December 13, 2011
The regular meeting of the Council of the City of Martinsville, Virginia, was held on

December 13 2011, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim
Adkins presiding. Council Members present included: Mayor Kim Adkins, Vice Mayor Kimble
Reynolds, Gene Teague, Mark Stroud, Sr., and Danny Turner. Staff present included:
Clarence Monday, City Manager, Brenda Prillaman, Eric Monday, Linda Conover, Leon
Towarnicki, Marshall Thomas, Jim Taipalus, Chris Morris, Cindy Dickerson, Ercell Cowan and
Cindy Barbour.

Mayor Adkins called the Council meeting to order and Gene Teague gave the invocation
and Pledge of Allegiance to the flag.

On a motion by Mark Stroud, seconded by Kimble Reynolds, with a 5-0 vote, Council
approved the minutes of October 25, 2011, November 7, 2011 tour, November 7, 2011, and
November 8, 2011.

Mayor Adkins and City Council presented a plaque and resolution to Dr. Barry Dorsey.
On a motion by Kimble Reynolds, seconded by Mark Stroud, with a 5-0 vote, Council approved

the following resolution in recognition of Dr. Barry Dorsey:

WHEREAS, Dr. Barry M. Dorsey has served as Executive Director of the New College Institute since 2006; and

WHEREAS, under his leadership, New College Institute has provided opportunities to 244 individuals who have completed bachelor’s and master’s
degrees and he has laid the groundwork for future students to pursue their postsecondary educational aspirations locally; and

WHEREAS, New College Institute is becoming an integral part of Uptown Martinsville through transforming existing buildings into state-of-the-art
educational facilities; and

WHEREAS, Dr. Dorsey has contributed to the entire community through his involvement in a variety of civic organizations, his participation in local
events and support for the Martinsville Mustangs; and

WHEREAS, Dr. Dorsey is a forward-thinking, progressive-minded leader who actively demonstrates his dedication to education; and

WHEREAS, Dr. Barry Dorsey will retire as Executive Director of New College Institute on December 31, 2011and will continue to serve the
community; now, therefore,

BE IT RESOLVED by the Council of the City of Martinsville, in regular session assembled December 13, 2011, that it does hereby express
gratitude to Barry M. Dorsey, Ph.D., for his years of service to the growth of the City of Martinsville and his dedication to education and this
community and does, with this resolution, call upon its citizens to thank Dr. Dorsey for the remarkable strides made forward by New College
Institute under his leadership.

Mayor Adkins read a proclamation recognizing retiring Voting Registrar Ercell Cowan
and the Mayor and City Council presented Ms. Cowan with a Key to the City.

Mark Heath of the MHC Economic Development Corporation gave his monthly update
to Council regarding activities and prospects.

Jim Taipalus presented an update on the Martinsville Mustangs team outlining cost
saving measures being put into place using volunteers, partnering with Patrick Henry
Community College to use their travel bus, using interns next summer, as well as using
commission paid employees to sell sponsorships. He also outlined efforts made to increase
revenue through consulting with the Coastal Plain League representatives for innovative ways
to increase revenue. He pointed out an advisory committee has been created and meetings
have been held with League representatives. A meeting is scheduled for December 14 which
will include a tour of the facility to determine costs in improvements.

Clarence Monday briefed Council on the Building Energy Efficiency ordinance process.
Council has already adopted a Preliminary Ordinance, on two readings, for the Building

Energy Efficiency Project. The next step in this process is to consider an Ordinance, on first
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reading, authorizing the issuance of bonds and providing the form, details, and payments

thereof as stated on page three of the Ordinance. This Ordinance includes reference to a
Financing Agreement that sets forth terms and conditions with respect to issuance of the
bond. On January 10, 2012, the Council will conduct a Public Hearing on the matter prior to
second reading of the Ordinance. On a motion by Gene Teague, seconded by Kimble Reynolds,
with the following 5-0 recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and

