or destroyed and the Bondholder was the Owner thereol and (b} indemnity satisfactory to them. [f the Bond has
maltured, instead of issuing a new Bond, the Registrar may pay the same without surrender theveof upon receipt of the aforesaid evidence and indemnily.

1f a Bond has been paid {whether at maturity, by acceleration or otherwise) or delivered 1o the Paying Agent lor cancellation, the Bond shall not be
reissued and the Registrar shall, unless otherwise directed by the City, cremate, shred or otherwise dispose of the Bond, The Registrar shall deliver 1o the City a
certificate of any such cremation, shredding or other disposition of the Bond.

CUSIP identification numbers may be printed on the Bonds, but such numbers shall not be deemned 1o be a part of’ the Bonds or a part of the contract
evidenced thereby and no liability shall hereafier attach 10 the City or any of the officers or agents thereof because or on account of said CUSIP numbers.

The Bonds, the Certificate of Authentication and the provision for the assignment (o be inserted in (he Bonds shall be substantially in the following
form, lo-wil:

"FORM OF BOND"

No. R-1
UNITED STATES OF AMERICA COMMONWEALTH OF VIRGINIA, CITY OF MARTINSVILLE
GENERAL OBLIGATION BOND, SERIES 2010
Dated: __, 2010 Registered Holder: Maturity Date: July 15, 20__
BANK
Principal Sum: §
Interest Rate: %o

KNOW ALL MEN BY THESE PRESENTS, that the City of Martinsville, Virginia (hereinafter sometimes referred to as the " City™), a City of the
Commonwealth of Virginia, for value received hereby promises 1o pay (o the registered holder (named above), or assigns, subject lo prepayment or prior

redemption as hereinafler provided, the principal amount of (3 3, in annual installments in the amounts set forth on
Schedule A attached hereto payable on and annually on thereafter to and including .20__, together with interest from the
date of this bond on the unpaid principal balance, payable semi-annually on and of each year, commencing on . at the rate of -

% per annum, as sel forth in Schedule A attached hereto.
Both principal of and interest on this Bond are payable in any coin or currency of the United Siates of America which at the time of payment is legal
tender for public and private debls.

It is hereby certified, recited and declared that all acts, conditions and (hings required 1o have happened. 1o exist and to have been performed precedent
to and in the issuance ol this Bond do exist, have happened and have been performed in regular and due time, form and manner as required by law; that this Bond
does not exceed any constitutional, stalutory or charter limitation of indebledness; and that provision has been made for (he payment of the principal of, and
interest om, this Bond as provided in the Ordinance.

No registration. transfer or exchange of this Bond shall be permitted within thirty (30) days of the Maturity Date or the date of prepayment or
redemption of this Bond.

This Bond is in the aggregate principal amount of' 3 . and is issued wnder and pursuant 1o and in compliance with (he Constitution and
laws of the Commonwealth of Virginia, including the City Charter of the City of Martinsville, Virginia and Chapter 26, Title 15.2 of the Code of Virginia of
1950, as amended, the same being the Public Finance Act, and the Ordinances duly adopted under said Chapter by the City Council on .2010 and

, 2010 (together, the "Ordinance™) and the Financing Agreement between the City and Bank dated as of . 2010 (the
“Financing Agreement™).

This Bond shall bear interest from the date on which this Bond is authenticated. Interest on this Bond shall be computed on the basis of 30-day months
and a 360-day year.

This Bond is transferable only upon the registration books kepl at the office of the Registrar by the registered holder hereof, or by his duly authorized
attorney, upon surrender of this Bond (Logether with a written instrument of transfer, satisfactory in form to the Registrar, duly executed by the registered holder
or his duly authorized auorney, which may be the form endorsed hereon) and subject to the limilations and upon payment of the charges, if any, as provided in
the Qrdinance, and thereupon as provided in the Ordinance a new Bond, in the aggregate principal amount and of the same series, interest rate and malurily as
the Bond surrendered, shall be issued in exchange therefor. The City and the Registrar shall deem and treat the person in whose name this Bond is registered as
the absolute owner hereof for the purpose of receiving payment of, or on account of, the principal hereof and interest due hereon and for all other purposes
whatsoever.

The Bond is subject to prepayment or redemption prior 1o maturity at the opticn of the City Council at any time, in whole or in part, al a redemption
price equal 1o 100% of the principal amount of Bond 10 be redeemed, plus interest accrued 1o the redemplion date. The records of the Holder hereof shall be
prima facie evidence of the amount of principal and interest owed hereunder.

THIS BOND IS A GENERAL OBLIGATION OF THE CITY FOR THE PAYMENT OF WHICH THE CITY'S FULL FAITH AND CREDIT
ARE IRREVOCABLY PLEDGED, THE CITY COUNCIL 1S AUTHORIZED AND REQUIRED TQ LEVY AND COLLECT ANNUALLY AT THE
SAME TIME AND IN THE SAME MANNER AS OTHER TAXES OF THE CITY ARE ASSESSED, LEVIED AND COLLECTED, A TAX UPON
ALL TAXABLE PROPERTY WITHIN THE CITY, OVER AND ABOVE ALL OTHER TAXES AUTHORIZED OR LIMITED BY LAW AND
WITHOUT LIMITATION AS TO RATE OR AMOUNT, SUFFICIENT TO PAY WHEN DUE THE PRINCIPAL OF AND PREMIUM, IF ANY, AND
INTEREST ON THE BOND, TO THE EXTENT OTHER FUNDS OF THE CITY ARE NOT LAWFULLY AVAILABLE AND APPROPRIATED
FOR SUCH PURPOSE,

Reference is hereby made Lo the Ordinance and to all of the provisions thereof to which any holder of this Bond by his acceplance hereof hereby assents,
for definilions of terms; the description of and nature and extent of the security for the Bond; the condilions upon which the Ordinance may be amended or
supplemented without the consent of the holder of this Bond and upon which it may be amended only wilh the consent of the holder of the Bond affected
thereby; the rights and remedies of the holder hereof with respect hereto; the rights, duties and obligations of the City; the provisions discharging the Ordinance
as to this Bond and [or the other terms and provisions of the Ordinance.

This Bond shall not be valid or obligatory for any purpose unless the certificate ol authentication hereon has been duly execuled by the Registrar and Lhe
date of authentication inserted hercon.

IN WITNESS WHEREOF, the City of Martinsville, Virginia, by its City Council has caused this Bond to be signed by the Mayor and atiested by the
Clerk of said Council, by their manval or facsimile signatures, and its seal to be impressed or imprinted hereon, and this Bond to be dated as set forth above,
(SEAL)

Clerk of the City Council Mayor of the Cily of Martinsville

HR Advisory Committee Report, Page 52



November 9, 2010

CERTIFICATE OF AUTHENTICATION
This Bond is the Bond described in the within-mentioned Ordinance,
REGISTRAR - CITY OF MARTINSVILLE TREASURER
By:
Martinsviile City Treasurer

DATE OF AUTHENTICATION:
[FORM OF ASSIGNMENT]|
For value received, the undersigned hereby sells, assigns, and transfers unto
Please insert social securily number or other {ax identification number of assignee: [ ]
Name and address of assignee, including zip code:

the within-

mentioned Bond and hereby irrevocably constitutes and appoints

attormey-in-faci, to transfer the same on the registration books thereof maintained in the
office of the within-mentioned Registrar with the full power of substitution in the
premises,

DATED:

BOND: The signature to this assignment 1must correspond with the name of the registered holder that is written on the face of the within Bond in every
particular. without alteration or enlargement or any change whatsoever.
Signature Guaranteed

NOTICE: Signalure{s) must be puaranieed by a member (irm of the New York Stack Exchange or a comimercial bunk or trust company.,
Section 4 Creation of Procecds Fund
There is hercby established a trust fund to be designated the "Bond Proceeds Fund, City of Martinsville General Obligation Bond, Series 2010."

Section 5 Payments into Proceeds Fund

(a) All lunds received [rom the proceeds of the sale of the Bonds after payment of certain costs of issuance ol the Bonds shall be deposited into
the Proceeds Fund o pay costs of the Project in accordance with the Financing Agreement and applicable law.
Section 6 Creation of Bond Fund

There is hereby established a trust fund to be desigmated the "Bond Fund, City of Martinsville General Obligation Bonds, Series 2010™ in which Bond
Fund there is hereby established an Interest Account and a Principal Account. As and when received, monies shall be deposited into the Bond Fund, and
payments from the Bond Fund shall be made as follows:

(1) 10 the Interest Account in the Bond Fund, subject 1o credit, il any, lor proceeds of the Bonds deposiled (herein, on the Business Day prior to
each Bond Payment Dale, an amount equal lo the amount of interest that will become due on the Bonds on the next succeeding Bond Payment Date: and
{ii) to the Principal Account in the Bond Fund on the Business Day prior 1o each Bond Payment Dale an amount equal to the principal thal is

required Lo be deposited into the Principal Account in order 1o pay the principal due on the Bond on the nex( succeeding Bond Payment Date,
Section 7 Accounts Within Funds

Any fund or account created by this Ordinance may conlain such accounts or subaccounts as may be necessary for the orderly administration thereof,

Scciion 8 Investment of Funds

{a) The City shall separaiely invest and reinvest any monies held in the funds established by this Ordinance in investments which would mature
in amounts and at times so that the principal of, premiwn, if any, and interest on, the Bonds can be paid when due at malurity thereof.

{b) Permissible investmenls include investments in securities Lhal are legal investments under Chapler 45 of Title 2.2 of the Code of Virginia of

1950, as amended {Section 2.2-4500 ¢t seq.) and which are otherwise in compliance with Section 15.2-2619 of the Act.
Section 9 Defeasance
The obligations of the City under this Ordinance and covenants of the City
provided for herein shall be fully discharged and satislied as to the Bonds and the Bonds shall no longer be deemed to be Oulstanding thereunder when the Bonds
shall have been purchased by the City and canceled or destroyed, when the pavment of principal of the Bonds, plus interest on such principal to the due date
thereof cither (a) shall have been made or (b) shall have been provided for by inrevocably depositing with a financial institution acting as escrow agent selecled
by the Paying Agent for the Bonds, money sufficien( 1o make such payment, or direct and general obligations of, or obligations the principal of, and interest on,
which are guaranteed by, the United States of America, maluring in such amounts and at such times as will insure the availability of sufficient monies 1o make
such payment,
Section 10 General Obligation

The Council, in accordance with Section 7 of Chapter 11 of the City Charter and Section 15.2-2624 of the Act. is hereafter authorized and required to
levy and collect annually, al the same time and in the same manner as other taxes of the City are assessed, levied and collected, a tax upon all taxable property
within the City, over and above all other taxes, authorized or limiled by law and withoul limitation as to rate or amount, sufficient 1o pay when due the principal
of and premium, il any and interest on the Bonds, 10 the extent othet funds of the City are not law{ully available and appropriated for such purpose.

Section 11 Event of Delault
Each of the following shall constitute an even! of default hereunder as to any paniicular Bond:

{a) Failure to pay the principal of the Bond when due;

{b} Failure Lo pay interest on the Bond when due;

©) Failure ol the City to perform any other covenant or agrecment contained in this
Ordinance, which failure shall have continued for 60 days afier the notice thereof from the Bondholder; provided, however, that if any such failure shall be such
that it cannot be cured or correcled within a 60-day period but is, in fact, susceptible of cure or correction, it shall not constilute an Event of Default if curative or
corrective action is instituted within said period and diligently pursued until the failure of performance is cured or corrected;

(d) The instituting of any proceeding with the consent of the City for the purpose of
effecting composition between the City and its creditors or for the purpose of reducing the claims of creditors pursuant to any [ederal or state statule; or

e) If (he City for any reason shall be rendered incapable of fulfilling its obligations under this Ordinance as to the Bond.

Upon the occurrence of an Event of Default, the Bondholder may declare the principal of the Qutslanding Bond and all acerued and unpaid interest
thereon Lo be due and payable immediately. This provision is subject to the condition thal if. at any time afier such declaration and before any such further action
has been taken, all arrears of interest on, and principal of, the Bond shall have been paid and all other Events of Default, if any, which shall have occurred have
been remedied, then the Bondholder may waive such defaull and annul such declaration.

In case an Event of Default shall occur, subject to (he provisions referred (o in the preceding paragraph, the Bondholder shall have the right (o protect
the rights vested in such Bondholder by the Ordinance by such appropriate judicial proceeding as such Bondholder shall determine either by suit in equity or by
action at law.
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Section 12 Enforeement by Bondholders

The Bondholders may by mandamus or other appropriale proceeding al law or in equity in any court of competent jurisdiction, enforce and compel
performance of this Ordinance and every provision and covenant thereof concerning the Bonds, including withoul limiting the generality of the foregoing, the
enforcement of the performance of all obligations and duties and requirements 1o be done or perforined by the City by the Qrdinance or by the applicable laws of
the Commonwealth as to the Bonds.

Section 13 Modification of Bond Ordinance

The City may without the consent of the Bondholder make any modification or amendment of this Ordinance required 1o cure any ambiguity or error
herein contained or (0 make any amendinents hereto or to grant (o the Bondholder additional rights. The Bondholder shall have the power to authorize any
modifications 10 this Ordinance proposed by the City other than as permitted above; provided that without the consent of the Bondhaolder affected thereby, no
moditications shall be made which will (a) exiend the time of payment of principal of, or interest on, a Bond or reduce the principal amount thereof or the rate of
interest thereon; (b) give o a Bond any preference over any other bond secured equally and ratably therewith; (¢} deprive the Bondholder of the security
afforded by this Ordinance. or (d) reduce the percentage in principal amount of a Bond required to authorize any modification to the Qrdinance.

Section 14 Application of Proceeds; Sale of Bonds

Proceeds derived from the sale of the Bonds together with other monies available therefor shall be used to pay the costs of issuance and other expenses
of the City relating Lo the issuance of the Bonds and thereafier any remaining funds to be deposited in the Bond Proceeds Fund shall be used for the purposes
specified in Section 2 of this Ordinance and otherwise used in accordance with the provisions of this Ordinance or an opinion of Bond Counsel. Interest accruing
on the principal of the Proceeds Fund and any profil realized from it may be transferred to the Bond Fund 1o be applied 1o the payment of inlerest on the Bonds
during the acquisition, construction, improvement and equipping of the Project.

Section 15 No Arbitrage Covenant and Covenants and Designations as to the Code

The City hereby covenants thal it will not use or invest, or penmit the use or invesiment of any proceeds of the Bonds in a manner that would (a) cause
the Bonds to be subjected to treatrnent under Section 148 of the Code and the regulations adopled thereunder as an "arbitrage bond." and 10 that end the City
shall comply with applicabie regulations adopted under said Section 148 of the Code or (b) if any Bonds are Build America Bonds, adversely affect the status of
such Bonds as Build America Bonds under existing law.

The City covenants to comply with the Code provisions requiring that any issuance of "governmental bonds,” as defined therein, be subject to certain
requirements as to rebate and timing and type of payments to be paid for from the proceeds of such bonds, as well as other additional requirements. In order lo
agsure compliance with such Code provisions, the City will enter into a Compliance Certificate, to comply with such requirements and covenants therein that it
will not breach the terms thereof,

The Council, on behalf of the City, if any Bonds are not Build America Bonds, hereby designales such Bonds as “qualified lax-exempt obligations" as
defined in Section 265(bX3)(B) of the Code and centifies by this Ordinance that is does not reasonably anticipaie the issuance by it or ils subordinate entities of’
more than $30,000,000 in "qualified lax-exempt obligations” during the calendar year 2010 and will not designate, or permit the designation by any of ils
subordinate entities of, any of its notes or bonds (or those of its subordinate entitics) during the calendar year 2010 which would cause the $30,000,000
limitation of Section 265(b)3)}{ D) of the Code (o be violated.

