
January 24, 2012 

The regular meeting of the Council of the City of Martinsville, Virginia, was held on January 24, 

2012, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim Adkins presiding. Council 

Members present included: Mayor Kim Adkins, Vice Mayor Kimble Reynolds, Gene Teague, Mark Stroud 

and Danny Turner.  Staff present included: Leon Towarnicki, Interim City Manager, Brenda Prillaman, 

Eric Monday, Linda Conover, Chris Morris, Wayne Knox, Dennis Bowles, and Mike Rogers. 

 Following the invocation by Council Member Stroud and Pledge to the American Flag, the Mayor 

welcomed everyone to the meeting. 

Minutes

Mayor Adkins read a proclamation for presentation to retiring Judge Morgan Armstrong.  A 

proclamation was also read and presented to Mitzi Marsh of Citizens Against Family Violence regarding 

Teen Violence Prevention and Awareness Month. 

---On a motion by Danny Turner, seconded by Gene Teague, with a 5-0 vote, Council 

approved the amended minutes of November 22, 2011 as presented. 

Lanier Road

Our current process for waterline breaks has been reactive.  That is, once we determine a leak, we repair it as necessary.  Over the past 
several years, the City has experienced repeated breaks on the lower section of the waterline on Lanier Road.  According to Miss Utility 
records, there have been 11 waterline leaks on Lanier Road since August 2010.  Each repair of this waterline has adversely affected the 
residents of this area, and consisted of an average disruption time of 5 hours; an average cost of repair of $2300 per break; and a total cost of 
approximately $25,000 in repairs.  We recognized that this older, transite waterline was in need of replacement rather than repair, and looked at 
options to fund the cost of this project.  We could fund the project by appropriating funds within the City’s budget, or seek out possible grants.  
The City requested assistance from the VDH to prepare plans, specifications, and cost estimates for the replacement of this line, and was 
awarded a grant for the design.  Plans were then submitted to the heath department; comments were received and addressed on the 
construction of the line; and the City was further encouraged by the health department to apply for a construction grant to fund the project.  To 
our benefit, this past November, the City was informed we had received a grant of $116,000 to fully cover the costs of the construction at no 
cost to the City.  The waterline will be replaced from approximately 1226 Lanier Road to the end of the street, with 34 new service connections.  
This section of the street will be repaved following completion of the project this spring. 

---City Engineer, Chris Morris, gave the following update on the Lanier Road 
waterline project: 

By accepting this grant, the City is obligated follow certain procedural guidelines for use of these funds, and to post certain public 
notices concerning the project in the local newspaper.  The notice was published last week in the Martinsville Bulletin.  Bid documents are being 
prepared concurrently with the required public notice, and it is anticipated that we will advertise the project for bids next month, with bid opening 
in March, and construction to begin in April.  We will continue to work with the health department and our consultant to expedite this timeline to 
the best of our ability. 

We have adopted a proactive approach to identifying maintenance concerns in our system in the future, and to stay out-front of these 
issues.  I am aware of only 2 other sections of transite waterline in the City that are experiencing similar breaks:  We have experienced 5 breaks 
along Indian Trail and 3 breaks along Spruce Street Extension since November 2010.  The last break on either of these lines was back in 
September of this year.  As part of our capital projects plan, we hope to begin addressing these trouble spots in our system well in advance of 
the time they become a major issue.  We will continue to monitor these sections and will look at options for funding for these projects in the 
future. 

THE CITY’S PROCESS FOR LINE REPLACEMENT IN THE FUTURE 

 The following news release was sent to the media January 19, 2012: The City of Martinsville has started notifying residents of Lanier 
Road that the City is moving ahead with a project to replace a section of waterline on their street.  The City recently received notification of 
award of a grant from the Virginia Department of Health (VDH) to cover the costs of the project, and in accordance with VDH procedural 
guidelines, the project must follow certain public notification procedures before work can be started.     As a first step, the City is required to 
advertise an environmental notice in the local paper for 30 days.  Following the 30 day period, the City can then advertise a request for bids for 
the project, and the project must be advertised for 30 days prior to bid opening.  The Health Department has approved the project plans and 
specifications; however, the procedural guidelines established in the grant must be followed.  Options are being explored with VDH to expedite 
this project however based on the above information, the following schedule is anticipated: 