Turner, aye, Council approved the following ordinance, on first reading, for the Building

Energy Efficiency Project:

e it Ordained by the Council of the City of Martinsville, Virginia: “Closing Date™ due
Rondbolder,
Section | Definitions -
CITY OF MARTINSVILLE, VIRGINTA "Code" shall mean the katermal Rrvenue Code of 1986, as amended, and apglicable
Unles th a ing =l regulations, peocedures and rulisgs thereunder.
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1950, 38 mended, Section 6.
. TBank™ shall meas Basi. - “Mayer™ shall mean the Mayor or Vice Mayee of the City.
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“Bond Payment Dute” shall mean the ___ day of each and i &  exceptthat
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“Business Dy shall mean any Mosday, Tuesday, Wedsesday, Thursday or Friday o ereusder or the secoessors or assigas serving as such
which commercial banks generally are opeen for business in the Commwnwealth of Virginia.
“Principal Account™ Principal
~City™ shall mean the City of Martissville, Vieginia [
=City Charter” shall mesn the City Charter of the City of Martingville, Virginia. as “Poegitrar™ shall mean the Paying Agen, or the sucorusors of ssiges serving s seck
“Clerk™ shall mean the Clerk of the Council or the Deputy Clerk of the Council
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ipal msoun xceed $1.250,000 10 be issued by the City as father desceibed hercin i o
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in e Bond, ks fumished 1 the City and the Registrar () evidense satisfactoey o them that such Boed was
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Sestion 2 above. The Bond autharized herein shall be desigaated *General Obligation Bond, of the Bond, sach signature or facsimile shall neveriheless be valid and sufficient for all e h“'""'m‘ il Cllrian ot o s B, Tho
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sccandasce with the Bank's wrisien proposal i purchase the Boed il the Bond Maturicy Date. sutharised officer of the Registrar, Uy suthesticated Borsd shall be ectited to say right on
The Bon is subject 0 pedempeion prior to maesity atthe option of the Counsil a amy time benefit under this Ordisance, and such certificate on the Bond issued heresnder shall be The Bond. the Cestificas of b
i whale or im pant, at a redemption price oqual 1o % of the priscipal conclusive evidence that the Bond has been duly issued and is secured by the pravisions hereofl. w.nmmmmmly-mmmghmmw
mdwmuhn&mdplmmmwwwmwmm
The Paying Agent shall act as Registrar and shall maintain Registration Books for the
qlmmmm registration of transfer of the Bond. The City Treasurer is hereby designated "FORM OF BOND"
ized 10 act a5 Paying Agees and Registrar heseundes. The transfer of the Bond may be
-t Ngma\edml)mkmkiwfummmmwwdm&lndﬂum
upon werender thereof 10 the Regiss together with an assignment duly executed by the
UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA, CTTY OF MARTINSVILLE
GENERAL OBLIGATION BOND, \-llvhlMmuLh,-t;hmnfm:(uyolmmulk.\'ummw{.hqnn"ﬁrlls upom which it mty be semnes oy wilh e comsent of e hldes of the Boodafeted ey
SERIES 2012 152 of the Code of Virginia of 1950, as amended, the same being the Public Finance Act, sad therights and remedics ofthe alder hereof the righis, ds
the Ordinances duly adopted sader said Chapter by the City Council on November 22, 2011 and af the City; th his Bond and for the other temes and
Dated: 012 ey 10, 2012 (ngeies, the ﬂnﬁum“}mﬂtlemwtﬂmk(h provsions of the Ovdinsece.
. Heskdeed asof Jasuary 1, 2012 (the “Financing Agreement’
Reegistered Hodder: Macuricy Dutes __, 28_ [ This Bond shall sot be valid or obligatory for any purpose unless the centificate of
BANK Road interest from the dan i Bond i Interest icath f i F sl
on this shallbe "o e basis of eds Py authestication hereon has becn duly executed by the Registrar snd the date of sehentication
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Interest Raie: ___%% This Bond is raesferable only upon the regisration books kept at the offce of the
o Regitrar by the egisered bolder heveor o by ks ey suboroed shormey, af
KNOW ALL MEN BY that the City Virgiaia Ihnmmnanm-wnmaa-marmrn.mm-mhnwwm-
hereinafier wmﬂm-mm'u.(wurwtmdmcmm o hits duly which may
for valoe ¥ promises to pay above), o assigns, endorsed hmomwdmhjmmrhglmuummmn paymen of the chasges, if sny, a8 TN WITNESS WHEREDF, the City of Martinsville, Virginis, by its City Comncil has
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‘priscipal amours of the Bond to be redeemed, plus interest accrued 1 the redemption date. The