Section 16 Further Actions Authorized; Approval of Documents

The Mayor and Clerk of the Council and the City Manager, City Treasurer. City Atlorney, Bond Counsel, the City"s financial advisor and all other
officers, employees and agents of the City are hereby authorized and directed 1o take any and all such further action and (o execute and deliver such ather
documents, certificales, undertakings, agreemenis or other instruments as shall be deemed necessary or desirable in order Lo effecivate delivery of, and payment
for the Bonds, all in accordance with the Ordinance, including but not limited to the execution and delivery of forms 8038-G, 8038-B and 8038-CP, as
appropriate and as determined necessary by bond counsel, and Non-Arbitrage Certificate and Tax Covenants and the making of any elections such officers,
employecs and agents deem desirable regarding any provision of the Code or regulations promulgaled thereunder. The City Manager is hereby authorized o
make any additional designations and immevocable elections for the issuance of the Bonds, including issuance of any Bonds as Build America Bonds, il advisable.
The Financing Agrecment shall be in substantially the form submitted 1o this meeting, which is hereby approved, with such complctions. omissions, insertions,
changes and revisions as may be approved by the officer executing them in his sole and absolute diseretion, his execution thereof 1o constitute conclusive
evidence of his approval of any such completions, omissions, insertions, changes and revisions.

Section 17 Invalidity of Sections

If any section, paragraph, clause or provision of this Ordinance shall be held invalid or unenforceable for any reason, the invalidity or unenforceability
of such section, paragraph, clause or provision shall not affect any of the remaining portions of this Ordinance.
Section 18 Headings of Sections, Table of Contents

The headings of the sections of this Ordinance and the Table of Contents appended hereto or (o copies hereof shall be solely for convenience of
reference and shall not alfect the meaning, construction, interpretation or ¢fTect of such sections of this Ordinance.
Section 19 Effectiveness and Filing of Ordinance

The Council hereby declares that this Ordinance shall become effective upon ils passage as provided for in the Act and pursuant (o Section 3 of Chapter
3 of the City Charter. A centified copy of this Ordinance shall be {iled by the Clerk with the Clerk of the Circuit Court of the City of Martinsville, Virginia. The
filing of this Ordinance with the Clerk of the Circuit Court of the City of Martinsville, Virginia shall be deemed (o be the filing of an initial reselution or
ordinance with such Count for all purposes of the Act.

Mayor Adkins gave an overview of November 8, 2010 Council Neighborhood

meeting outlining citizen concerns that were brought to Council’s attention at the
neighborhood meeting. Leon Towarnicki gave an update on the pavement issues on
Askin St. Council asked that Leon send a letter to VDOT to get some of the street
maintenance funds released.

Budget Analyst, Linda Conover, presented the monthly finance report which was

approved with a 5-0 vote on a motion by Kimble Reynolds, seconded by Gene Teague.

EFY10-PRELIMINARY AUDIT FIGURES

Based on the cument informaticn at the conclusion of the audil on Oclober 29™, overall revenues were 585,432,999 and overall expendilures, including
depreciation, were $86,863,241,

The 1otal of combined fund balances for FY'10 is 813,133,683, which is $449,274 less than the audited fund balance as of June 30, 2009. As previously
stated, several items 1mpacied the combined fund balance throughout the year, including the purchase of (he Henry Hotel, the City’s share of the relocation of
Social Services, reduction in State Aid to Localities, personnel reductions, payroll furloughs and overall conservation efforts on the part of City staff. The final
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fund balance during the FY 10 budget process cighleen months ago was projected 1o be $12,214,459. No additional changes are expected; however, the oflicial
dralt document has yet to be received. 1 will be arriving before the end of November, at which time it will be thoroughly reviewed by staft for accuracy.

FY11 - September Revenue & Expenditure Reports

In September, total expenditures exceeded revenues as expected for the first quarier. A variance is typical at this point in the new [liscal year, due to the
timing of the receipt of revenues, such as real estate laxes that are nol due until December 5*, Early tax payments are just now beginning (o come in. This delay in
revenues combined with annual early-in-the-year expenditures, such as debi service, contributes to this difference. At this point in the fiscal year, stalf does not
[oresee any real revenue concems,
FY11 - Combined Balance Shect

The total of combined fund balances for FY 1] at the end of September is $6.033,502. This “low™ amount would only be a concern if this were the end
of the fiscal year. Again as staled before, the main contributing factors 10 this variance are the many annual one-time expenditures and the timing of the receipt off
funds. With anticipated tax collections of approximately $3.000,000. the fund balance is expected 10 improve in the second quarter,
FY11 - Projected Fund Balance

The projected lund balance at year-end FY'11 is $11,937.976, a difference of $1,195,707 less (han year-end FY 10. Contributing 1o this difference is the
budgeted use of fund balance and additional fund balance appropriations including $331,900 for the Commonwealth Crossing Business Center Waler & Sewer
[nfrastructure Project.

Council had brief discussion regarding adding back the employee furlough days

noting that one has already been taken in September. Council decided that if finances
continue the way they are presently, there will be enough time to make that call as time
gets closer and it will be looked at in February.

On a motion by Gene Teague, seconded by Kimble Reynolds, with a 5-0 vote,

Council approved the following consent agenda:

BUDGET ADDITIONS FOR 11/09/10

ORG OBJECT DESCRIFTION DEBIT CREDIT
FY11
GENERAL FUND
01103919 443133 Privale Grants - VML Grant 331
01334122 506104 Safety - Non-capital Equipment 3311
Risk Management Safety Grant Program
01100909 490104 Recovered Costs 1,572
01100908 440402 Donation/Hooker Field 51
01720420 506014 Hooker Field - Field Materials & Supplies 1,623
recovered cost ol seeding & donations
01101917 442810 State Categorical Other - Highway Projects 16,936
01413151 503140 Thorofare Construction - Prof, Service Engincering 16,936
appropriate stale reimbursements-Liberty St.
Total General Fund; 21,870 21,870

City Attorney, Eric Monday, presented information on a resolution regarding
Business, Professional & Occupational License Tax and Machinery & Tools Tax and
requested Council’s consideration of a resolution. On a motion by Gene Teague,
seconded by Kimble Reynolds, with a 5-0 vote, Council approved the following resolution

opposing alteration to the taxes:

WHEREAS, Earlier this year Governor Bob McDonnell appointed his Commission on Economic Development and Job Creation and the Commission recently
returned its suggestions to Governor McDonnell; and

WHEREAS, two of the suggestions, if implemented, would have devastating consequences on City of Martinsville's ability to colleet sufficient revenue necded Lo
provide services io ils cilizens: and

WHEREAS, one change, in the method of calculating the Business, Professional and Occupational Tax (BPOL), could negatively afTect the $1,752,744 City of
Martinsville has budgeted in revenue for Fiscal Year 2011; and

WHEREAS, a second change, the elimination of the Machinery and Tools Tax, could resull in the loss of an additional $105,015 in assessed revenue in the FY
2011 Budget; and

WHEREAS, the total polential impact on the current City of Martinsville Budget of $1,857,759 would be catastrophic on the City’s ability 1o provide basic
services and would require an increase of 28,78 cents per $100 ol assessed value in real property tax rates (o replace; and

WHEREAS, these changes would be another example of the Commonwealth of Virginia tying the hands of localitics in revenue generation, with no options
planned or presented for allemalive revenue streams:

NOW, THEREFORE, BE IT RESOLVED, on this 9" day of November 2010 that the City of Martinsville strongly opposes these suggested changes and
requesls the Governor and the General Assembly to refrain from their implementation.
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After discussion, Council approved the following 2011 City Legislative Agenda with
amendments as suggested on a motion by Gene Teague, seconded by Mark Stroud, with a

5-0 vote:

The City of Martinsville appreciates the efforts its legislators undertake at both the state and federal level on behall of its citizens. Listed below are the City's
priorities requested of ils legislative delegation in 201 1.
Virginia General Assembly

Transportation
1. Urge the CTB 1o reach a final conclusion on the 1-73 corridor,

2. In the shont term, upgrade those portions of Route 220 overlaying 1-73 (o inlerstate standards. Any construction or upgrades to the [-73 corridor should
begin on those sections passing through Henry County.

3. Continue 1o place priorily on Route 58 improvements, particularly the section between Stwant and Hillsville, Virginia,

4, Endorse the rapid development of the Trans-Dominion Express, with particular emphasis on extension of passenger rail service Lo Roanoke.

5. Request that the Trans-Dominion Express be extended to include a spur from Lynchburg 10 Danvilie,

6. Encourape the enacimenl of a long-term capital funding formula for the fulure transportation needs ol the Commoenwealth.

Education

1. City Council endorses Lhe agenda proposed by the Martinsville City School System and also endorses the educational priorities adopted by Henry
County on behalf of its school system.

2, Oppose the imposition of unaided education mandates and in the event of revenue cuts by the Commonwealth opposes targeted cuts by the
Commonwealth, instead preferring local decision making authority on where 1o make any such cuts.

3 Recognizing its potential to promole economic development within our community and region, comtinue support for the development and {unding of the

New College Institute; urge that any funding reductions to New College Institule, if considered, be minimized to the greatest exlent possible; and support the
alfiliation of The New College Institutc as a branch of a four-year public university.
Economic Development

1. Mainlain current levels of funding for economic development incentives, including but not limited to the Govemnor's Opportunity Fund,

2. Enhance the authority granted to localities to address and eliminate blighted properties, and the formation of interstate compacts 1o allow expedited
recourse against oul-of-slate properly owners.

3 Continue current funding levels of the Virginia Museum of Natural History.

4, Support the development of a mulliuse Irail traversing Southern Virginia from (he Blue Ridge Parkway 10 the Chesapeake Bay in order 1o stimulate
economic growth and promote regional tourism.

5. Include Mayo River State Park on the Commonweslth’s list for future capital funding, as a benefit 1o the entire southern Virginia region,

6. Request enhanced state and federal financial assistance for localilies which exceed the average state wnemployment rate by 300% or more.

7. Request state and federal economic development reimbursements 10 Martinsville and Henty County for development of the Commonwealth Crossing
site.

8. Support continued tourism awareness initiatives in the Martinsville-Henry County region.

Governance

L. Request the appointment of a joint gubernatorial/legislalive commission to examine the structure of local government in Virginia, the commission’s

mandate to include:
a.  Examination of local povernment in the other 49 stales for potential adaplation o Virginia.
b.  Enable cities to expand their revenue base
¢.  Elimination of the “zero-sum” revenue base structure, which creates [riction between cilies and counties.
d.  Elimination of redundant services and programs between contiguous cities and counties.

2. Require full funding for HB 599 funds, in fwlfillment of the Commonwealth’s commitment to cities in retum for their acquiescence in the annexation
moratorium.

3. Explore all potential options for the gencration of revenue by localities,

4, Elimination of all unfunded mandates from the Commonwealth to localities.

5. Oppose any elimination or atieration of local revenue streams, and specifically oppose any amendment to the current manner in which the Business
Qccupation and Licensing Tax and the Machinery and Tools Tax are levied.

6. Request additional funding to adequately accommodate the space and oflice requirements of the Henry-Martinsville Department of Social Services.

7. Request that the Genetal Assembly leaves intact the fire programs fund and the rescue squad assistance funds and not use these funds as a way (o
balance Lhe stale budget.

8. Support legislation directing health insurance credit for retirees of local government, constitutional officers, school division employees & stale
employees.

9. Request that the Commonwealth fully fund its obligations 1o constitwional officers.

10. Oppose any atlempl 1o curtail the doctrine of sovereign immunity for localities,

1. Oppose any atlempt 10 permit collective bargaining for state and local governiment employees.

12. Request that the 2011 legislative redistricting result in al least the same number of legislative districts and members as are currently representing
Martinsville & Henry County and thal Martinsville & Henry County remain in the Fifth Congressional district,

13. Oppose any amendment of the existing burden of proof’ or process in local tax appeals cases.

United States Congress
1. Coentinue lo place priority on Route 58 improvements and the development of 1-73.
2, In the short tlerm, upgrade those portions of Route 220 overlaying 1-73 to interslate standards,
3. Oppose any change in the route of the Amtrak Crescent train service. Encourage Amtrak Lo provide molorcoach transfer service between Danville and
Martinsville.
4. Request 53.72M in funds for the redevelopment of brownfields extending from the former Sara Lee site, along Aaron Street, to Rives Road.
5. Request $6.25M in funds for the climinaticn and redevelopment of blighted areas in the city.
6.  Request legislation to provide special federal incentives (o businesses localing in regions which have experienced job losses in excess of 5% of the total
workforce and/or declines in median incomes since the adoption of NAFTA, WTO or GATT. Target such areas for increased federal funding in education or
workforce retraining.
7.  Exlend high speed broadband service throughout southern Virginia,
8, Request enhanced state and federal financial assistance for localities which exceed the average state unemployment rate by 300% or more.
9. Request state & federal economic development reimbursements 1o Mantinsville & Henry County for development of the Commonwealth Crossing sile.

Staff Designations

Ciry Council empowers the following staff members to speak on its behalf and in its best interests to the General Assembly, its membors and commitiees:
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City Atlomey Eric Monday, City Manager Clarence Monday, Other department heads as appointed by the Cily Manager

Comments from City Council: Reynolds-inquired as to conversations with EDC as
it relates to education and he asked that the issues Sharon Hodge voiced be resolved and
get the business to be in compliance within 60 days; Turner-thanked veterans in honor
of Veterans Day; Stroud-reminder to donate blood.

Comments by City Manager: reported the Power Advisory Committee will meet on
Nov. 19 and their agenda will be posted on city website and the meeting is open to the
public.

In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as

amended} and upon a motion by Gene Teague, seconded by Mark Stroud, with the
following 5-0 recorded vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and
Turner, aye, Council convened in Closed Session, for the purpose of discussing the
following matters: (A) Discussion or consideration of the investment of public funds
where competition or bargaining is involved, where, if made public initially, the financial
interest of the governmental unit would be adversely affected as authorized by
Subsection 6. (B) A prospective business or industry or the expansion of an existing
business or industry where no previous announcement has been made of the business’
or industry’s interest in locating or expanding its facilities in the community as
authorized by Subsection 5. The third item on the closed agenda (a personnel matter as
authorized by Subsection 1) will be postponed until next meeting due to time.

At the conclusion of Closed Session, each returning member of Council certified
that (1) only public business matters exempt from open meeting requirements were
discussed in said Closed Session; and (2) only those business matters identified in the
motion convening the Closed Session were heard, discussed, or considered during said
Session. On a motion by Gene Teague, seconded by Danny Turner, with the following
recorded 5-0 vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and Turner,
aye, Council returned to Open Session. No action taken on the two items discussed.

There being no further business, Mayor Adkins adjourned the meeting at
11:16 PM.

Clarence C. Monday Kim E. Adkins
Clerk of Council Mayor
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The regular meeting of the Council of the City of Martinsville, Virginia, was

held on March 22, 2011, in Council Chambers, Municipal Building, at 7:30 PM,
with Mayor Kim Adkins presiding. Council Members present included: Mayor
Adkins, Vice Mayor Kimble Reynolds, Gene Teague, Mark Stroud, Sr., and Danny
Turner. Staff present included: Clarence Monday, City Manager, Eric Monday,
Brenda Prillaman, Mike Rogers, Ruth Easley, Donna Odell, and Kathy Vernon.

