February 11, 2014
The regular meeting of the Council of the City of Martinsville, Virginia, was held on February 11, 2014,

in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim Adkins presiding. Council Members
present included: Mayor Kim Adkins, Vice Mayor Gene Teague, Sharon Brooks Hodge, Mark Stroud and
Danny Turner. Staff present included: Leon Towarnicki, City Manager, Brenda Prillaman, Eric Monday,
Linda Conover, and Eddie Cassady.

Following the invocation by Council Member Stroud and Pledge to the American Flag, the Mayor

welcomed everyone to the meeting and recognized Scout Troop 61 members from First Presbyterian Church.

Recognition of Donald W. Merricks: Mayor Adkins and members of City Council made comments
thanking former Delegate Don Merricks for his service and efforts to Martinsville and presented him with a
Key to City. Several members of the public also made comments thanking Mr. Merricks for his service.

Conduct public hearing for special use permit: The Planning Commission recommended to City

Council that the special use permit be granted on a request from Sharon Martin to operate a home child care,
caring for up to twelve (12) children, as a home occupation. Mayor Adkins opened the public hearing.
Sharon Martin of Independence Drive stated she has been in business over 20 years. Mayor Adkins closed
the public hearing. On a motion by Gene Teague, seconded by Sharon Brooks Hodge, with the following 5-0
recorded vote: Adkins, aye; Teague, aye; Hodge, aye; Stroud, aye; and Turner, aye, Council approved the
special use permit as recommended by the Planning Commission.

Conduct public hearing regarding grant funding for emergency generator: Mr. Towarnicki briefed

Council on the City’s intent to file an application for grant funding with USDA, Rural Development for
assistance in the replacement of the emergency generator for the City’s Shop/Warehouse Complex located a
300 Fishel Street and consider approval of a required resolution. After a review of recent mechanical
problems with the emergency power generator at the City Shop/Warehouse complex, it has been determined
that the best option for the City is to consider replacing the unit with a new larger, natural gas-powered unit.
Total cost of the generator and related equipment for connection to the Shop/Warehouse complex is
estimated to be $55,000. The generator powers the entire Shop/Warehouse complex during outages and is
essential to the ability to provide reliable emergency services for the citizens of Martinsville. There is an
opportunity to apply for partial grant funding of the project through the United States Department of
Agriculture Rural Development and a public hearing is a required component of the application process. Any
funding needed in addition to the grant will be covered by City Electric and/or the City’s Capital budget. On a
motion by Mark Stroud, seconded by Sharon Brooks Hodge, with a 5-0 vote, Council approved the following

resolution authorizing city staff to proceed with the grant application process:

RESOLUTION OF THE GOVERNING BODY OF
MARTINSVILLE VA

The Council of the City of Marti dsting of five ina du
called meeting held on the 11 Hd.qol‘? bruary, 2014 at which a quorum wi
present, RESOLVED as follows:

BE IT HEREBY RESOLVED THAT in order to facilitate obtainieg finand
assistance from the United States of America, act n; h; and r.hm“;h the Rural Housiy
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BE IT FURTHER RESOLVED, that the City Manager of the City of Martinsville
authorized to execute on behalf of the City of Martinsville the above-referena
agreements and to execute such other documents including, bat not limited to, do
instruments and security instruments s may be required in obtaining the sald finane
assistance.
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entered into the permanent minutes of the meetings of this Council.
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Hear update from M-HC Economic Development Corporation: Mark Heath briefed Council on the

current activities of all departments and prospects.

Approval of Preliminary Ordinance on second reading regarding bonds: Finance Director Linda
Conover briefed Council reporting that at the January 29th meeting, Council approved on first reading the
Preliminary Ordinance for the potential issuance of refunding bonds. The next step in this process is to adopt
the Preliminary Ordinance on second reading that serves the following purposes: 1. Reciting the expediency of

the issuance of up to $2,650,000 of Principal Amount of General Obligation Bonds (expediency does not mean

that the Council declares this as a matter of emergency).

Instead, expediency means that the most efficient,

effective, and expedient way to provide for such acquisition is by the issuance of Refunding General

Obligation Bonds. 2. The intended use of the Bonds is for municipal purposes. 3. Issuance of the Bonds is

within the power of the City. 4. The issuance of the bonds is in the best interest of the City and its citizens.