• Environmental Notice published January 20th

• Advertisement for bids published February 28
  
th

• Bid opening April 5
  

th

• Construction begins April 19
  

 
th 

   Council member Turner suggested a refund on property tax be considered as compensation for 

the citizens’ patience and suffering.  Mayor Adkins suggested any refund regarding personal property 

and water bills be addressed during budget sessions.  Mr. Towarnicki commented on the Industrial Park 

valve manipulation and how it affects water pressure on Lanier Road line and he noted recent steps 

were taken to stop that from affecting Lanier Road. It was pointed out that the Lanier Road water pipe is 

over fifty years old.   Mayor Adkins opened for public comment. John Hale-1249 Lanier Rd.-water 
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breaks have occurred above 1226 Lanier, resident Tommy Joyce produced a water sample with black 

particles in it and asked for answers as to when the black buildup will be cleared up.  Greg Clardy-1257 

Lanier-large trees going to fall, road patches have been put on top of patches and city needs to re-

evaluate how repairs are done.  Mayor noted there are budget funds to extend project as needed.  Jay 

Engstrom-questioned why problem was not fixed a year ago.  Andrew Hynes-1226 Lanier-has black 

particles in his water and there are water breaks above where the planned work is scheduled.  Rebecca 

Vasquez-1220 Lanier-would hate to see all this repair work done and then the line breaks further up 

the line.  Mr. Towarnicki advised we will address other areas on Lanier and use some of the $100,000 to 

address the other section above where the current breaks are occurring.  Nancy Joyce-1240 Lanier-

commented this has been very frustrating. John Hale-wants job done completely and not just keep 

patching.  Tom Joyce-1240 Lanier-had the water sample tested and metals were found—city will test the 

sample.  Council Member Turner-wants to make sure washing out of water is not causing a sinkhole.  

Tony Millner-commented on erosion at a pipe on West End which has created a ditch close to the footer 

of a house and he wants city to give them some discomfort money. Greg Clardy--road is so rough he has 

to drive on wrong side of road. Mr. Towarnicki indicated we will re-evaluate our process in repairing 

breaks and advised paving will be done in May/June if all goes as scheduled. 

  Human Relations Committee

 

—Mayor Adkins made the following remarks for Council’s 

consideration:   

 

  
 

 

 

 

 

 

 

 

 

 

 

Mayor Adkins opened the floor for public comment.  Perry Harrold-Main St-clarified that he 

understood the Mayor’s remarks to mean scrap this committee and form a new committee; Tyler 

Millner-Axton-feels Human Rights Commission is a good policy and Council should support; Alexis Lee-

127 Sellers St.-in favor of forming Commission and has concerns about rise of hate in entire country; 

Frances Fleming-111 Northwood Ct.-concerned about divisiveness the Commission would bring and 

could endanger people serving on the Commission; Carolyn Carr-Meadowview Lane-feels Commission 
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would be harmful, state and federal laws are already in place taking care of discrimination, Council has 

a fiscal responsibility and should do only what they can afford; Jim Ennis-Knollwood Place-concerns 

with intent of supporters of the Commission and feels we don’t need this Commission as it will not 

promote unity; David Edwards-810 Forest Lake Drive-city needs Commission; Jamie Carr-Meadowview 

Lane-comments on Uptown arena proposed and feels bus service should be extended; Allen Saunders-

Church St.-wants Commission to run; Bonnylee Witt-this Commission had no political agenda and was 

for inclusiveness, was not to be the long arm of government, felt advisory committee has been 

questioned and their competency questioned; J. C. Richardson-Human Rights Commission should be 

considered and asked Council to look for ways to amend the recommendation and not vote it down; 

Naomi Hodge Muse-NAACP-noted population in city is 44.5% minority and her displeasure on not 

getting the Uptown arena; William Randolph-1414 S. Askin-need to establish something to deal with 

issues that divide and not to eliminate what has been started; Leonard Jones-701 Starling Ave.-

commented on training done by Harvest Foundation and that this is a chance to get it right this time; 