Following the invocation by Vice Mayor Kimble Reynolds and Pledge to the
American Flag, the Mayor welcomed everyone to the meeting.

On a motion by Gene Teague, seconded by Danny Turner, Council approved
with a 5-0 vote, the minutes of the March 8, 2011 meeting.

Mayor Adkins presented a proclamation recognizing Child Abuse Prevention
Awareness Month for the Martinsville Exchange Club.

Human Resources Director, Donna Odell, briefed Council on the success of
the 2011 City of Martinsville Government Academy and publicly acknowledged
Kathy Vernon, H R Specialist, for the work she did on this project.

Clarence Monday, City Manager/Finance Director, gave a presentation
regarding pre-budget information for FY12 budget and options for funding

Commonwealth Crossing:

M qrtin_spille
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Option #1 Option #2

5500000 from Fund Balance and

> R Total Financing

Finance Remaining Portion
it Dost 4 Froject Chst
Fund Balunes

Finanoe |=3.5%

Teem 3 yoord = SEIG, TES Totni Comt 571

Tezm 4 yours 7 Tolul Cost 51

Faial Gos Testn S yoard = 5376518 Tobnl Coet 51 BE2

Tatal Cos
Tatal Cos

Option H3

5500000 from Fund Balance, Real Estate

(}plii"rn #4

000 from Fund Balance,

Tax Increase, and Financing
b Reduction in Services, and Financing

Project Cost 51,700,000 : TR
fund Balance 500,000 = - " sna.pin
RE Tax increase 5006 326,000 Reduction in Skiviers -2 HH1
Finance SE74 000 i S0 (00

|=3.5% Ignores Closing Costs =3.5% Ignares Closing Costs

= - Al * > Torm 3 yaars = 5339, 087 Total Cost 1o City
ferm 3 years = 5311960 Total Cost 1o City 51,4358 T:-:: i :.I;r S relsbicheay
Term & years = 5237948 Total Cost to City 51,451,792 Term & ymar
Term S years = 5193575 Tatal Costto City 51467, 875

Mr. Monday stated that as Finance Director of the City, he urged Council to
align spending with revenue. The City Manager will make the FY12 budget
presentation to City Council on April 28, 2011.

On a motion by Kimble Reynolds, seconded by Danny Turner, with a 5-0 vote,
Council approved the updated 2010-2011 Goals & Initiatives as follows:

M Marts )_Lst:i,!le

Goals and Initiaitves 2010-2011
Strategic Plan

VISION
Martinsville-Henry County Is o natlonally recognized success siory,
Oneas a thriving Industrial cenler, the regicn has basn renewed as a
diverse community, but one thal has never ksl its smab town
eppaal, With a vibranl "destination uptown”, numerous
eurlal, caréer, cutturel and recrealional opperiunties, a
comprehensive education system, ard a varied. technologlcalty
advanced scenony, Martinsville, an All Amencan Clty, has

consistantty ranked for over a decade ameng the top citles under
25,000 In whicn to Iive [n the Southeasl Near both the Bl Ridge
Mountains and the metropolitan aress of Virging's Roancke Valley

and Norih Carolina’s Piadmont Triad, Martinsvilie-Henry County
offers the best of tightly knit, highly affordabie, neighbatly life with

Qasy access o tha amenities of tha urhan citles.
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Council discussed the Virginia Municipal League’s request to submit
nominations for the membership on the 2011 Policy Committees. Council agreed to
submit the following for membership on the VML 2011 Policy Committees and will
be forwarded to VML:

Community & Economic Development-Mayor Kim Adkins
Environmental Quality-Eric Monday, City Attorney
Finance-Clarence Monday, City Manager
General Laws-Gene Teague, Council Member
Human Development & Education-Mark Stroud, Sr., Council Member
Transportation-Vice Mayor Kimble Reynolds

On a motion by Gene Teague, seconded by Mark Stroud, with a 5-0 vote,

Council approved the following consent agenda:
BUDGET ADDITIONS FOR 3/22/11

ORG OBJECT DESCRIPTION DEBIT CREDIT
EY\4
GENERAL FUND
01100909 490134 Recovered Costs - Parks & Recreation 1,500
01711210 506091 Parks & Recrealion - Special Events/Cruise In 1,500
Cosls recovered from various sponsors
01100908 480410 Donations/Fire Department 500
01322105 506045 EMS - Vehicle Fuels 500
apprepriation of donation
01102926 442304 Categorical Federal - Terrorism Prevention Program 25,740
01311085 506044 Police Dept - Terrorism Prevention Program 29,740
appropriation of federal funds
01101918 443156 State Grants - VDEQ Environmental Site Assessments 25,000
01812242 503143 Miscellaneous Expense - Environmental Evaluations 25,000
Total General Fund: 56,740 56,740
CAPITAL RESERVE FUND:
16100909 490104 Recovered Costs - Insurance Payment 11,400
16575365 508105 Motor Vehicles - Public Works 11,400
appropriate ins from wrecked dump tnuck
Total Capital Reserve Fund: 11,400 11,400
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Business from the floor: Ural Harris, 217 Stuart, commented on school

budget, AMP facilities, budget cuts to EDC, city schools, and parks and recreation.
Comments-Council: Stroud-encouraged blood donations and prayer for
Japan disaster victims; Reynolds-comments encouraging Council members
participation in VML Legislative Committee, noted that VA First Cities has done well
with General Assembly regarding brownfields, thanked police chief for patronizing

new business; Turner-thanked Mayor for help on an employee search and reminded

citizens of race weekend; Mayor form Human Relations
Advisory Committee. On a motion by Gene Teague, seconded Reynolds,
with ' agreed form committe outlined the from

| 1 and begin accepting applications.

City of Martinsville
Advisory Committee on Human Relations
March 22, 2011

Facllltator: Mayor Kim Adkins
Chalrmsn: Vice-Mayor Kimble Reynolds

Vislon: To create a culture of public decision-making mmd problem-solving that is
forwand thinking, eccountable and inclusive,

Misston: To advance strategies in the City thal expands opportunity, reduces poverly and
builds inclusiveness.

Goals:
* Ensure open and accounizble povernment that hears and values all voices.
s Develop the civic capecity 1o address identified Cily challenges and
opportunilics.
e Bridge the {ault line of race and claxs (hat inhibil community progress and
crade civic health,

Objectives:

* Analyze economic, worklorce and demographic trends to identify challenges
that impede progress for the City and its residents,

* To address these challenges, help City Council to develop or suggest
responstve poblic policies al the Jocal. siate and/or federal levels; demonsirate
effective programs; and buifd inssitational and community capacity for
progress.

There being no further business, Mayor Adkins adjourned the meeting at

8:55pm.

Clarence C. Monday Kim Adkins
Clerk of Council Mayor

HR Advisory Committee Report, Page 66



HUMAN RELATIONS ADVISORY COMMITE

Established by City Council March 22, 2011 with lhe misslon to advance stralegies in the City that expands opportunity, reduces
poverty, and builds inclusiveness.

Vision—to create a culture of public decision-making and problem solving that Is forward thinking, accountable and inclusive.
Goals—(1) Ensure open and accountable government that hears and values all voices. (2) Develop lhe civic capacity to address
identified City challenges and opportunilies. (3) Bridge the fault line of race and class that inhibit community progress and erode civic
heaith.

Objectives—(1) Analyze economic, workforce and demographic trends to identify challenges that impede progress for the City and its
residents. (2) To address these challenges, help City Council fo develop or suggest responsive public pelicies at the local, siate and/for
federal levels; demonsirate effeclive programs; and build inslitutional and community capacity for progress. Membership on
committee open to public wilh no limit on terms sel.

Contact:
Committee Chalrman--Vice Mayor Kimble Reynolds, 401 Starling Ave., Martinsville, VA 24112

kreynolds@ci.martinsville.va.us  phone 276-632-3588
Committee Facllitator—-Mayor Kim Adkins, 1010 Sheraton Ct, Martinsville, VA 24112
kadkins@ci.martinsville.va.us phone 276-666-0431

NAME & Contact Info Date appointed Term explres | Full term
Marie Craddock, 613 Mulberry Rd.,Apt. 3 Mville 411211
Ural Harris, 217 Stuart St. Mville 41211
Tony Jones, 612 Third St. Mville 41211
Chad Martin, 56 Molly Circle Mville 4/12/11
Rachel Roop Beneke, 713 Beechnut Lane Mville 412111
Patrick Shuler, 1011 Maplewood Ct. Mville Mz
Randy Stevens, 104 Courtney Terrace Mville 411211
Bonnylee Shelor Witt, 61 Eighth St. (P O Box 174) Fieldale 24089 4/12/11
Thomas Lee Salyer, 724 Circle Ct. Mville 4/26/11
Bailey Gifford Penn, 1109 Chatham Rd. 4/26/11
Barbara Jackman, 1004 Momingside Lane 5124111
Pam Heath, 217 Arrowhead Trail 5/24/11
Phyllis D. Hairston, 3730 Old Chatham Rd. 7/26/11
Veraine Via Randolph, 1414 S, Askin St. 9/13/11
William Churchill Randolph, 1414 S. Askin St. 9/13/11
Alicia B. Solomon, 1014 Oakwood Ct. 9/13/11
Sidney Lee, 127 Sellers St. 9/13/11
9/27/2011 7

Note: If a Board or Commission does not specify number of terms a person can serve, then the number of terms defaults to three
terms per a policy adopted by City Council Dec.11, 1990. (per city attorney 4/26/11) Two exceptions (1} if no one is interested {2) no
one qualified has applied, then the person holding the position can serve another term if Council chooses.
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Human Relations Advisory Committee

1. July 12, 2011 — Meeting #1

2. July 26, 2011 — Meeting #2 with John Thomas of Weldon
Cooper Center and other community presenters

3. August 16, 2011 - Visit to Greensboro to meet with the
Greensboro Human Relations Committee and staff

4. August 23, 2011 — Meeting #3
5. September 1, 2011 — Tour of Martinsville

6. September 6, 2011 — Meeting #4, Strategic Planning Session
with Virginia Extension Cooperative facilitating

7. September 20, 2011 — Meeting #5
8. October 11, 2011 — Meeting #6
9. November 1, 2011 — Meeting #7

10. November 7, 2011 — Meeting #8
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Human Relations Advisory Committee Meeting
Tuesday, July 12,2011 » 12 p.m. = Heritage Center and Museum (Historic Henry
County Court House in Uptown, Martinsville)
Meeting Recap

PRESENT: Marie Craddock, Ural Harris, Tony Jones, Chad Martin, Rachel Beneke,
Randy Stevens, Bonnylee Witt, Thomas Salyer, Bailey Penn and Barbara Jackman

ABSENT: Pam Heath and Patrick Shuler

GUESTS: Phyllis Hairston (representative for Pam Heath of Martinsville Public
Schools), Veraine Randolph, Sidney and Alexis Lee, and Chief of Police Mike Rogers

MEDIA: Ron Morris of B99 and Jared Soares, freelance photographer shadowing Chad
Martin

PRESIDING: Vice Mayor Kimble Reynolds
FACILITATOR: Mayor Kim Adkins

Vice Mayor Kimble Reynolds welcomed everyone and reviewed the following vision,
mission, goals and objectives of this Human Relations Advisory Committee:

Human Relations Advisory Committee

Vision To create a culture of public decision-making and problem solving that is
forward thinking, accountable and inclusive.

Mission To advance strategies in the City that expands opportunity, reduces poverty
and builds inclusiveness.

Goals 1. Ensure open and accountable government that hears and values all
voices.

2. Develop the civic capacity to address identified City challenges and
opportunities.

3. Bridge the fault line of race and class that inhibit community progress
and erode civic health.

Objectives | 1. Analyze economic, workforce and demographic trends to identify
challenges that impede progress for the City and its residents.

2. To address these challenges, help City Council to develop or suggest
responsive public policies at the local, state and/or federal levels;
demonstrate effective programs; and build institutional and community
capacity for progress.

Immediately following the review of the vision, mission, goals and objectives,
introductions were made where each appointed committee member and guest briefly
shared their backgrounds and reasons for wanting to be on the committee, or in the case
of the visitors, in attendance.

Human Relations Committee Meeting, July 12, 2011 1
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Vice Mayor Reynolds reviewed the packet of materials, which included a resolution
passed by City Council on April 25, 2006, citing the “City of Martinsville, Virginia, is
committed to inclusion as a fundamental aspect of our community,” as part of an
initiative launched by the National League of Cities on the ‘Partnership for Working
toward Inclusive Communities.”” While the City adopted this resolution, there was no
follow through until now with the formation of this advisory committee, Vice Mayor
Reynolds said.

Other materials included what Greensboro, N.C., and Charlottesville have done to create
an infrastructure of inclusiveness. Highlights from each city’s website were as follows:

e (reensboro, N.C. — The city formed a Human Relations Commission with the
mission to “improve the quality of life for Greensboro residents by
encouraging fair treatment and promoting mutual understanding and respect
among all people.” Within this Commission, there were three committees
chaired by a Commission member — human services, housing and education.

¢ Charlottesville — The city formed a “Dialogue on Race” Steering Committee
to “engage every segment of our community in an open, honest, on-going
discussion of race, racism and diversity and to identify problems and propose
concrete solutions and paths to action that promote racial reconciliation,
economic justice and equity.”

Vice Mayor Reynolds presented these two examples as he had been told by Virginia
Municipal League, National League of Cities and other sources that these initiatives are
considered best practices. The committee agreed it would be worth their time to visit
these cities to learn more about what they have done and are continuing to do.

Prior to entering into a prepared activity, Vice Mayor Reynolds wanted to establish
meeting dates and visits to Greensboro and Charlottesville. After a brief discussion, the
committee agreed to the following dates:

e Meeting 2, Information Session Regarding Community and Region —
Tuesday, July 26, 12 p.m. at Heritage Center and Museum

e Meeting 3 and 4, Visits to Greensboro and Charlottesville — the first three
weeks in August (meeting dates will be disseminated for consideration)

e Meeting 5, Discussion on Visits — Tuesday, August 23, 12 p.m. at Heritage
Center and Museum

e Meeting 6, Identification of Proposed Next Steps — Tuesday, September 6, 12
p-m. at Heritage Center and Museum

¢ Meeting 7, Recommendation to City Council — Tuesday, September 20, at
City Council Chambers, 7:30 p.m.

For the next 20 minutes, the committee entertained two questions proposed by Vice
Mayor Kimble Reynolds: What unites our community? What divides our community?
Highlights from the responses fell into one or more of the following areas:

Human Relations Committee Meeting, July 12, 2011 2
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e  What unites our community?
* Love of this place
= Sense of hope
= Shared history
= Sense of home/family

¢ What divides our community?
* Ignorance (historical insensitivity, lack of understanding of different
cultures)
= Inequities
= Economic divide or injustice
» Fear of change
= Fear of repercussions

With no other business, the meeting adjourned at 1:15 p.m.

Human Relations Commitlee Meeting, July 12, 2011 3
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Human Relations Advisory Committee Meeting
Tuesday, July 26, 2011 = 12 p.m. = Heritage Center and Museum (Historic Henry
County Court House in Uptown, Martinsville)

MINUTES

PRESENT: Rachel Beneke, Pam Heath, Barbara Jackman, Chad Martin, Thomas Salyer,
Randy Stevens and Bonnylee Witt

ABSENT: Marie Craddock, Ural Harris, Tony Jones and Bailey Penn

GUESTS: Phyllis Hairston, John Fisher, Alexis Lee, Joe Martin, John Martin, Rev. Tyler
Millner, Veraine Randolph, Jared Soares, and John Thomas of University of Virginia’s
Weldon Cooper Center for Public Service

PRESIDING: Vice Mayor Kimble Reynolds
FACILITATOR: Mayor Kim Adkins

Vice Mayor Kimble Reynolds called the meeting to order. He asked for a motion to
approve the minutes from the last meeting. Upon a motion by Randy Stevens and a
second by Thomas Salyer, the minutes from July 12, 2011, were approved unanimously.