Serehy cerfied. eecited and. doclaed that all st condtcrs and hings required e aariokdar heroa{ shall b pricat facie videncn of e ataouss of prncipal and itnerest CERTIFICATE OF AUTHENTICATION
hmeluwemtmm-dvomebmwimmmdmmmmwmof Bond .
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iy o s ot o A PAYMENT OF WHICH THE TV FULL TAITH AND CREDIT ARE
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interest on, this Hond & provadod in the Ordinance. 15 AUTHORL TREASURER
REQUIRED TO LEVY AND COLLECT ANNUALLY AT THE SAME TIVIE AND IN
B . " " THE SAME MANNER AS OTHER TAXES OF THE CITY ARE ASSE:
4 b, ko prrorher ¢ AN COLLECTED, A TAX UPON ALL TAXABLE FROPERTY WITHIN TIE CITY, S
" OVER AND ABOVE ALL OTHER TAXES AUTHORIZED OR LIMITED BY LAW Mastimswill ity Terasarer
i e gt il o k AND WITHOUT LIMITATION AS TO RATE OR AMOUNT, SUFFICIENT TO PAY .
_ﬂm“"_“"::n. - o “{LW“" i WHEN DUE THE PRINCIPAL OF AND PREMILM, IF ANY, AND INTEREST DATE OF AUTHENTICATION:
THE BOND, TO THE EXT NDS OF THE CITY ARE NOT LAWFULLY
AVAILABLE AND APPROFRIATED FOR SUCH PURPOSE.
and 10 all of the peovisions thereof to which
bk i B i actarec e oy s, Rt G of e he
the security for the Bond: which the

Ordinance may wlodnv‘(lhulhnd wd




December 13, 2011

[FORM OF ASSIGNMENT]
e vabue received, the underigned hereky sell, assigns, and trasifers unso

Phease insert social sccurity sumber or other ta Werdification mamber of asgne:
arme and address of assignee, including 7ip code:

the wighin-
amormey-in| ﬁn.wmfﬂ\hmmondn mmmbmk:wm(um@mdf
office of the witks ith
premises
DATED:
BOND: the regiuered holder

thatis wrinen en the face of the nimlnmunm pmmm without alieration or
entargement of any chan

Signature Graranteod

NOTICE: Signature(s) must be guarsnteed by &
member frm of the New Yerk Stock Exchange oc s
commercial hark of tnust compasy.

comeinne an Event of Default if curative or cormecti

ligenly pursued ussil the fashee of performance i cared oe comrected;
(&) The instituting of any peoceeding with the consent of the City for the purpose of

P S o A e s |

laimn of crvditors purssat 10 any faderal or stale status; or

(e)  1fdhe City for any reason shall be rendered incapable of fulfilling its obligations
wender this Ondinance a8 %o the Bond.

Upon the cocurrence of an Event of Defaul, the Boedholder may declare the principal of
kOmhdldeﬂmmdudmwdmﬂmmhéumdmﬂ&

. if, a2 ay time afler i
mmequulmux-mmmm.um«r.wmﬂmﬂ-{w-
Bond shall have been paid and all oder Everss of Dedault, if any, which shall have ocourred
barve boen remadied. then the Bondholder may waive such default and annul such declaration.