Tony Jones-612 Third St.-comments on city funding baseball team that continues to lose money, yet 

cannot get $25,000 to start a community center; Jay Frith-Myers Place-need partnerships to have a 

win-win situation and need to step back and take a few months break and then approach the topic; 

Perry Harrold-comments on lack of minorities working for the city government; Charles Dameron-Corn 

Tassel Trail-thinks Council is over-reaching to get involved and feels a private group should get together 

to hear concerns and bring them to Council; Tony Millner-VP of NAACP—pointed out his organization 

will fight discrimination for anyone who wants to be a member; Chad Martin-Molly Circle-concerns that 

Chamber survey has not been made public and feels it would totally disrespectful of Council to kill it 

before committee has a change to meet again; Ural Harris-217 Stuart St.-pointed out he served on the 

Human Relations Advisory Committee and is the lone dissenter advising that the city cannot afford the 

staff and he opposes the commission in its present form.  Mayor Adkins closed the public comment 

period and asked for Council comments on the Human Relations issue. Teague—appreciates 

committee’s work, explained that when the business community speaks, he has to listen on this issue 

the same way he listened on the baseball issue and with the evidence that this commission would 

increase city government costs, he cannot support the commission.  Turner—feels government gets too 

intrusive and we don’t need another layer of government so he cannot support the commission.  

Stroud—thinks a cooling off period of at least 3 months is a good idea and then re-visit a re-configured 

entity that does not include the City of Martinsville name on it.  Reynolds-feels it is disheartening that 

the committee’s work is being diminished and concerned about the tone of some remarks he feels have 

been very unhealthy as inclusiveness is in the city’s goals and vision and he feels it will not cost the city 

that much money and he is not in favor of delaying the issue;   Mayor Adkins indicated she wanted to 

ask Council to delay a vote and keep the Advisory Committee intact to come back with other strategies;  

Teague-would like Harvest Foundation to come forward to fund this Human Rights discussion.  A 

motion was made by Gene Teague, to inform the Human Relations Advisory Committee the city is not 

interested in forming a Human Rights Committee, seconded by Danny Turner, and passed with a 3-2 
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vote:  Adkins and Reynolds voting nay, Teague, Turner, Stroud voting aye.  Kimble Reynolds made a 

motion not to sunset the Advisory Committee so they can go back to the drawing board.  Mr. Reynolds 

then withdrew his motion.  Kimble Reynolds made a motion to use the Mayor’s option outlined in her 

earlier comments, seconded by Mayor Adkins and motion failed with a 3-2 vote:  Adkins, Reynolds-aye 

and Turner, Teague, Stroud-nay. 

CEDS list

 

:  Wayne Knox briefed Council on the updated prioritized list of projects for the 2012 

Regional Comprehensive Economic Development Strategy. On a motion by Gene Teague, seconded by 

Mark Stroud, with a 5-0 vote, Council approved the following project list and authorized the submission 

of this information to the U.S. Dept. of Commerce: 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



January 24, 2012 

Tax Refund:  Commissioner of the Revenue, Ruth Easley, reported their office annually verifies 

and updates BPOL license fees based on federal tax return gross receipts information that is provided to 

the office by individual business taxpayers.  A local business overestimated their gross receipts for the 

2008 license year for their first year in business.  The city’s business license is based on the actual 

gross receipts that a business had for the prior tax year, or the current year for first year businesses.  

Corrections to the 2008 license year assessment have been made by the Commissioner of the Revenue 

office and forwarded to the City Treasurer.  Because the refund amount is over $2,500, City Council 

must authorize the City Treasurer to issue the refunds so that the timing of the refund does not 

negatively impact the city’s cash flow. City of Martinsville Ordinances address updates of estimated 

business licenses that were not based on a prior year’s actual gross receipts.   The city’s ordinance §11-