Vice Mayor Reynolds said the purpose of this meeting was to learn more about the
community and region. In doing so, he asked three experts to give presentations — (1)
Committee member Barbara Jackman, who is the executive director of the Martinsville-
Henry County Coalition of Health and Wellness, on the “health” of our community; (2)
committee member Pam Heath, who is the superintendent of Martinsville Public Schools,
on the state of our school system; and (3) Dr. John Thomas, director of the University of
Virginia’s Weldon Cooper Center for Public Service, on what data and anecdotal
information are saying about our region (facts and perceptions). Highlights and handouts
for each presenter are as follows:

1. Barbara Jackman ~ Ms. Jackman said the community’s biggest challenge from her
perspective is “healthcare is not set up to deal with chronic issues and life style
choices.” She said the coalition’s goal is *“to improve the quality and years of life for
all citizens and eliminate health disparities among different segments of the
population.” She further said the coalition oversees “programs of wellness, disease
prevention and health care access and coordination.” Ms. Jackman handed out
statistical information in Martinsville and Henry County and surrounding areas. See
Attachment 1, pages 3-4.

2. Pam Heath — Ms. Heath said, “education is the great equalizer...we want the best
education for all of our students.” She said the “biggest shift” in our school system
has to do with the fact the school administration and her school board members have

Human Relations Committe, 7/26/11, 1
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“high expectations for all students.” She referred to this as “social justice.” Ms. Heath
also handed out information. See Attachment 2, pages 5-9.

Dr. John Thomas - Dr. Thomas gave an insightful observation of our region. He said
“knowing where we are going is just as important of knowing where we have been.”
He said if we just look at data, it can be discouraging (declining and aging population,
growing poverty). He said from his observation, the community is becoming more
engaged than it has in the past (i.e., the Civic leaders facilitating community
discussions on school merger), but he cautioned there may be leaders in the
community who don’t do enough to ask people to be part of solutions to community
challenges. To illustrate, he said not enough leaders do the gesture of “come here,”
and he curled and uncurled his index finger and instead use the gesture of pointing the
index finger with arm extended, indicating *“this is what you need to do” to emphasize
a point. He said this community needs to do more than have a one-way conversation;
current and emerging community leaders may want to build trust and use the gesture
of “come here” more. The Civic Leaders Program and the formation of this
committee are a start in the right direction, he thought.

Dr. Thomas recommended that we read the book, Why the Garden Ciub Couldn 't
Save Youngstown: Civic Infrastructure and Mobilization in Economic Crisis, by Sean
Safford, which attempts to reflect how the structure of civic relationships shapes the
paths of economic change through the examination of two similar cities — Allentown,
Pennsylvania, and Youngstown, Ohio. Dr. Thomas said despite sharing similar
economic histories, Allentown and Youngstown have nevertheless taken different
paths. The book analyses how the intersection of economic and civic social networks
shapes the strategic choices and possibilities for mobilization. It also shows that
difference in the way that civic and economic relationship intersected facilitated
collective action in one location and impeded it in the other. The results indicate the
upsides and downsides of social networking, particularly in times of economic
stresses. The more inclusive the networking the more likely there will be mobilization
across social, political and economic divisions, Dr. Thomas shared.

Handouts by Dr. Thomas are in Attachments 3-3, pages 10-21.

In other business, Vice Mayor Kimble Reynolds said additional information is
forthcoming regarding trips to Greensboro and Charlottesville. Chad Martin asked for
the committee to tour Martinsville. Kim Adkins agreed to coordinate.

Next meeting: August 23 at 12 p.m. at the Heritage Center and Museum.

With no further business, the meeting adjourned at 1:30 p.m.

Human Relations Committe, 7/26/11, 2
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Attachment 1
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Attachment 2

Martinsville City Public Schools

“Where Learning Has No Limits and
Academic Excellence is Measured One Child at a Time”

746 Indian Trail- P.O. Box 5548 » Martinsville, Virginia 24115
(276) 403-5820 « fax (276) 403-5830

OUR MISSION
LEARNING FOR ALL: WHATEVER IT TAKES

Profile: Approximate enrollment 2010-2011
Martinsville High School (grades 9-12) 706
Martinsville Middle School (grades 6-8) 503
Albert Harris Elementary School {grades K-5) 549
Patrick Henry Elementary School {grades K-5) 518

Clearview Early Childhood Center
(3- and 4-year-old pre-school program and early childhood special education services) 106

Total: 2,382 Students
Hispanic 7%
White 33%
Black 57%
Asian 1%
American Indian _ 1%

{does not equal 100% due to rounding) 99%

Economically disadvantaged students {based on Free or Reduced Lunch eligibility) 70%
Students with disabilities 13%
Students with Limited English Proficiency (LEP or ELL) — 9 native languages other than English 7%

e Approximately 68% live in single parent homes
» One of highest teenage pregnancy rates in the state; a very high STD rate

Human Relations Commitle, 7/26/11, 5
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Division Successes:

= All Schools Fully Accredited in 2010-2011

* One of 12 out of 132 School Divisions in Virginia to make Division AYP

* One of 14 out of 132 School Divisions in Virginia to meet ELL Annual Proficiency Goals Under NCLB

* Increased Numbers of Students Completing Associate Degrees, and Participating In Advanced
Placement, and Dual-Enroliment Courses

* |mplementation of a Formal Pre-AP Curriculum at Martinsville Middle School

* Some Students Beginning Algebra | in 6th Grade; Geometry in 7th Grade and Algebra Il in 8th Grade

* Nearly 100% of Middle School Students Entering High School with 1-4 High School Credits

* Achievement Gaps Among Subgroups Are Narrowing Significantly

= Identified by JLARC for Interview and Site Visit to Assess K-3 Reading Practices Due to High Student
Achievement

* Martinsville Middle School Honoredas National Finalist in Panasonic School Change Awards this July at
Lincoln Center in New York City

Strategies for Continuous Improvement:

Energies focused on solutions; research-based & data driven, using Correlates of Effective Schools as
framework for continuous school improvement

Our yardstick for all decisions: “What’s best for students?”

We continuously monitor & adjust our instruction/actions/programs based on the data we collect
Commitment to Core Values:

1. Learning is the heart and soul of what we do;

2. All children are unique individuals with special gifts and talents;

3. Teaching is hard work in an organization where all children are expected to learn to high levels;

4. All people in the organization, both children and aduits, should be valued and respected;

5. Risk taking, problem solving, teamwork, creativity and o sense of humor are traits we embrace;

6. The community is our “customer” and ideas and opinions are valued and acted upon.

7. We recognize that a positive relationship between adults and students is vital to the learning process.

We have RAISED our expectations for student learning:

Went to State Board of Education—requested permission to increase HS graduation requirements to
highest in state. Now every student must take 2 yrs. foreign language, extra math & science, & complete
40 hrs. of service learning within the community in order to graduate
Did away with low level classes & began offering advanced classes. We eliminated all gate-keeping &
opened those classes to any student who was willing to try the work. We offered HS Algebra | in 8™ grade,
then backed it down to 7™ grade, then 6" grade
Began a program at HS where students can earn an associate’s degree while still in HS. We also received a
large Advanced Placement grant and are encouraging all students to participate in AP courses. This year
piloted a program with Radford/New College for first generation college students to live on campus two
weeks and earn three hours college credit.

OUR GOAL: CREATE A COLLEGE-GOING CULTURE!

Human Relations Committe, 7/26/11, 6

HR Advisory Committee Report, Page 77



We have RAISED our expectations for attracting and retaining highly qualified teachers:
Percentage of Core Academic Classes Taught by Teachers Not Meeting the Federal Definition of Highly Quaiified

2007-2008 - 5% 2008-2009 - 3% 2009-2010-1%

We have established a strong pre-school program:

e Expanded our 4-year-old program and added a 100% locally funded 3-year-old program. All classes are
taught by fully licensed, HQ teachers with assistance of HQ paraprofessionals.
* Enrollment is geared to economically disadvantaged, and includes a strong parent involvement component

We take student health and safety seriously:

¢ To help deal with high pregnancy rate, we opened a Teen Health Center at MHS —open to all high school
& middle school students.
» Staffed by a full time registered nurse to pravide nursing services, education & referral services.
¢ Implemented a SAFESHARE program to provide safe avenue for students to report bullying, suspected
gang activity, and to promote internet safety.
o Invited to present this program at statewide Virginia School Boards Association Conference this fall

We view parents and the community as our partners:

» We've allocated funding & put much effort into before & after school programming, partnering with the
Boys & Glrls Club, local churches, community mentors, as well as our own staff. We leverage the use of
community partnerships in any way we can to support our students.

e We strive to be very transparent to our stakeholders. We televise our School Board meetings. We
showcase students & their work at these televised meetings and at hosted community events

* We implemented a requirement that each teacher/administrator make at least 3 home visits per year in an
effort to better engage parents in their children’s education. This has become very popular with both
teachers and parents. We give 2 early release days to teachers for this.

For additional information:

Virginia Department of Education School Division Report Card:
https://plpe.doe.virginia.gov/reportcard/report,do?division=116&schoolName=Al

The Annie E. Casey Foundation — Kids Count Data Center: Data for Martinsville {Updated report to be available 8/17/11)
=All&loc=68908&dt=1%2c3%2

Submiltted by

Pam Heath

Superintendent

Martinsvlila Clty Public Schools
pheath®martinsville.k12.va.us
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Martinsville Middle School
Percentage of Students Passing Math SOL Tests by Subgroup
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Martinsville Middle School
Number of Students Taking Math SOL Tests
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Martinsville High School
Number of Students Taking Math SOL Tests
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Attachment 3

AREA PROFILE: MARTINSVILLE CITY/HENRY COUNTY

POPULATION TRENDS, 2000-2010

Martinsville City  Martinsville/Henry Southside Virginia

2010 Population 13,821 67,972 504,660 8,001,024
Growth Rate -10.3% -7:3% 1.4% 13.0%
Population Denslty

{persons/square mile) 1256 173 56 202

Martinsville City and Henry County are two of the 22 localities in the Southside region. Together, they
contain 13% of the region’s total population, but only 4% of its land mass. As a result, the
Martinsville/Henry area has a significantly higher population density than Southside as a whole,

Martinsville/Henry experienced population decline over the past decade, losing more than 5,000
persons, or 7.3% of its total population.

* Martinsville/Henry experienced natural decrease, like many other localities in Southside, with
nearly 1,000 more deaths than births between 2000 and 2010.

* The area lost even more persans to migration: nearly 4,500 individuals left the
Martinsville/Henry area.

Martinsville City in focus:

o Martinsvllle City lost nearly 1,600 persons over the decade, or 10.3% of its population.
This loss was equally split between natural decrease and out migration from the area.

RACE AND ETHNICITY IN MARTINSVILLE CITY
* In Martinsville City, 45% of the population is black compared to 32% in the
Southside region and

Other
19% statewide.
5%
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has a lower population proportion black
(22%).

Four percent of Martinsville City's population identifies as Hispanic, similar
to Southside Virginla (3%) and lower than statewide [8%).

o The Martinsville/Henry area’s Hispanic population grew by nearly 750
persons, or 31%, between 2000 and 2010. Most of this growth occurred
in Henry County. :

Sources: Data on populqgtion trends and race/ethnicity are from the
2000 and 2010 Census, Data on 2009 unemployment rate are from
Buregu of Labor Statistics Local Area Uremployment statistles. Data
on SNAP participation gte from the Annie E. Casey Foundation Kids
Count Dato Center. All other dato are from the 2005-2009 American
Communiiy Survéy from the U.S. Census Bureau.
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EDUCATIONAL ATTAINMENT, ADULTS 25-64

B Martinsville City @ Martinsville/Henry @ Southside BVirginia

7% 36%
% | 31X
23 28% 3
26% 7
2% 21X 20%
7%
14% 14%
1%
L (I w . o - L —
Less than HS HS/GED Some College BA+

Educational attainment among Martinsville/Henry’s working age population (adults 25-64) tooks very
similar to patterns in the Southside region and differs significantly from patterns at the state level, with
higher proportions of adults with less than a HS diploma and a lower proportion of adults with a
bachelor's degree or higher. Looking at Martinsville City in isolation shows more aduits with some
college training than surrounding Henry County.

* Martinsville City has fewer adults without a high school diploma (17%) than Henry County (23%).
* Martinsvllle City has more adults with a bachelor's or higher {20%) than Henry County {12%).

LABOR FORCE PARTICIPATION
Labor force statistics in Martinsville/Henry show

* Twenty-five percent of adults 25-64 are out of the labor force, meaning they are not working or
looklng for work. This is higher than the state (20%) but lower than the Southside region (29%)
levels of out-of-labor force adults.

* Unemployment was 15.3% In 2009, higher than the Southside region {10.8%).
o Martinsville City had the highest unemployment rate (20.1%) in both the region and the state.

INCOME AND POVERTY
* Forty-one percent of Martinsville City households earn less than $25,000 per year.

* Twenty-one percent of Martinsville City households fall below the poverty line, compared to
10% statewide.

* In 2010, 36% of Martinsvllle/Henry area households received food stamp assistance at some
point during the year, more than both the regional (32%) and statewide {18%) assistance rates.
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o Between 2005 and 2010, the Martinsville/Henry area experienced a 40% increase in the
number of individuals receiving SNAP benefits, reflecting the protracted economic
recession. Statewide, there was similar growth in SNAP participation.
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Attachment 5

A Decade of Change in Virginias Population

The Changing Census

Asthe 2010 census data are gradually being released,
users may soon notice that the releases contain less
information than the previous censuses, especially
detailed demographic, sociceconomic and hous-
ing data. This is because the 2010 census, and every
decennial census thereafter, has changed.

Detailed data collected in previous decades
were from the census “long form,” which, for
example, was sent to one in ¢very six households in
2000. During that census, all other households were
sent a “short form,” which asked only a few ques-
tions about each household member: name, sex,
age, date of birth, race, ethnicity, relationship with
head of household, and housing tenure (owner or
renter). The long form was used to obtain detailed
data on communities throughout the country. The
short form was used collect the basic information
required to fulfill the constitutionally mandated
purpose of a decennial census: to apportion seats
in the U.S. House of Representatives and redistrict
state legislatures.

Beginning in 2010 the census had a short form
only. The short form was sent to every household
and collected the same basic information detailed
above. The census long form has been replaced

by the annual “American Community Survey,”

also conducted by the U.S. Census Bureau. Each

by Qian Cai

Qian Cai

community in the nation, instead of having a snap-
shot of its population taken once every ten years,
now has a snapshot every year.

‘This article is based on the 2010 census redis-
tricting data for Virginia. The data contain informa-
tion on total population, race and Hispanic origin,
and voting-age population.

State Population Growth

The results of the 2010 census show that Virginia
experienced another decade of steady growth,
reaching over 8 million. Virginia’s growth rate (13
percent) outpaced the nation (9.7 percent) and was
only slightly lower than the 14.4 percent growth
rate of the prior decade. Typically, large popula-
tion states lead in numerical growth, and smaller
states lead in growth rates. Bucking the trend, Vir-
ginia ranks high on all three measures: population
size (13th), numerical growth (6th), and growth
rate (16th). Virginia's growth reflects a continu-
ing national population shift toward southern and
western states.