Tn case an Fveat of Default shall occur, ssbjoct 10 the provisions refeered 1o in the.
preceding pmpnph Wmm:mnmmmlwmmmm
Bondholder by i ial ‘shall
wm’ﬁh&ulmmlyﬂth|mllh‘

Section 12 Esforcement by Rondhaldery

may by approps Law of in equity
_m ot ¥ By mandamuis oe ock o L
d thersaf i =xclading wil imiti
Mnr e med
wnmm»b.maumb;umhwmwyuawrma
the Commenwealth &1 1 the Band.

Section I} Madification of Bend Ordinance

The Ciey may withou he malke any
iyl ‘ ol it o 0
make ay amendments o to grant 10 the itional rights. Thy 1d
shall par horize any - i proposed by the City other
hs permitied ithiosat the Bondholder affected therehy,
shall b mack whis ) extemsd £ | f.a
{ouepest oe,  Boad o redce the ul thersaf o th
B ‘ot bond severed equally and ratably therewith; cndame

Sectiond  Creation of Preceeds Fund

Theers is hereby established a trust fund 1o be designated the “Bond Proceeds Fusd, City
of Martinaville General Obligation Bond, Series 2012.%

Section 5 Favments itn Proceeds Fund

{ad Al funds received from the procesds of the sale of the Band after paymest of
certain gosts of ssuance of the Bond shall be deposited ino the Proceeds Fund so pay oosts of
the Project s & agpl

Section®  Creation of Head Fund
s hereb ~Boad Fund, City of
Martinsville General Obligation Bond, Series 2012 in which Bond Fund there is hereby

established an Interest Account and a Principal Accomt. As and when received. monics shall be
deposited into the Bond Fend, and payments from the Hond Fund shall be made as followy:

() tothe Interest Account in the Bond Fend, subject 1o credit, if any, for proceeds of
e Bond deposited mmm!mmmmmmwm
Date, of intevest that will by e the Bond
whmlmml‘lmmﬂ

{5} to the Principal Account in the Boad Fund on the Business Day prior to each
Bond Payment Date an amount ogual 10 the principal that is reqaired 1o be.
deposited o the Principal Accoust in onder W pay the primcipal dus o the Bond
n the nest muccseding Bond Payment Dute.

SecthnT  Accesnts Within Funds

Any f d by this Ord
23 may be necessary for the orderly adsusanrstion theseol.

Section 8 nvesiment of Funds

(s} The Ciy shall reinvest any finds
established by in imvestment: L I limes 80
ﬁiﬂxwmlo[mﬂmymﬂlmnwwwkﬂmdwg
ity

) s that are legal
ImMIlﬂ!‘.ﬁﬂH‘Sc‘ Title 2.2 of the Code of Vieginia of 1950, as amended (Section
22450 g1 36q.) and which are otherveise im complisnce with Scction 15 2-2619 of the Act

Section®  Defeasance

The obli ey ndes this Ondi ‘the City peovided for
hmln du.llbe fully- dmhwedmd sanisfhed a5 1o the mmm Bond shall no longer be

when the hased by the City sd
canceled on destroyed, ulenlhmmmol‘pimﬂ ofthe sonq plm-maumn:d'pbupl
0 the due date th Fee by
imevicably depositing with a financial isstseution scting as m W slosied by the Paying
Agest for the Bond, moacy sellichent 10 make sach payment. of diect and general obligation of,
ox obligasioas the principal of, and interest on, which e guramend by, the Unitod Stases of
America, mataring in A a1 such tismes a5 avaslabiliny of sulficsent
mmies 10 make such payment.

Section 10 Gemeral Obiligation

The Cowmxcil, in accordance with Section TOFCthIIn(dnClq ChmlndSeﬂmﬂ
15.2-2624 of the Act, is hereafter
mm-]mlhrmmmummsoflkflly -Eassmed.lenﬂimdoollmrd.l
tax upom all taable property within the City, over and above all other taxes, authorized or
Timited by law and without limisation as %o rate or amount, sufficient %o pay when due the
principal of snd premism, if any and interest on the Bond, to the exsent other funds of the City
are not lawfully available and appropriaied for sach purpose.