23(f) provides that there shall be no interest charged or refunded on an adjustment of estimated tax 

liability to actual liability at the conclusion of the base year.  We would not have assessed interest if the 

taxpayer had underestimated their gross receipts and we updated the assessment based on verification 

of actual gross receipts.  Consequently, the city ordinances provide that we do not refund interest on 

these types of estimated assessments when they are overestimated.  This refund is different from other 

refunds that City Council has authorized in that it did not result due to an appeal or audit on a verified 

and adjusted actual assessment.  This 2008 BPOL assessment remained an estimate until it could be 

verified with actual gross receipts as reported on the business federal tax returns.  The necessary 

federal return to verify the gross receipts for the business was provided in late December 2011.  The 

Code of Virginia authorizes the City Treasurer to issue refunds up to $2,500 without prior authorization 

of City Council.  Because the refund amount is over this limit, City Council must authorize the City 

Treasurer to issue the refund.  Pursuant to City Ordinance §11-23(f) there is no need to calculate 

interest provided the refund is made within 30 days of the adjustment to reflect actual tax liability.  On 

a motion by Gene Teague, seconded by Mark Stroud, with a 5-0 vote, Council authorized the City 

Treasurer to issue the refund of $3001.93 to the city business for their 2008 business license effective 

January 25, 2012. 

Monthly Finance Report:  Due to tonight’s lengthy meeting, Council agreed to postpone the 

monthly finance report until the Feb. 14, 2012 meeting. 

AMPGS

 

:  Dennis Bowles briefed Council on the recently released projected AMPGS stranded cost 

estimates for the City of Martinsville along with repayment options for consideration by City Council.  

He provided the following overview of options available for repayment of AMPGS stranded cost: 

 

 

 

 

 

 

 

 

American Municipal Power Generating 
Station (AMPGS) 
 960 MW 2 unit, coal fired plant which was slated 

for construction in Meigs County, Ohio
 City’s share of power generation 8.059 MW
 November 2009, participants terminated the plant 

due to 37% increase in contractor’s construction 
cost estimate. 

 The project was no longer feasible to pursue and 
AMP turned it’s attention to developing a NGCC 
plant 

 

AMPGS Stranded Cost
 Total stranded cost upon project termination was 

approximately $145 million 
 Post project termination negotiations with 

contractors and suppliers resulted in additional 
cost savings 

 A complete accounting of the total amount due  
AMP will not be available until litigation is 
completed.

 AMP has developed 5 options for participants to 
repay  stranded cost.

 To date the City has not paid any money toward 
the stranded cost. 

 

AMPGS Stranded Cost cont. 
 As of October 31, 2011 the City’s stranded cost are 

$1,305,506.00
 Not included in this cost are:

 Further net proceeds from litigation
 Further settlements w/contractors and/or equipment 

suppliers
 Disposition (or reuse) of the AMPGS site in Meigs County, 

Ohio

 Fremont Participation Credit = $479,404.00
 Current Stranded Cost estimate = $826,102.00
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This issue will be brought back up at a later date and will be negotiated in budget discussions. 

Consent agenda

BUDGET ADDITIONS FOR 1/24/12 

:  On a motion by Gene Teague, seconded by Danny Turner, with a 5-0 vote, 

Council approved the following consent agenda: 

ORG OBJECT DESCRIPTION DEBIT CREDIT 

 
FY12 

   
 

GENERAL FUND 
  01100909 490104 Advance/Recovered Costs 
 

5,979 
01413151 508220 Thorofare Constr/Physical Plant Expansion 5,979 

 
  

Oakdale/Church St Renovations Reimbursement 
  Total General Fund:   5,979 5,979 

 
SCHOOL FUND 

  18103919 443130 Harvest Foundation Grant 
 

70,000 
81621310 561120 Instructional S&W 4,695 

 81621310 562100 Social Security 314 
 81621310 562150 Medicare 91 
 81621310 563000 Purchased Services 35,250 
 81621310 565503 Travel 900 
 81621310 565800 Misc 750 
 81631310 561120 Instructional S&W 3,130 
 81631310 562100 Social Security 209 
 81631310 562150 Medicare 61 
 81631310 563000 Purchased Services 23,500 
 81631310 565503 Travel 600 
 81631310 565800 Misc 500 
 

  
Appropriate 4th grant payment 

  Total School Fund:   70,000 70,000 

Business from the floor:   Ural Harris, 217 Stuart St., commented on AMP costs, Human 

Relations Committee, and financial audit. 