Population growth is the result of two factors:
natural increase {more births than deaths), and net
in-migration {more people moving in than mov-
ing out). These two factors do not always trend in
the same direction, and the contribution of each
to total population change may vary significantly.
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“Northern Virginia
alone composed more
than half of the

states growth.”

For example, more than 90 percent of 20002010

Table 1: Fastest Growing and Declining Virginia Localities,

the growth in California in the last

Ten Fastest Growing

Ten Fastest Declining

ten years came from natural increage,

while in Florida, net in-migration ) Percent _ Percent
accounted for more than 80 per- Locality Growth Locality Loss
cent of the growth. In Michigan, net Loudoun County 841 Accomack County  -13.4

out-migration of more than 462,000
people in the decade offset a natural
increase of 406,000, resulting in net

Prince William County 43.2
King George County 404

Danville City -1
Buchanan County  -10.7

R . Stafford County 395 Martinsville City -10.3
population decline. i )

Population growth in Virginia James City County 35.3 Highland County -85

is well balanced. Virginia is the only = Manassas Park City 387 Grayson County -8.0

state in the country in which natural  New Kent County 36.9 Henry County -6.5

increase and net in-migration €90~ Culpeper County 36.3 Bath County -6.3

tributed equal shares to population )
Spotsylvania County 354 Hampton City -6.1

growth. Virginia remains a highly
attractive state for people from other

Suffolk City

328 Alleghany County -5.6

parts of the nation and the world to
come to work and live, ranking 7th nationwide in
the number of net in-migrants.

Population Distribution and Change

In the past decade, Virginia's population distri-
bution and change trends continued a pattern
evident in the 1990s, magnifying distinctions
between the Urban Crescent, which arches across
the Northern Virginia, Richmond and Hampton
Roads metropolitan areas, and comnmunities in
the regions of Southside, Southwest, Valley and
Eastern.! Appendix A provides a list of Virginia's
metropolitan areas.

Virginia's population continues to concen-
trate in three large metropolitan statistical areas
{(MSAs): Northern Virginia, Richmond, and
Hampton Roads. These three areas combined are
home to 70 percent of the state’s population and
accounted for 82 percent of the state’s total popu-
lation growth. Northern Virginia alone composed
more than half of the state’s growth. Three of
its counties (Fairfax, Loudoun, and Prince Wil-
liam), fueled by both high birth rates and large net
in-migration, generated 40 percent of the state
population growth.

The Richmond metropolitan area contributed
17 percent of the state’s total growth. Five coun-
ties in the Richmond area (New Kent, Caroline,
Goochland, Powhatan, and Chesterficld) were
among the top 20 fastest growing localities in
the state. For the first time in four decades, the
city of Richmond gained, rather than lost, pop-
ulation over the last ten years. Its growth rate
was 3.2 percent,

1 For more informarion abour Virginia's cight regions as defined by the
Cooper Center's Workforee and Demographics Group go to: htep://
www.conpercenter.org/demographics/virginias-regions

In contrast, Hampton Roads experienced low
growth in the last decade, with a gain of only 5.7
percent. Only two of the region’s localities (James
City County and Suffolk City) made the top 20
fastest-growing list. At the samc time, five cities
in Virginia with the largest net out-migration are
all in Hampton Roads: Virginia Beach, Newport
News, Hampton, Norfolk, and Portsmouth, even
though more military population moved into the
area during the decade.

Among the remaining eight metro areas
in the state, growth patterns vary considerably.
The Winchester metro area, which was the least
populous in 2000, surpassed the Bristol area in
2010 with a whopping growth rate of 26 percent,
mainly due to spillover effects of Northern Vir-
ginia growth. Two metro areas with large univer-
sities, Charlottesville (University of Virginia} and
Harrisonburg (James Madison University), also
experienced high growth rates of nearly 16 per-
cent. Danville is the only metro area in the state
that lost population.

At the locality level, defined in this article
as county and independent city, Fairfax County
remains the state’s most populous, with more than
1.1 million residents. Highland County remains
the least populous, with a population a little over
2,300. Map 1 shows growth and loss in each city
and county between 2000 and 2010. Major urban
counties led in growth with Loudoun topping the
list for the largest numerical growth, as well as the
fastest growth rate, adding more than 142,000
people — a growth rate of 84 percent. While most
of Virginia’s 134 cities and counties experienced a
population increase, 30 experienced a population
decrease. Danville had the largest decline, losing
11 percent of its population.
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Map 1. Population Numerical Galn and Loss, 2000 to 2010

Weldon Cegper Center for Public Service + fune 2011
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Map 2: Localities Experiencing More Deaths than Births, 2000-2010

More localities in Virginia experienced
population losses during the last ten years than
in the previous decade (30 vs. 24). Fifty-five
localities had more deaths than births in the last
decade (see Map 2), compared to 42 in the 1990s.
Thirty localities experienced net out-migration
(see Map 3) compared to 25 in the 1990s. As
the older population ages in place and younger
individuals and families move out for job and
cducation opportunities clsewhere, many rural
communities suffer losses both from more deaths
than births and from net out-migration. Dan-
ville is a typical example. In a ten-year decrease
of more than 5,300 people, 4,200 were due to net

out-migration, and 1,100 were due to deaths out-
numbering births.

Race and Ethnicity
In addition to total population counts, the Census
Bureau released data on race and ethnicity (His-
panic origin). Virginia, like the nation as a whole,
is experiencing increasing racial diversity with the
rapid growth of Hispanic and Asian populations.
Statewide, the most notable changes were:
(1) Hispanics, who can be of any race, were the
fastest-growing minority group in Virginia;
(2) the Asian population grew considerably; and,

As the older popu-
lation ages in place
and younger indi-
viduals and fani-
lies move out for

Jjob and education

opportunities else-
where, many rural
communities suffer
losses both from
more deaths than
births and from net
out-migration.”
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“...one¢ in every three
new Virginians in
the past decade was
Hispanic.”

(3) the proportion of the white population contin-
ued to decline.

In the last ten years, Virginias Hispanic
population grew by more than 300,000, or 92 per-
cent. Thirty-six percent of this growth was due to
natural increase and 64 percent was due to net in-
migration. Hispanics now comprise 7.9 percent
of Virginia’s population, compared to less than
4.7 percent ten years ago. Furthermore, growth
in the Hispanic population contributed one-third
of the state’s total growth. In other words, one
in every three new Virginians in the past decade
was Hispanic.

The Hispanic population increase is also
widespread across the commonwealth. Of 134
localities in Virginia, 132 experienced Hispanic
population growth. In 26 localities the Hispanic
population tripled; in 55 localities, it doubled.
Only two counties in Virginia had fewer His-
panics in 2010 than in 2000: Arlington County
in Northern Virginia and Buchanan County in
the Southwest.

While most localities experienced signifi-
cant Hispanic population increases, the majority
of Virginia Hispanics live in the Urban Crescent
and in some pockets of Southside Virginia and
the Upper Valley. Northern Virginia is home to
more than 60 percent of Virginia's Hispanics.

Virginias Asian population was the sec-
ond fastest-growing minority group, increasing
by nearly 70 percent in ten years. Asians now
account for 3.5 percent of the total population,
compared to 4.8 percent in 2000, The geographic
distribution of the Asian population, like that of
Hispanics, heavily clusters around the urban cen-
ters, including the counties of Fairfax, Loudoun,
Prince William, and Arlington and Alexandria
City in Northern Virginia; major cities in Hamp-
ton Roads including Virginia Beach, Norfolk,
Chesapeake and Newport News; and Henrico and
Chesterfield counties and Richmond City in the
Richmond metro area. In addition, major univer-
sity centers, such as Charlottesville, Harrisonburg,
and Lynchburg (Liberty University, Lynchburg
College, and Randolph College), and counties
containing or adjacent to large public colleges or
universities such as Montgomery (Virginia Tech),
Albemarle (University of Virginia), and James
City (College of William and Mary) also have
sizable Asian populations, In contrast, Asians are
very sparse in rural communities,

In addition to the fast growth of Hispanic
and Asian populations, Virginia's multi-race pop-
ulation, albeir small, experienced a large increase,
from 2.0 percent of the total population in 2000
to 2.9 percent in 2010. This increase is a by-
product of population diversity and inter-racial

marriage. The majority of the multi-racial popu-
lation identified themselves as belonging to two
race groups, primarily white and black, and white
and Asian. Multi-racial Virginians predominantly
reside in Northern Virginia and Hampton Roads.
Manassas Park City tops the list, with more than
5 percent of its residents reporting themselves
as multi-racial.

Unlike the nation as a whole, where Hispan-
ics are the largest minority group, the black or
African-American population remains the larg-
est minority group in Virginia, accounting for
19 percent of the total population. The growth,
from 1.4 million in 2000 to 1.6 million in 2010,
or 11.6 percent, was just enough to keep blacks’
share in the total population unchanged between
2000 and 2010. The black population is primarily
concentrated in the eastern half of the state, par-
ticularly in Southside Virginia and the Hampton
Roads area. The cities of Norfolk and Richmond
have the largest black populations in the state,
exceeding 100,000, while Petersburg City has the
largest percentage of black residents (79 percent).

The white population grew from 5.1 mil-
lion in 2000 to 5.5 million in 2010, or, 7 percent;
however, in light of other race groups’ much faster
growth, the proportion of whites in the total pop-
ulation continued a decades-long trend of decline,
dropping from 72 percent in 2000 to 69 percent in
2010. The proportion of Virginia's population that
is white is now what it was one century ago, when
blacks accounted for one-third of the population.

Summary

Virginia's population trends in the first decade of
the 21st Century indicate the following develop-
ments in the second decade.

+ Virginias population continues to grow,
albeit unevenly across regions. Northern Vir-
ginia, by its sheer population size, dominates
statewide statistics and may mask population
trends occurring elsewhere. The impact of
Northern Virginia on the overall population
is likely to continue, perhaps leading to a bi-
polar population distribution and potential
impact on state and local economies, govern-
ment, and resource allocation.

+ Growth in major metro areas is likely to
have spillover effects, stimulating growth in
surrounding areas, making Virginia's Urban
Crescent larger and wider.

* More rural communities will experience
natural decrease, with deaths outnumbering
births, as a result of aging of the population
and outmigration of the younger population.
Hispanic population growth in some of these
communities may slow or reverse population
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decline, both through immigrants moving
into the area, and through a resident His-
panic higher birth rate.

- Virginia's population is more diverse than
ever and will increasingly be so. Among
Virginia's population under 18 years of age,
61.9 percent are white, and 11.1 percent are
Hispanic, compared to 68.6 percent and 7.9
percent, respectively, for the population as a
whole. In 22 localities in 2000, the majority
of the under-18 population was a racial or
ethnic minority. In 2010, that was true in 32
localities. Characteristics of Virginia's chil-
dren suggest a future of even greater popula-
tion diversity.

ABOUT THE AUTHOR:

Dr. Qian Cai (pronounced “chien tsai”) is direc-
tor of the Demographics & Workforce Group
at the University of Virginias Weldon Cooper
Center for Public Service. Her research focuses
on population estimates methodology, migration
and immigration, and population aging. She is
principal investigator for multiple research grants
from the U.S. Census Bureau, Virginia Governor's
Office and various state agencies. Qian serves on
the Census Bureau’s Steering Committee of the
Federal-State Cooperative Program for Popula-
tion Estimates, as well as Population Association
of Americas Committee on Applied Demogra-
phy and Committee on Population Statistics. A
native of China, Qian received a bachelor’s degree
in economics in 1991 and a master's degree in
demography in 1994, both from Peking Uni-
versity. She received a Ph.D. in sociology from
Brown University in 2000,

Appendix A: Virginia's Eleven Metropolitan
Statistical Areas (Based on Office of Management and
Budget 2003 definitions)

Blacksburg-Christiansburg-Radford, VA
Giles County
Montgomery County
Pulaski County
Radford City

Charlottesville, VA
Albemarle County,
Fluvanna County
Greene County
Nelson County
Charlottesville City

Weldon Cosper Center for Public Service « June 2011

Danville, VA
Pittsylvania County,
Danville City

Harrisonburg, VA
Rockingham County
Harrisonburg City

Kingsport-Bristol-Bristol, TN-VA
Virginia Portion (Bristol Area)
Scott County
Washington County
Bristol City
Non-Virginia Portion
Hawkins County, TN
Sullivan County, TN

Lynchburg, VA
Ambherst County
Appomattox County
Bedford County
Campbell County
Bedford City
Lynchburg City

Richmond, VA
Amelia County
Caroline County
Charles City County
Chesterfield County
Cumberland County
Dinwiddie County
Goochland County
Hanover County
Henrico County
King and Queen County
King William County
Louisa County
New Kent County
Powhatan County
Prince George County
Sussex County
Colonial Heights City
Hopewell City
Petersburg City
Richmond City

Roanoke, VA
Botetourt County
Craig County
Franklin County
Roancke County
Roancke City
Salem City
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Virginia Beach-Norfolk-Newport News,

VA-NC (Hampton Roads)
Virginia Portion

Fairfax County
Fauquier County
Loudoun County
Prince William County

Gloucester County Spotsylvania County
Isle of Wight County Stafford County
James Ciry County ‘Warren County
Mathews County Alexandria City

Surry County Fairfax City

York County Falls Church City
Chesapeake City Fredericksburg City
Hampton City Manassas City
Newport News City Manassas Park City
Norfolk City Non-Virginia Portion
Poquoson City District of Columbia
Portsmouth City Calvert County, MD
Suffolk City Charles County, MD
Virginia Beach City Frederick County, MD
Williamsburg City Montgomery County, MD

Non-Virginia Portion

Prince George's County, MD

Currituck County, NC Jefferson County, WV
Washington-Arlington-Alexandria, Winchester, VA-WV
DC-VA-MD-WV Virginia Portion

Northern Virginia Portion Frederick County

Arlington County Winchester City

Clarke County Non-Virginia Portion

Hampshire County, WV

If you would like to receive email notification of future web-based issues, please go to
The Virginia News Letter web site to register for inclusion in our email distribution list:
http://www.coopercenter.org/publications/virginia-newsletter
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Meeting between the Greensboro Human Relations Commission

and

the Martinsville, VA Human Relations Advisory Group

Vi

VII.

VIIL.

August 16, 2011
10:30am-3:00pm
AGENDA

Introductions

Purpose of the meeting/general discussion

HRC Formation and Evolution

HRC Leadership Discussion: (1) How the HRC fits in the City
Government structure, and (2) how city government takes
information from the Commission and uses it to bring about change
or address community issues

Lunch

HRC Committee Programs and Departmental Programs Discussion
Discussion of the National Association of Human Rights Workers
and its relationship to human relations boards and agencies

nationally

Adjournment
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Proclamation

WHEREAS, the Human Relations Commission and its Department in the City
of Greensboro, North Carolina, are recognized nationwide as a best practice for
cities to follow in order to improve the quality of life for city residents by
encouraging fair treatment and promoting mutual understanding and respect
among all people;

WHEREAS, the City of Martinsville, Virginia, and its newly formed Human
Relations Committee are determined to create a culture of public decision-
making and problem-solving that is forward thinking, accountable and
inclusive; and the Martinsville’s Human Relations Committee members and
leadership, both elected and appointed, recognize that it would benefit greatly
from meeting and conversing with officials from the City of Greensboro’s
Human Relations Commission and its Department;

WHEREAS, the City of Martinsville’s Human Relations Committee and elected
and appointed officials traveled to the City of Greensboro on August 16, 2011,
to learn how its Human Relations Commission evolved into an entity of stature
and importance as it relates to the City’s struggles with issues of consequence;

WHEREAS, all in attendance from the City of Martinsville at this meeting on
August 16, 2011, found the knowledge gained to be highly beneficial in its
efforts to establish a similar Human Relations entity that has the support and
creditability to study and make recommendations concerning problems in all
fields of human relationships and encourage fair treatment and mutual
understanding among all racial and ethnic groups in the City;

WHEREAS, all in attendance from the City of Martinsville are most appreciative
to the City of Greenshboro for its generosity of time and sharing of knowledge;

BE IT RESOLVED, that I, Kim E. Adkins, Mayor, and that I, Kimble Reynolds
Jr., Vice Mayor, of the City of Martinsville, Virginia, do hereby acknowledge
formally the City of Martinsville’s utmost appreciation to the City of
Greensboro’s Human Relations Commissioners and its Department for its
selflessness to assist the City of Martinsville to be more responsive and
inclusive of all of its residents and establishments.