Section 11 Exent of Default
Each ol the following

%o any particular

s} Failure 1o pay the principal of the Bond when due;
) Failure o pay interess on the Bond when due:
(e} Fadlure of the City %o perform any other covenast of agrrement costained in this

Ordinance, which faikare shall have continued for 60 days after the sotsce therol froo the.
provided, however, that if sy such failure shall be such that it cannot be cered or

MBnlﬂiolduoflhg security affoeded by this Ordinsece, nnd]wﬂ\«wmaen
principal s of 10 suthorize sy the

Section 14 Apglication of Frosesds: Sale of Bond

Proceeds derived from the sale of the Bond 1ogether with other monies svallable therefor
shall be used 10 pay the costs of issusnce and other expenses of the City relsting 10 the tesuance
of the Bond any remaining funds ited in the Fund shall
be wied foe the prarposcs specafied in Section 2 of this Onfinance and otheraise used in
accordance with the provisions of this Ordinance of an opinion of Bond Counsel. Interest
‘sceruing on the of the Proceeds Fund ased any peofit realized from it may be trazsferred
Inlthnndmehwldmﬁemmldmmwmdw‘ﬁmqmm
coaatruction, improvemess and equippisg of the Projeet,

Section 15 [ig Arhisrage Covenant and Cavenants and the Code

The City herehy covenants that it will ot wse or ivest, or permit the e ot investment of
and to that cnd the City shall comply with spplicable Rgul.nllnlu adopted under said Section 148
af the Code.

The Ci with the Code
“povernmental bands,” s defined therein, be sabject 1o certain

that any imm‘

corected within a G0-day period but is. im fact, susceptible of cure or comrection, it shall sot

amount of all tav-exempt bosads, excluding private sctivity boads 1 be kacd by the City during

the calendar year 2012 16 nit reasonably expocted 1o excend $5.000,000 increased by the lesser

of $104 it 30 much of | ‘bonds as are attrabutable 4o financing
f Soction

‘The City intends thar the sdoption of this Ordinance will be o declesation of the City's
afficial iment in sccordance with LS, Treasary Regulation Section 1.150-2 ts peimburse Project
expenditures made on or after 60 days prior 1o the date hereof from Bond proceeds. The City
imtends that fands that have been advanced for Projects costs, or which may be so advanced. may
be reimbersed from Bond Proceeds.

Gection 16 I " borized: {0

The Miyor ad Clerk of the Council d he Ciy Manage, City Treasarr, Gty
Amomey, Bond Cownsel, the City': her officers
ofﬂu(hmhnbymwudmdn«udnuhu;mddlmhﬁnkrmmﬂb
cenificanes,
i chall by in oeder w effect dell y of, and
payment for the Boad, all tnchadl e limited 10 the
o exd dlivery of foren 30360 i y and  Noa-
Arbitrage Certi Tan Covenants document and the maki seh
afficers, emplayees and agents & ing any provision of the Code o

nuqmd'!wvlwmmwbtpndrurﬁvmlhcpumrtol'mbmds.nwllno!m
additional requirements. In ondes to assure compliance with such Code provisions, the City will
enter into a NomArbitrage Certificate and Tax Covenants document, to comply with

‘ " -aie and Tan -

The Comnil, on behalf of the Ciry, desigmates yuch Bond s qmummpx
ohllsl:m a8 defimed in Secton )8} of the Code and
mw|mmnwmswmmmumarmm
s1o_<mrm in “qalified tx-cxempt obligations during the cabendas year 2012 and will aot
designate. or permit the dosignation by any of its ssbordinate entitics of. any of #3 notes o
e (o those of its subordinate entities) during the calendar year 2012 which would amw
10,000,000 limitation of Section 265(b)3MD) of the Code 1o be violated.