Council comments:  Stroud-noted a lot of hard work was put in by Human Relations Committee.  

Adkins-asked for clarification on next steps for Human Relations Advisory Committee with Teague 

responding there are other strategies and recommendations that could be brought back to Council for 

approval using no city resources.  Teague-noted that the speakers in the Council Chambers be checked 

so audience can hear better. 

Stranded Cost Payment Options    
 Option “A”- Lump Sum Payment

 Monthly or annual

 Option “B”- $/MWh Adder to Monthly Invoice
 The following is an example:

 Average monthly power cost = $73.71/MWh
 $73.71/MWh X 15,700 MWh =                    $1,157,247.00
 Add $1.00/MWh  to total monthly power cost= $74.71/MWh
 $74.71 /MWh X 15,700 MWh =                   $1,172,947.00
 Difference to be applied to Stranded Cost = $15,700.00
 5 years estimated pay back 

 

Stranded Cost Payment Options 
cont.
 Option “C” Rate Levelization Adder

 Average Power Cost ending Dec. 2011 = $73.71
Monthly Power Cost Levelized Rate of $73.71/MWh

 July               $71.61 + $2.10
 August         $72.95 + $0.76
 September  $74.99 (-0-)
 October       $77.67 (-0-)
 November   $74.72 (-0-)
 December   $70.65                                     + $3.06
 No impact to customer bill provided levelized rate does not 

exceed recovery cost of $76.86/MWh.

 
Stranded Cost Payment Options 
cont.
 Option “E” – Continue to carry stranded costs on 

AMP’s line of credit until litigation is completed; until 
equipment/supplier issues are resolved; and until 
disposition or reuse of the AMPGS site is resolved.

 Do we need to make a decision now?

 No – Did not budget in FY12 to begin making payment 
toward AMPGS stranded costs.  

 

Stranded Cost Payment Options 
cont.
 Option “D” – $ Adder to Monthly Invoice for a Term of 

up to 15 years
 Example to repay $826,102.00 

 $5,766.65 /month or $69,200.00 annually for 15 years
 (180 months) X $5,766.67/month = $1,037,997 
 Assuming 3% interest, interest expense = $211,895.00
 For a typical 1000 kWh per month user,  the monthly power 

bill would be impacted by $0.35.

 

Staff Recommendation
Staff recommends to continue review 

of options C and E, neither of which 
requires a decision now.  
Staff will continue to investigate these 

options and provide  an update in the 
future.
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Interim City Manager comments:  reminders of Feb. 13 tour and Neighborhood meeting, monthly 

finance report will be on Feb. 14 agenda, auditor to be here Feb. 14 to meet individually with Council, 

staff departmental budget reviews scheduled for Feb. 7 and  8 with Council invited to participate. 

Closed Session:  In accordance with Section 2.1-344 (A) of the Code of Virginia

At the conclusion of Closed Session, each returning member of Council certified that (1) only 

public business matters exempt from open meeting requirements were discussed in said Closed 

Session; and (2) only those business matters identified in the motion convening the Closed Session were 

heard, discussed, or considered during Session.  On a motion by Gene Teague, seconded by Danny 

Turner, with the following recorded 5-0 vote: Adkins, aye; Reynolds, aye; Teague, aye; Stroud, aye; and 

Turner, aye, Council returned to Open Session.  No action was taken. 

 (1950, and as 

amended) and upon a motion by Gene Teague, seconded by Mark Stroud,  with the following 5-0 

recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, aye, Council convened 

in Closed Session, for the purpose of discussing the following matters: (A) Appointments to boards and 

commissions as authorized by Subsection 1, (B) A personnel matter as authorized by Subsection 1 and 

Consultation with legal counsel and briefings by staff members, attorneys, or consultants pertaining to 

an actual or probable litigation, or other specific legal matters requiring the provision of legal advice by 

such counsel, as authorized by Subsection 7. 

There being no further business, the meeting adjourned at 12:10 PM. 

 
 
 
 
  _______________________________   __________________________ 
  Brenda Prillaman         Kim Adkins, Mayor 
  Clerk of Council  
  
  
 

 
 