Kim E. Adkins Kimble Reynolds Jr.
Mayor Vice Mayor
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Human Relations Advisery Committee
Tuesday, August 23,2011 = 12 p.m. » Heritage Center and Museum
(Former Henry County Courthouse)

MINUTES

PRESENT: Kim Adkins, Rachel Beneke, Marie Craddock, Phyllis Hairston, Pam Heath, Barbara
Jackman, Chad Martin, Kimble Reynolds, Thomas Salyer, Randy Stevens and BonnyLee Witt

ABSENT: Ural Harris, Tony Jones and Bailey Penn

GUESTS: Rev. Leonard Jones, Alexis Lee, Sidney Lee, Joe Martin, John Martin, Tyler Millner, James
Preston, Veraine Reynolds, William Reynolds

PRESIDING: Vice Mayor Kimble Reynolds
FACILIATOR: Mayor Kim Adkins

Kimble Reynolds welcomed everyone; called the meeting to order. Vice Mayor Reynolds asked for a
motion to approve the minutes from the July 26, 2011, meeting. Prior to the motion, it was noted that on
page one “Mr. Heath” should be changed to “Ms. Heath.” With this correction, Pam Heath moved to
approve. Phyllis Hairston seconded. Minutes carried unanimously.

Vice Mayor Reynolds said the purpose of the meeting was to confirm the tour of Martinsville, debrief on
the visit to Greensboro, N.C., and discuss next steps, such as the visit to Charlottesville. Highlights from
this discussion are as follows:

¢ Kim Adkins will confirm with Sheriff Steve Draper a time in mid-moming on Tuesday or
Thursday of next week to tour Martinsville,

o Regarding the visit to Greensboro, all that went agreed they thoroughly enjoyed the visit with
Greensboro’s Human Relations Commission and its department officials. While it was highly
informative and inspiring, there was a sentiment that we may need a different perspective from an
area more similar to Martinsville in size (a smaller city). Regardless, for this Human Relations
entity to be successful they agreed with Greensboro’s repeated messages of (1) the right people
have to be on the committee with no hidden agendas and these individuals need to be well
respected in the community; (2) the right structure needs to be put in place, like an ordinance (and
not a “Paper Tiger” entity that lacks teeth), in order to “mediate™ to solve conflicts in the
community; (3) awareness is very important, so there needs 10 be an appropriate amount of
outreach addressing the issues identified in the city (such as, but limited to, sponsoring fair
employment educational programs, conflict management education and training seminars,
landlord-tenant dispute programs and equal housing opportunities and initiating partnerships with
the school system and women’s groups).

e Vice Mayor Reynolds will reach out 10 Charlottesville again to see if they will entertain a visit
from us.

Additional next steps:
¢ For one of our upcoming scheduled meetings, either September 6 or 20, confirm a facilitator to
assist with mini strategic planning session. Mayor Adkins recommended Dr. Martha Walker with
the Virginia Cooperative Extension. She agreed to check on her availability. Additional
information will be sent out electronically on her availability. Agenda will be sent out in advance
so all have input on the direction of this strategic planning session. In the meantime, Mayor

Human Relations Advisory Committee Page 1
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Adkins will advise Dr. Walker that proposed outcomes of this planning session are to (1) reaffirm
or alter vision, mission and goals; (2) identify issnes of consequence; (3} begin the initial
discussion of a structure.

o All agreed additional time is needed to formulate recommendations to City Council. Timeline to
do so will be adjusted; therefore, a presentation to Council will not on September 27 as originally
planned.

With no further business, the meeting adjourned at 1 p.m.

e ——
Human Relations Advisory Committee Page 2
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Martinsville Tour — September 1, 2011

A Journal of Observations

Designed by Martha A. Walker, Ph.D.

Community Viability Specialist, Virginia Cooperative Extension

Please record your observations as you travel through Martinsville's neighborhoods.
« Are there differences between the neighborhoods? If so, describe those differences?
» Consider what services are being provided and the impact those services have on the

residents.

o What challenges do the residents have?

o What can Martinsville do to improve conditions and remove barriers to progress?

Issue

Observation

What are the names
of the
neighborhoods
included in your
tour?

What did you
observe that
“jumped out at you”
during the tour?

Condition of the
homes

Condition of the
yards

Children playing

Adults talking/visiting

1
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Issue

Observation

Businesses

Street and sidewalk
condition

Landscape of public
areas

Parks

Police and Fire
presence

Employment/Unempl
oyment statistics

Crime rates

2
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Human Relations Advisory Committee Meeting
Tuesday, September 6, 2011 - 12 p.m. - Martinsville City School Office

MINUTES

PRESENT: Kim Adkins, Rachel Beneke, Marie Craddock, Phyllis Hairston, Pam Heath, Barbara
Jackman, Tony Jones, Chad Martin, Kimble Reynolds, Thomas Salyer, Randy Stevens and Bonnylee
Witt

ABSENT: Ural Harris

GUESTS: Alexis Lee, Sidney Lee, Chief of Police Mike Rogers, Alicia Soloman, Veraine Randolph
and William Randolph

CHAIRMAN: Vice Mayor Kimble Reynolds
FACILITATOR: Dr. Martha Walker, Community Viability Specialist, Virginia Cooperalive Extension

Vice Mayor Kimble Reynolds called the meeting to order. He asked for a motion to approve the
minutes from August 23, 201 1. Prior to approval, it was noted that Veraine and William Randolph’s
names were incorrectly represented as “Reynolds” instead of “Randolph.” Correction was noted and
will be made.

Vice Mayor Reynolds reported that the purpose of this meeting is very specific — to start the strategic
planning process where vision, mission and goals will be affirmed or altered based on identified
community issues the committee would like to explore. The goal of today, he said, is to identify these
issues.

Vice Mayor Reynolds asked Mayor Kim Adkins to introduce the facilitator, Dr. Martha Walker,
Community Viability Specialists of the Virginia Cooperative Extension. Mayor Adkins gave a brief
introduction and tumed the meeting over to Dr. Walker.

To kick off the discussion, Dr. Walker asked everyone who participated in the tour of the city to share
their observations and takeaways. From this discussion, she asked the committee members to use
their observations as a guide to help answer some of her pre-prepared questions. For those members
who did not go on the tour, they were encouraged to use their perceived thoughts.

Dr. Walker had color-coded cards in front of each committee member to represent one of the
following discussion topics or questions pertaining to the city — (1) What are the “bright spots™? (2)
What do you “wish™ for the city? (3) What are the “challenges” facing the city and (4) What “issues”
should the human relations advisory commitiee address? Committee members were asked to write
one thought or idea at time on each card. Cards were collected by Dr. Walker and grouped together
on flip chart paper so that visually the committee could see if there were identified groupings and/or
what topics needed further explanations. These identified groups and thoughts could give direction to
confirm or not confirm if the committee’s vision, missions and goals support the direction of the
committee.

Immediately after this facilitated exercise, Dr. Walker led a discussion for the commitiee to review
the commission’s vision, mission and goals. Values were identified as well.
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Human Relations Advisory Committee
Notes from the Strategic Planning Process
September 6, 2011

Bright Spots:

Challenges

1 wish

Neighborhood parks

Pride in the community (cleanliness, renovations, landscape, personal property
maintenance)

Landscape improvements, buildings in commercial areas

Diversity of citizens, experiences

Wealth of history

Good infrastructure (buildings, repurposing, need o think differently, law enforcement,
schools, libraries})

Resources and people to create an inclusive culture (citizens, leadership)
Small community

Increase in use of resources

All are experiencing the same thing

Lack of activities for youth (program)

Invisible community

Social barriers (tradition and history)

Unmaintained homes (rental property neglect}

Lack of jobs

Small parks locked and gated

Curbs and roads undeveloped in some areas of the city
Lack of awareness of community issues

Dogs on chains

Small community (funding issues to assist with change)
Indifference

Cultural stereotypes

Graffiti

Coming together as one

Members of the community becoming more engaged

More volunteerism

All parks were open and inviting

Citizens learned nonviolent methods of conflict resolutions

Equality

More people out and about

Martinsville-Henry County could prosper as in the past

Inclusive, access

More folks wanting to save and appreciate historic, even old buildings and plans
More home ownership

NCI

Reconciliation and healing of the community

Decent and more jobs

Community was not segregated by racial and socio economic barriers
We could get all citizens to care more

Human Relations Advisory Committee Minutes, Page 2
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Human Relations Issues
o Create a process for equity
e Learn positive ways of handling different values
s Xenophobia (defn: a fear of losing identity, suspicion of aclivities)
» African American community institutions not recognized by rest
»  Work on race relations and socio economic issues
» Not everyone feels they have a voice
o No forum/system to discuss community issues
o Divided
¢ Need for more jobs and conversations
s Misunderstood
¢ Blindness, self contained neighborhoods
e Have and have nots
e (itizens being able to share values, feelings
e Barriers (social) between parts of town

Support materials are on pages 5-10.

Do the identified bright spots, wishes, challenges and issues support the committee goals?
e Goal — Develop the civic capacity to address identified city challenges and opportunities
e Goal — Ensure open and accountable government that hears and values all voices
e Goal ~ Bridge the fault line of race and class that inhibit community progress and erode
health

Response: Yes. See pages 11-13 as examples.

Vision — Martinsville will promote a culture of public decision-making and problem-solving that is
forward thinking and accountable and inclusive,

e The words underlined may need to be changed to the following:
*  Promote — have, support, create, engage or enable
=  Public -~ community, open, transparent, citizen or inclusive
*  Forward-thinking — advanced, proactive, progressive or understanding

Mission — To advance strategies in the city that expands opportunity, reduces poverty and builds
inclusiveness.

s Proposed network

Citizens

Businesses /‘\ Faith-based & nonprofits

Education Government

Suppori material for vision and mission are on page 14-16.
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Identified “‘values™:
* Relationships
»  Quality of life
» Pride of city/community
o Inclusion
» Diversity
» Equity
s History as a community
e Communication

Support material is on page 17.

For copies of the evaluation, go to page 18.
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Human Relations Advisory Committee Meeting
Tuesday, September 20, 2011 ¢ 12 p.m. « Martinsville City Schools Office

MINUTES

PRESENT: Kim Adkins, Rachel Beneke, Marie Craddock, Phyllis Hairston, Ural Harris, Pam Heath,
Tony Jones, Sidney Lee, Chad Martin, William Randolph, Kimble Reynolds, Thomas Salyer, Alicia
Soloman and Randy Stevens

ABSENT: Barbara Jackman, Veraine Randolph and Bonnylee Witt

GUESTS: John Fisher, Rev. Leonard Jones, Chief of Police Mike Rogers and Crystal Whitener
PRESIDING: Vice Mayor Kimble Reynolds

FACILITATOR: Mayor Kim Adkins

Vice Mayor Kimble Reynolds called the meeting to order. Minutes from September 6, 2011, were
approved unanimously.

Vice Mayor Reynolds said he is still trying to coordinate a visit to Charlottesville and he has no success in
locating a city of our size that has an established human relations entity, but he will continue to search.

Vice Mayor Reynolds said the purpose of the meeting was to finish the discussion from September 6
where the committee would reaffirm or alter the proposed vision, mission and goals and consider a
proposed structure of the committee moving forward. With this purpose in mind, the following occurred:
¢ The Vision Statement was changed from “Martinsville will promote a culture of public decision-
making and problem-solving that is forward thinking and accountable and inclusive” to
“Martinsville will advocate for a culture of public decision-making and problem-solving
that is accountable and inclusive.”

e The Mission Statement was changed from “To advance strategies in the city that expands
opportunity, reduces poverty and builds inclusiveness™ to *To ensure equity and opportunities
for all citizens.”

» The proposed three goals were reaffirmed. It was the consensus of the committee that the goals
will help advance the identified vision and mission statements. These goals are:
o Develop the civic capacity to address identified city challenges and opportunities.
o Ensure open and accountable government that hears and values all voices.
o Bridge the fault line of race and class that inhibit progress and erode community
health.

e  With these goals reaffirmed, there was a brief discussion on what key activities would fall under
these goals. Highlights from this discussion are as follows:
o Develop the civic capacity to address identified city challenges and opportunities.

s Offering education and training and/or community discussion and/or speak series
on topics pertaining to equity, inclusiveness, racial reconciliation, poverty
reduction.

= Mediating claims in the city of discrimination.

Page 1
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o Ensure open and accountable government that hears and values all voices.
= Offering activities to building inclusiveness.
»  Advocating for community strategies geared to poverty reduction (reducing
barriers toward prosperity).

o Bridge the fault line of race and class that inhibit progress and erede community
health.
=  Eradicaling discrimination.

Regarding the structure of the committee, it was the consensus of the group that in order for this
committee to be successful, the following must occur:
s Two-way communications
» Fair representation by all areas of the city
o Certain disciplines/expertise on the committee (i.e., representation from education, nonprofit,
business, faith-based)
o Term limits

To continue the discussion on structure, Kim Adkins agreed to research the difference between being a
committee versus a commission. She also agreed to confirm next meeting dates.

With no furiher business, the meeting adjourned at 1:15 p.m.

e ———— 000 090909 ____________________________0000000____________0_0000_0_____________________1
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Human Relations Advisory Committee Meeting
Tuesday, October 11, 2011 « 12 p.m. « Martinsville City Schools Office

MINUTES

PRESENT: Kim Adkins, Marie Craddock, Phyllis Hairston, Ural Harris, Pam Heath, Barbara Jackman,
Tony Jones, Chad Martin, Veraine Randolph, Kimble Reynolds, Alicia Soloman, Randy Stevens and
Bonnylee Witt

ABSENT: Rachel Beneke, Sidney Lee, William Randolph and Thomas Salyer

GUESTS: Rev. Leonard Jones, John Marntin, City Attomey Eric Monday and Chief of Police Mike
Rogers

PRESIDING: Vice Mayor Kimble Reynolds
FACILITATOR: Mayor Kim Adkins

The meeting was called to order. Upon a motion by Marie Craddock and a second by Randy Stevens, the
minutes from September 20, 2011, were approved unanimously.

The purpose of the meeting was to continue the discussion of “structure™ of this advisory committee. City
Attorney Eric Monday was asked to be in attendance to help differentiate between committee and
commission. While both would be considered “advisory™ to city council, a commission is more
formalized where bylaws are drafted and subject to approval and amendment by city council. A
commission would have a “defined purpose or specified function,” Mr. Monday said.