. The City Manager is hereby aushorized to make any

‘the Bond. The Financing

Agreement shall be i subsuntially the foms subemitied 10 this meeting, which is hereby

apprued, with such completions, oesions, insertions, chasges and revisions as may be

appoved by the officer cxocuting them in - th
oo e o

additioe] designati

h omissions, insetiony,

changes and revisions.

Seetion 17 Lmvalidity of Sections
1 ecion,pangaph. clase. o poviion o s Ondinnceshll b beld vl o

‘Council on bebalf of the City designates the Bond as cligible for the “small issser exceptios™ m
the rebate requirements of Section 148((2) and (3) of the Code pursuant to Section
148 (WD vii) of the Code. as the City is a governmental unit with geseral taxing powers, no
e which s & part of the Bond will be 3 private sctivity bead, 5% or more of the net proceeds
af the Bond are 1o be used for local governmental activities of the City, and the agrogate face

S arvy resson,
clamic or poovisios shall potaflect m«rnmmwmwdlhum

Section 18 Headings of Sections, Tahle of Contents

The of the ssctiars of this Osdiaance snd the Table of Costeats sppeaded hereto
or 10 copies hareol shall be solely for convenseace of reference and shall not affect the meaning,

Section 19 Effectiveness and Filing of Crrdinamor

s poovided for im the Act and pursuast o Saction 3 of Chapter § of the City Chaner. A certified
copy of this Ordinance shall be Blod by the Clerk with the Clerk of the Ciecuh Coun of the City
af Mastimrile, Virginia. The fling of thi ithth Cleek f the Circu the
City of Maninsville, the filing d : i
with sech Cour for 8l pusaoscs of the Act

Thst Members of the Couneil vesed as Sellows:

Adapted this 13th &ay of December, 2011,

mmmtmunanmu«mcw«mvww
hhmlmurlmd
the Ciry C 13,2001 . 10 he
in such extract. | hereby ify that such mecting was a regularty
and that, during.

present.

[Dated this 13th day of December, 2011,

City Counc:
Cay of Mamiaile, irginia.
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Business from the Floor: Ural Harris, 217 Stuart St., comments regarding

compensation for Finance Director and AMP costs. Chris Morris, City Engineer, comments
regarding vendors selling food in Uptown Martinsville taking business away from established
businesses there. He reported that in October a food vendor approached the city about setting
up an operation in Uptown. A questionnaire was distributed and there were no objections to
it, so the business was licensed and it was in good standing with the health department. Also,

the operation fit with city goals and objectives for a vibrant Uptown area. This vendor issue
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was also referred to the Planning Commission and they felt it was good for free enterprise and

would not recommend changing the ordinance. Chad Martin, 6 Molly Circle, commented
regarding the KKK rally planned for this area on December 17 and pointed out he is concerned
that the community is silent and that this is 6th time this year the KKK has come to our area.
He asked Council to make a statement disagreeing with the positions of the KKK. All Council
members, as well as City Manager, and City Attorney, said they do not agree with the KKK.

Comments from Council: Stroud-holiday wishes for all, encouraged blood donations,
and noted there is no need for discrimination and hatred. Reynolds-condolences to family of
Pastor Randy Stevens, noting that he served on the City’s Human Relations Committee.
Turner-holiday wishes to all, condolences to family of William Williams, questioned if the
vendor policy is changing and after brief Council comments, Mayor Adkins stated each vendor
will continue to be looked at on a case by case basis and policy will not change at this time.
Ernie Harr, the vendor in question, advised he is a family owned business and their goal is to
hire others and grow their business into a restaurant. Adkins—encouraged local shopping
and noted the Artisan Center has a wide selection for gift giving during the holiday season.
Mayor Adkins also noted the adjustment in the agenda advising there would be no closed
session.

There being no further business, the meeting adjourned at 8:50 PM.

Clarence Monday Kim Adkins
Clerk of Council Mayor