It was the consensus of the committee to review the vision, mission, goals and identified key activities
once again to see what made logical sense for this entity to become.
e Vision — Martinsville will advocate for a culture of public decision-making and problem-solving
that is accountable and inclusive.
e Mission — To ensure equity and opportunities for all citizens.
¢ Goals with identified key actions
1. Develop the civic capacity to address identified city challenges and opportunities.
= Offering education and training and/or community discussion and/or speaker
series on topics pertaining to equity, inclusiveness, racial reconciliation and
poverty reduction.
= Mediating claims in the city of discrimination.
2. Ensure open and accountable government that hears and values all voices.
= Offering activities to building inclusiveness.
= Advocating for community strategies geared to poverly reduction (reducing
barriers toward prosperity).
3. Bridge the fault line of race and class that inhibit progress and erode community health.
=  Eradicating discrimination

Vision, mission, goals and identified key activities were reaffirmed. Upon hearing this discussion, Mr.
Monday shared with the committee that the Code of Virginia allows for locales to adopt a Human Rights
ordinance 1o form a Human Rights Commission (VA code 2.2-3900, Virginia Human Rights Act), which
would give a defined framework for this advisory committee to consider. In Virginia, Mr. Monday has
knowledge that Alexandria adopted a human rights ordinance to create a Human Rights Commission,
which investigates claims of discrimination and gives recommendations to city council and the city
e ——
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manager. There is no power of subpoena, but with this Human Rights ordinance in place, a Human Riglits
Commission would have “more authority to speak on issues.” Mr. Monday said, adding the power to
mediate “stops at the city™ and would not include residents and/or businesses outside of the city limits.

While the majority of the committee members supported the idea of asking city council 1o consider
forming a “Human Rights and Relations Commission,” in order to advance the established vision,
mission, goals and identified key activities, there was a concern that if the newly formed commission isn’t
managed properly and/or appropriately staffed with the needed expertise, the “legitimacy”™ of the
commission could be “drained,” as the commission could become a “depository™ of frivolous claims.

It was further agreed upon if a Human Rights and Relations Commission is declined by city council due
to a concern just mentioned and possibly others that may arise (such as but not limited to lack of funds to
support with staff), we could “default” to committee and ask that the committee “evolve™ into the
preferred commission overtime.

Agreed upon next steps: Mr. Monday will draft bylaws on the committee’s behalf and a subcommittee
will review and vet prior to the next full committee meeting. The next committee meeting was not

confirmed. Ms. Adkins will send out a date and time soon for the committee to consider.

With no other business, the meeting adjourned at 1:30 p.m.
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Human Relations Advisory Committee Meeting
Tuesday, November 1, 2011 » 12 p.m. * West Piedmont Workforce Investment Board Office

MINUTES
PRESENT: Kim Adkins, Rachel Beneke, Marie Craddock, Ural Harris, Barbara Jackman, Tony Jones,
Sidney Lee, Veraine Randolph, William Randolph, Kimble Reynolds, Thomas Salyer, Alicia Solomon
and Bonnylee Witt
ABSENT: Phyitis Hairston, Pam Heath, Chad Martin and Randy Stevens
GUEST: Eric Monday, City Attorney
PRESIDING: Vice Mayor Kimble Reynolds
FACILITATOR: Mayor Kim Adkins

Vice Mayor Kimble Reynolds called the meeting to order. Upon a motion by Barbara Jackman and a
second by Marie Craddock, the minutes from October 11, 2011, were approved unanimously.

Vice Mayor Reynolds reported that a subcommittee met on October 27" 10 review the draft Human
Rights and Relations Commission bylaws as prepared by City Attorney Eric Monday and Vice Mayor
Reynolds. The draft bylaws reflect the subcommittee’s recommendations for the committee to consider.

These draft bylaws immediately follow these minutes on pages 2-6.

The committee vetted each section. Changes were noted by Mr. Monday. He will incorporate the agreed
upon changes. (These changes will be redlined and sent out to the committee prior to the next meeting.)

Afier a lengthy discussion, it was determined that another meeting was needed to review the revised
bylaws and to agree formally on the request to City Council.

The next meeting will be on Monday, November 7, at 12 p.m. the West Piedmont Workforce Investment
Board Office.
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Secton 1.1

Secton 2.1

Section 2.2

Section 2.3

Section 2.4

BYLAWS
OF THE
MARTINSVILLE
HUMAN RIGHTS AND RELATIONS COMMISSION

ARTICLEI
CREATION

The Human Rights and Relations Commission was created by action of
City Council pursuant to powers granted in Chapter 2, Section 5 of the
Code of the City of Martinsville, Virginia and Section 15.2-965 and
Chapter 39 of Title 2.2 of the Code of Virginia, 1950, as amended. The
Commission was created with the vision that “Martinsville will advocate
for a culture of public decision-making and problem-solving that is
accountable and inclusive” and to advise the City Administration and
City Council in matters that will fulfill the mission “To ensure equity and
opportunities for all citizens.”

ARTICLE I
MEMBERSHIP

The Commission shall consist of up to eleven regular members, two of
which shall be representatives from the student body of Martinsville High
School. All members shall be appointed by the City Council.

One member shall be appointed from each voting precinct in the City.
The City Council shall make every effort to ensure that its appointments
to the Commission result in a diversity of membership reflecting race,
gender, economic class and cultural background. City Council shall also
seek to appoint at least one member with experience in the respective
fields of education, health care, and human resources or employment.
The City Attorney shall be an ex-officio, nonvoting member.

The Commission shall receive staff support from the City Administration,
by the City’s Equal Opportunity Employment Officer. This support shall
include furnishing information that may be of assistance to the
Commission in carrying out its mission.

Each member shall, prior to being vested with voting privileges, complete
an appropriate training course in human rights and relations, as
determined by the Chairman and the City’s Equal Opportunity
Employment Officer. Initial appointees to the Commission, may however,

Human Relations Minutes, Page 2
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Secton 3.1

Secton 3.2

Section 3.3

Section 4.1

Secton 4.2

vote upon election of officers and organization of the Commission prior to
such training. No member who has a personal interest in any matter
before the Commission shall participate in discussion or voting upon that
matter. “Personal interest” shall be defined as a relationship to or
knowledge of the matter such that an impartial evaluation of the matter is
not possible. In the event that a personal interest is suggested to exist in
any member, such member may, if the member affirms it to be true under
oath, execute a disclosure acknowledging the interest but affirming the
member’s impartiality. Such disclosure shall permit that member to
participate in discussion of the matter but not to vote upon it.

ARTICLE III
TERMS OF MEMBERS AND VACANCIES

Terms of the nine regular members shall be four years, but initial
appointment shall be staggered whereby five members shall be appointed
for an initial term of four years, and four members shall be appointed for a
term of three years. Representatives from the student body of
Martinsville High School shall be appointed annually and serve on the
Commission during the school year.

All regular members shall be eligible to serve two successive terms
provided they continue to satisfy the basic and respective criteria upon
which they were originally appointed. They will be ineligible for
reappointment for a period of one year, unless there are an insufficient
number of qualified applicants to fill all vacancies.

Should mid-term vacancies occur among regular member positions, or
when terms expire as provided herein, the Commission as a whole and/or
as individuals shall be entitled to submit nominations for City Council’s
consideration in appointing replacements.

ARTICLE IV
OFFICERS

The officers shall be the Chairperson and the Vice Chairperson. The
Chairperson and Vice Chairperson shall be elected for a two-year period.
The Chairperson shall serve not more than two consecutive terms. In the
event of a vacancy in either office, an election to fill the vacancy shall be
held at the next meeting of the Commission or as soon thereafter as
practicable.

The Chairperson shall cause an agenda to be prepared for each meeting
and shall preside thereat. The Chairperson shall sign correspondence,
reports and recommendations on the part of the Commission and shall

2
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Section 4.3

Section 4.4

Section 5.1

Section 5.2

Section 6.1

Section 6.2

otherwise represent the Commission in its proper relationships with the
City Council, the City Administrators, State and Federal agencies, and the
public.

The Vice Chairperson shall serve in the absence of the Chairperson.

A Recording Secretary shall be elected by the Commission membership to
assist the Chairperson in development and dissemination of the agenda
and in recording accurate minutes of all meetings. Minutes of each
meeting shall be forwarded to Commission members with the next
regularly scheduled Commission meeting agenda and to members of City
Council with the next regularly scheduled Council agenda following the
monthly meeting of the Commission. With the exception of records
pertaining to investigation or conciliation of allegations of discrimination,
all records of the Commission shall be subject to the Virginia Freedom of
Information Act; the Recording Secretary shall be the records custodian.

ARTICLE V
MEETINGS

The Commission shall meet once each month, except December, at a ime
and day agreed on in advance by the Commission, or at the call of the
Chairperson. The Chairperson may cancel any monthly meeting when it
is deemed appropriate.

Meetings shall convene at the appointed time, except when members are
specifically notified otherwise.

ARTICLE VI
QUORUM AND ATTENDANCE

No business of the Commission can be conducted at any meeting thereof
without the presence of a quorum, consisting of at least four regular
members.

Members are expected to attend all regularly scheduled meetings. Any
member having missed five regularly scheduled meetings in a calendar
year shall be so notified in writing by the Chairperson. In the event the
Chairperson has not deemed such absences to be excused, such member
shall be presumed to have resigned from the Commission and City
Council shall appoint a replacement.

Human Relations Minutes, Page 4
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ARTICLE VII
GOALS, FUNCTIONS AND COMMITTEES

Section7.1  The goals of the Commission shall be as follows:

a) Develop community capacity to address challenges and opportunities,
identified by the Commission, in the areas of race, class, government
accountability and responsiveness, and conflicts arising from cultural
differences.

b) Ensure open and accountable government that hears and values all
voices.

c¢) Bridge the fault line of race and class that inhibit progress and erode
community health.

Section7.2 The Committee shall have three standing action subcommittees.

The Chairperson shall appoint members to each action subcommittee from the
membership of the Committee. The Chairperson shall also appoint such ad toc
committees as deemed necessary. The Chairperson shall require approval by a
quorum of the Committee to establish the duration of an ad Jioc committee and
the individual members appointed to the ad hoc committee.

Equity Committee

Goal: Develop community capacity to address challenges and opportunities, identified
by the Commission, in the areas of race, class, government accountability and
responsiveness, and conflicts arising from cultural differences.

1. Offering education and training and/or community discussion
and/or speak series on topics pertaining to equity, inclusiveness,
racial reconciliation, poverty reduction.

2. Improving relations and fostering dialogue among various sections
of the City.

3. Identifying and dispelling misconceptions and falsehoods among
communities within the City.

Inclusion Committee
Goal: Ensure open and accountable government that hears and values all voices.
4
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Offering and supporting activities that build inclusiveness.

2. Advocating for community strategies geared to poverty reduction
(reducing barriers toward prosperity).

3. Educating both government employees and citizens on laws and

policies fostering greater transparency in government.

Resolution Committee

Goal: Bridge the fault line of race and class that inhibit progress and erode community
health.

1. Eradicating discrimination.
2. Providing oversight for mediating claims of discrimination
in the City.

This Committee shall respond to charges of discrimination levied against entities within
the City. Such charges shall be addressed in the manner prescribed by the Virginia
Process Act, Code of Virginia Section 2.2-4000 et seq., and shall also be guided by EEOC
policies and procedures. After an initial inquiry to determine if such charges have
merit, the Committee may offer voluntary and confidential mediation services for
charges deemed to have merit. The Committee may also recommend to the
Commission that unresolved charges be referred to the EEOC, and upon the vote of a
majority the Commission, such a referral may be made. Neither this Committee nor the
Commission shall have the power of subpoena or to compel testimony.

ARTICLE VIII
AMENDMENTS

Section 8.1 These Bylaws shall become effective when ratified by City Council, and
may be amended by a two-thirds vote of the Commission in attendance,
provided that a quorum is present and further provided that written
notice of proposed amendments are first given to each member not less
than ten days prior to the regular or called meeting at which such
amendments are to be considered.

Section8.2 Amendments so adopted shall not become effective until duly ratified by
City Council.

Human Relations Minutes, Page 6
HR Advisory Committee Report, Page 126



Human Relations Advisory Committee Meeting
Monday, November 7, 2011 = 12 p.m. » West Piedmont Workforce Invesiment Board Office

MINUTES

PRESENT: Kim Adkins, Rachel Beneke, Marie Craddock, Ural Harris, Barbara Jackman, Tony
Jones, Sidney Lee, Veraine Randolph, William Randolph and Bonnylee Wit

ABSENT: Phyllis Hairston, Pam Heath, Chad Martin, Thomas Salyer, Alicia Solomon and
Randy Stevens

GUEST: Eric Monday, City Attorney
PRESIDING: Vice Mayor Kimble Reynolds
FACILIATING: Mayor Kim Adkins

Vice Mayor Kimble Reynolds called the meeting to order. He asked for a motion to approve the
minutes from November 1, 2011, as presented. It was noted that William Randolph was left off as
being present. Minutes were corrected. Upon a motion by Veraine Randolph and a second by
William Randolph, the minutes were approved with correction unanimously.

The committee reviewed the revised bylaws. Additional changes were noted and the revised
bylaws immediately follow these minules on pages 2-7. After a lengthy discussion, Veraine
Randolph moved 1o adopt the bylaws with proposed changes as a recommendation to City
Council. Marie Craddock seconded. The motion carried unanimously.

The committee also vetted how a complaint would be filed to the proposed Human Rights and
Relations Commission. On page 8 is the agreed upon proposed process. On page 9-14 is a
proposed Discrimination Complain Form. Minor changes were made to the form.

Prior to concluding the meeting, the committee discussed how best to present the
recommendation to City Council and the community. Portions of a PowerPoint presentation were
reviewed and discussed. All agreed to send Kim Adkins brief comments on why they feel it is
important for the City Council to approve forming a Human Rights and Relations Commission.
Some members of the committee will be asked to make the formal presentation; volunteers were
asked to contact Mayor Adkins. Date of the presentation to City Council was not determined.
Vice Mayor Reynolds and Mayor Adkins wanted to discuss with the City Manager on a preferred
date (November 22 or December 13).

Mayor Adkins agreed (o follow up with everyone once the meeting is confirmed.

With no other business, the meeting was adjourned at 1:30 p.m.
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Secton 1.1

Section 2.1

Section 2.2

Section 2.3

Secton 2.4

BYLAWS
OF THE
MARTINSVILLE
HUMAN RIGHTS and RELATIONS COMMISSION

ARTICLEI
CREATION

The Human Rights Commission was created by action of City Council
pursuant to powers granted in Chapter 2, Section 5 of the Code of the City
of Martinsville, Virginia and Section 15.2-965 and Chapter 39 of Title 2.2 of
the Code of Virginia, 1950, as amended. The Commission was created
with the vision that “Martinsville will advocate for a culture of public
decision-making and problem-solving that is accountable and inclusive”
and to advise the City Administration and City Council in matters that
will fulfill the mission “To ensure equity and opportunities for all
citizens.”

ARTICLEII
MEMBERSHIP

The Commission shall consist of up to eleven regular members, two of
which shall be representatives from the student body of Martinsville High
School. All members shall be appointed by the City Council.

One member shall be appointed from each voting precinct in the City.
The City Council shall make every effort to ensure that its appointments
to the Commission resultin a diversity of membership reflecting race,
gender, economic class and cultural background. City Council shall also
seek to appoint at least one member with experience in the respective
fields of education, health care, and human resources or employment.
The City Attorney shall be an ex-officio, nonvoting member.

The Commission shall receive staff support from the City Administration,
by the City’s Equal Opportunity Employment Officer. This support shall
include furnishing information that may be of assistance to the
Commission in carrying out ifs mission.

Each member shall, prior to being vested with voting privileges, complete
an appropriate training course in human rights and relations, as
determined by the Chairman and the City’s Equal Opportunity
Employment Officer. Initial appointees to the Commission, may however,
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Section 3.1

Section 3.2

Section 3.3

Section 4.1

Section 4.2

vote upon election of officers and organization of the Commission prior to
such training. No member who has a personal interest in any matter
before the Commission shall participate in discussion or voting upon that
matter. “Personal interest” shall be defined as a relationship to or
knowledge of the matter such that an impartial evaluation of the matter is
not possible. In the event that a personal interest is suggested to exist in
any member, such member may, if the member affirms it to be true under
oath, execute a disclosure acknowledging the interest but affirming the
member’s impartality. Such disclosure shall permit that member to
participate in discussion of the matter but not to vote upon it.

ARTICLE III
TERMS OF MEMBERS AND VACANCIES

Terms of the nine regular members shall be four years, but initial
appointment shall be staggered whereby five members shall be appointed
for an initial term of four years, and four members shall be appointed for a
term of three years. Representatives from the student body of
Martinsville High School shall be appointed annually and serve on the
Commission during the school year.

All regular members shall be eligible to serve two successive terms
provided they continue to satisfy the basic and respective criteria upon
which they were originally appointed. They will be ineligible for
reappointment to an additional term for a period of one year, unless there
are an insufficient number of qualified applicants to fill all vacancies.

Should mid-term vacancies occur among regular member positions, or
when terms expire as provided herein, the Commission as a whole and/or
as individuals shall be entitled to submit nominations for City Council’s
consideration in appointing replacements.

ARTICLE IV
OFFICERS

The officers shall be the Chairperson, the Vice Chairperson and the
Recording Secretary. The officers shall be elected for a two-year period.
The Chairperson shall serve not more than two consecutive terms. In the
event of a vacancy in either office, an election to fill the vacancy shall be
held at the next meeting of the Commission or as soon thereafter as
practicable.

The Chairperson shall cause an agenda to be prepared for each meeting
and shall preside thereat. The Chairperson shall sign correspondence,
reports and recommendations on the part of the Commission and shall

2
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Section 4.3

Section 4.4

Secton 5.1

Section 5.2

Section 6.1

Section 6.2

otherwise represent the Commission in its proper relationships with the
City Council, the City Administrators, State and Federal agencies, and the
public.

The Vice Chairperson shall serve in the absence of the Chairperson.

A Recording Secretary shall be elected by the Commission membership to
assist the Chairperson in development and dissemination of the agenda
and in recording accurate minutes of all meetings. Minutes of each
meeting shall be forwarded to Commission members with the next
regularly scheduled Commission meeting agenda and to members of City
Council with the next regularly scheduled Council agenda following the
monthly meeting of the Commission. With the exception of records
pertaining to investigation or conciliation of allegations of discrimination,
all records of the Commission shall be subject to the Virginia Freedom of
Information Act; the Recording Secretary shall be the records custodian.

ARTICLEV
MEETINGS

The Commission shall meet once each month, except December, at a time
and day agreed on in advance by the Commission, or at the call of the
Chairperson. The Chairperson may cancel any monthly meeting when it
is deemed appropriate.

Meetings shall convene at an appointed time, except when members are
specifically notified otherwise.

ARTICLE VI
QUORUM AND ATTENDANCE

No business of the Commission can be conducted at any meeting thereof
without the presence of a quorum, consisting of at least four regular
members.

Members are expected to attend all regularly scheduled meetings. Any
member having missed five regularly scheduled meetings in a calendar
year shall be so notified in writing by the Chairperson. In the event the
Officers have not deemed such absences to be excused, such member shall
be presumed to have resigned from the Commission and City Council
shall appoint a replacement.
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ARTICLE VII
GOALS, FUNCTIONS AND COMMITTEES

Section 7.1  The goals of the Commission shall be as follows:

a) Develop community capacity to address challenges and opportunities,
identified by the Commission, in the areas of race, class, government
accountability and responsiveness, and conflicts arising from cultural
differences.

b) Ensure open and accountable government that hears and values all
voices.

¢) Bridge the fault line of race and class that inhibit progress and erode
community health.

Section 7.2 The Committee shall have three standing action subcommittees.

The Chairperson shall appoint members to each action subcommittee from the
membership of the Commission. The Chairperson shall also appoint such ad hoc
committees as deemed necessary. The Chairperson shall require approval by a
quorum of the Commission to establish the duration of an ad fioc committee and
the individual members appointed to the ad hoc committee.

A. Equity Committee

Goal: Develop community capacity to address challenges and opportunities, identified
by the Commission, in the areas of race, class, government accountability and
responsiveness, and conflicts arising from cultural differences.

1. Offering education and training and/or community discussion
and/or speak series on topics pertaining to equity, inclusiveness,
racial reconciliation, poverty reduction.

2. Improving relations and fostering dialogue among various sections
of the City.

3. Identifying and dispelling misconceptions and falsehoods among
communities within the City.

B. Inclusion Committee

Goal: Ensure open and accountable government that hears and values all voices.

4
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—

Offering and supporting activities that build inclusiveness.

2. Advocating for community strategies geared to poverty reduction
(reducing barriers toward prosperity).

3. Educating both government employees and citizens on laws and

policies fostering greater transparency in government.

C. Resolution Committee

Goal: Bridge the fault line of race and class that inhibit progress and erode community
health.

1. Advocate a “zero tolerance” policy against discrimination, with
the ultimate goal of eradicating discrimination within the City of
Martinsville.

2. Providing oversight for mediating claims of discrimination
in the City.

This Committee shall respond to charges of discrimination levied against entities within
the City. The Committee shall adopt such procedures and forms as is deemed
necessary for the processing of charges, subject to the requirements of the Virginia
Administrative Process Act, Code of Virginia Section 2.2-4000 et seq., and the guidance
of the policies and procedures of the Equal Employment Opportunity Commission, the
Virginia Human Rights Council, or other appropriate agencies. The Committee may
inquire into any charge of discrimination brought before it, may investigate the facts
underlying such charges, and take into consideration the cooperation of the parties
involved. If the charges are deemed to have merit, the Committee may recommend
mediation services, conducted by an impartial third party. Such mediation services
shall be voluntary and confidential. The Committee may also recommend to the
Commission that unresolved charges, deemed to have merit, be referred to the Equal
Employment Opportunity Commission, to the Virginia Human Rights Council, or to
other appropriate agencies, and upon the vote of a majority the Commission, such a
referral may be made.

In accordance with then Code of Virginia, neither this Committee nor the Commission
shall have the power of subpoena or to compel testimony. This process shall not be
available to employees of the City of Martinsville who have pursued grievances under
the City Employee Grievance Process or who are within the prescribed time limitations
for initiating such a grievance.

ARTICLE VIII
AMENDMENTS

5
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Section 8.1 These Bylaws shall become effective when ratified by City Council, and
may be amended by a two-thirds vote of the Commission in attendance,
provided that a quorum is present and further provided that written
notice of proposed amendments are first given to each member not less
than ten days prior to the regular or called meeting at which such
amendments are to be considered.

Section 8.2 Amendments so adopted shall not become effective until duly ratified by
City Council.
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Proposed Human Rights and Relations Commission
Filing a Complaint Process

Filing a Complaint

Individuals, who believe they have been subjected to discrimination with the City of Martinsville, may
contact the City's Equal Opportunities (EQ) Officer. The EQ Officer will determine if the Human Rights
and Relations Commission is the right entity to process the complaint. If determined that it is, the
complainant will be asked to fill out the City’s Human Rights and Relations Commission’s
Discrimination Complaint Form.

Upon receipt of this forn, the EQ Officer will adhere to Virginia Administrative Process Act, Code of
Virginia Section 2.2-4000 and Equal Employment Opportunities Commission (EEOC) policies and
procedures regarding next steps and timelines.

The EQ Officer will take the complaint 1o the Commission’s Resolution Committee. The Committee may
inquire into the any charge of discrimination brought before it, may investigale the facts underlying such
charges and take into consideration the cooperation of the parties involved.

Formal complaints are exempt from the Virginia Freedom of Information Act (FOIA); and all claims may
go before the Commission’s Resolution Committee in closed session for a ruling.

If the Resolution Commitiee determines the charges have meril, it may recommend mediation services,
conducted by an impartial third party. Such mediation services shall be voluntary and confidential. While
the Commission will coordinate these services on behalf of the parties, any costs for a mediator will be
between the parties and will not be at the expense of the City.

The Comnmittee also may recommend to the Commission that unresolved charges, deemed to have merit,
be referred to the EEOC, Virginia Human Rights Council or other appropriate agencies, and upon the vote
of the majority the Commission, such referral may be made.

Once the discrimination complaint is filed with EEQC, Virginia Human Rights Council or other
appropriate agencies, the complainant’s claim may be public and subject to the Federal FOIA,

Regardless of the ruling, individuals do not have to go through the City’s Human Rights and Relations
Commission to file a discriminatory claim to the EEOC, Virginia Human Rights Council or other
appropriate agencies.

As described in Chapter 39 of Title 2.2 of the Code of Virginia, there is no other action that the City’s
Human Rights and Relations Cominission can do (o assist individuals with claims of discrimination.
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City of Martinsville

Human Rights and Relations Commission
Discrimination Complaint Form

1. Complainant Information:

Name: Home Phone: ( )

Address: Work Phone: ( )

Cell Phone: { )|

2. Respondent Information:

Name of Entity or Agency [nvolved:

Address: Phone: { )

Name(s) of Any Individual(s) Involved:

3. What is the most convenient time and place for us to contact you about this complaint?

4, To your best recollection on what date(s) did the discrimination take place?

Date of first occurrence:

Date of most recent occurrence:

[CONTINUED ON NEXT PAGE]

FOR CITY OF MARTINSVILLE USE ONLY':

Date Received by WPWIB: Case No.:

By: Date:

Page 1
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Human Rights and Relations Commission Discrimination Complaint Form

5. Description of Your Allegations.
Explain as briefly and clearly as possible what happened and how you were discriminated against.
Indicate who was imvolved. Be sure to include how other persons were treated differently from you.
Also atiach any written material pertaining to your case. Use additional pages, if necessary.

6. Basis of Complaint: Which of the following best describes why you believe you were
discriminated against: {Check)

O Race: Specify:
O Color: Specify:

O Religion: Specify:

O National Origin: Specify:
O Sex: Specify (check one): O Male O Female
00 Age: Specify Date of Birth:
[ Disability: Specify:
O Political Affiliation: Specify:

O Citizenship: Specify:

O Reprisal/Retaliation: Specify:

O Other: Specify:

[CONTINUED ON NEXT PAGE]
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Human Rights and Relations Commission Discrimination Complaint Form

7. Do vou think the discrimination against you involved:
Check One:
O Your job or seeking employment?
or
O Your using facilities or someone providing/not providing you with services or benefits?

If so, which of the following are involved? (check one or more)

O Hiring O Harassment

O Transition O Access/Accommodation
O Wages O Union Representation
O Job Classification 1 Union Activity

O Discharge/Termination O Application

O Promotion O Enrollment

O Training O Referral

O Transfer O Exclusion

O Qualification/Testing O Placement

O Grievance Procedure O Benefits

O Layoff/Furlough O Performance Appraisal
O Recall (From Layoff-Furlough) O Discipline/Reprimand
O Seniority O Intimidation/Reprisal

[0 Other: Specify:

8. Why do you believe these events occurred?

|CONTINUED ON NEXT PAGE]
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Human Rights and Relations Commission Discrimination Complaint Form

9. What other information do you think is relevant to our investigation?

10. If this complaint is resolved to your satisfaction, what remedies do you seek?

[CONTINUED ON NEXT PAGE]
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Human Rights and Relations Commission

Discrimination Complaint Form

11. Please list below any persons (witnesses, fellow employees, supervisors, or others) that we may
contact for additional information to support or clarify your complaint:

Name: Home Phone: ( )
Address: Work Phone: ( )
Cell Phone: ( )
Name: Home Phone: ( )
Address: Work Phone; ( )
Cell Phone: { )
Name: Home Phone: ( )
Address: Work Phone: ( )
Cell Phone: ( )
Name: Home Phone: { )
Address: Work Phone: { )
Cell Phone: { }

[CONTINUED ON NEXT PAGE]
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Human Rights and Relations Commission Discrimination Complaint Form

12. Do yvou have an attorney?
Check One: O No [ Yes. If yes, please provide:

Name: Home Phone: { )

Address: Work Phone: ( )

Cell Phone: ( )

13. Do you request assistance from the Human Rights and Relations Commission to file a case or
complaint with any of the following?

O U S Equal Employment Opportunity Comimission
O Virginia Human Rights Council
O Other

14. Are additional pages attached to this Complaint form?

Check One: O No [ Yes. If yes, how many pages?

15. Sign (Complaint NOT VALID unless signed)

Signature: Date: ()

Printed Name:

[END OF COMPLAINT FORM]
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City Council

Agenda Summary
Meeting Date: January 10, 2012
Item No: 5.
Department: Finance
Issue: Consider approval of Consent Agenda—accept and appropriate

budget adjustments.

Summary:

The attachments amend the FY12 Budgets with appropriations in the following
funds:

FY12:
General Fund: $109,605 - reimbursement for Liberty St-Phase II; donation —
Sheriff Dept. & Circuit Court; Federal Asset Forfeitures.

Refuse Fund: $495,237 — Reimbursement for Landfill Methane Energy Project

Electric Fund: $84,741 — Reimbursement for Hydro Plant Energy Efficiency
Project

School Fund: $70,000 — Harvest Foundation Grant

Attachments: Spreadsheet

Recommendations: Approve



BUDGET ADDITIONS FOR 1/10/12

ORG OBJECT DESCRIPTION DEBIT CREDIT
FY12
GENERAL FUND
01100909 490104 Advance/Recovered Costs 200
01331108 501300 Sheriff-Corrections - Part-time wages 200
donation
01100909 490104 Advance/Recovered Costs 1,500
01211070 503127 Circuit Court - General Professional Services 1,500
donation agreement with Judge Greer
01102926 436401 Categorical Federal - Confiscated Assets 1,401
01311085 506078 Police Dept - Federal Asset Forfeitures 1,401
City's share of Federal Asset Forfeiture
01101917 442810 Categorical Other State - Highway Projects 106,504
01413151 503140 Thoroughfare Constr - Prof. Services - Eng & Arch 106,504
Liberty Street Reimbursement
Total General Fund: 109,605 109,605
Refuse Fund:
09102926 436442  Federal Grant - ARRA - Biomass Energy Grant 495,237
09425302 508220 Landfill - Physical Plant Expansion 495,237
Landfill Methane Energy Project Reimbursement
Total Refuse Fund: 495,237 495,237
Electric Fund
14102926 436440 Federal Grant - ARRA - Energy Efficiency Grant 84,741
14565340 503140 Electric - General Exp. - Prof. Serv.-Eng & Arch 84,741
Hydro Plant Efficiency Grant Reimbursement
Total Electric Fund: 84,741 84,741
SCHOOL FUND
18103919 443130 Harvest Foundation Grant 70,000
81621310 561120 Instructional S&W 4,695
81621310 562100 Social Security 314
81621310 562150 Medicare 91
81621310 563000 Purchased Services 35,250
81621310 565503 Travel 900
81621310 565800 Misc 750
81631310 561120 Instructional S&W 3,130
81631310 562100 Social Security 209
81631310 562150 Medicare 61
81631310 563000 Purchased Services 23,500
81631310 565503 Travel 600
81631310 565800 Misc 500
Total School Fund: 70,000 70,000
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