Three of the City’s outstanding bond obligations, with interest rates somewhat higher than current markets,

could be refinanced, saving over $100,000 over the life of the loans. After speaking with the current holder of

these particular loans, it was determined that they were willing to reduce the current rates being charged,

producing savings to the City without extending the life of the loans. This ordinance authorizes staff to

participate in the refunding process. On a motion by Gene Teague, seconded by Mark Stroud, with the

following 5-0 recorded vote: Adkins, aye; Teague, aye; Hodge, aye; Stroud, aye; and Turner, aye, Council

approved the following Preliminary Ordinance on second reading:

CITY OF MARTINSVILLE, VIRGINIA

AN ORDINANCE RECITING THE EXPEDIENCY OF THE ISSUANCE OF
UP TO 51,650,000 PRINCIPAL AMOUNT OF GENERAL OBLIGATION
REFUNDING BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA, AND
SETTING FORTH THE PURPOSE, IN GENERAL TERMS, FOR WHICH
THE BONDS ARE TO BE ISSUED, THE MAXIMUM AMOUNT OF THE
BONDS TO BE ISSUED AND THE MAXIMUM LENGTH OF TIME SUCH
BONDS WILL BE OUTSTANDING

Adopted om February 11, 2004
{Second reading

‘The Members of the Coucil voted s follows on the forrgoing Ordinance:
Ares Nawy

Kim Adkins

Gene Teague

[ranzry Tumer

Mark Stroad

Sharon Brooks Hodge

Absent Absscqtions

Adiopted this 1 1th day of Febeuary, 2014 (second reading).
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Be it Ondsined by the Cousncil of the City of Mastinsville, Virginia:
Section 1-__Findings and Determinations

The City Council ("City Couneil") of the City of Martinswille, Virginia (the "City")
proposss 1o issue bonds for the perpase of refunding all of some of the outstanding balances of
the City's General Obligation Bond (Capital Project), Series 2009A (the "20094 Bond"),
(General Obligation Bood (Capital Project), Series 20098 (the "2009B Bond") and General
Obligation Refimding Bond, Series 20094 (the "2009A Refunding Bond, and together with
the 20094 Bond and 2009B Bond, the "2009 Bonds™), all for municipal purpases, specifically
for the original purposes of the 2009 Bands described bercin and for debt service savings. The
20094 Band financed the costs of the scquisition and equipping of 2n electric utiity truck, the
20098 Bond financed certain City landfill improvements and the 20094 Refinding Bond
refinanced school and redevelopment projects in the City. The City Council bereby finds and
determines tht: (i) the City is in need of finds 1o be used by the City for the refinding of the
2009 Bonds and for costs of issusnce of the Bonds (defined below); (ii) the obesining of such
funds will be for municipel purposes of the City, for the weldare of citizens of the City for
parposes which will serve the City and its citizens pursuant to the authority of the City to provide
funds for the City's buiklings, faciities and equipment used for municipal purposes; (i) the
most effective, efficient and expedient manner in which 1o provide such funds to the City i
through the issusnce of genersl obligation refunding boeds in an original principal amount not to
exceed $2,650,000 1o be issued by the ity a5 further described berein (the "Bonds™) to be used
for the refunding of the 2009 Bonds and for centain costs of issuance of the Bonds; (iv) the
issusnce of the Bonds is within the power of the City to contract debts, bomow money and make
and issue evidence of indebtodness; and, () the issmance of the Bonds is in the best interests of
the City and its citizens.

Section 2. Description of the Bonds

‘The City Couwncil finds that it is expedient for the City to borrow moeey and issue the
Bands for the refimding of the 20094 Band in 2 maximum principal amount of $118,250, the
refiending of the 20098 Bond in 2 maximum principal amount of $706,250 aad the refunding of
the 20094 Refunding Bond in  maximum peincipal amoust of $1,825,500. The maximum
lensgth of time that the Bonds will be outstanding is seventeen years from the date of issuance of
the Bonds. The form and details of the Bonds which are praposed to be issued will be more
specifically set forth in & City Ordinance to be entitled “AN ORDINANCE AUTHORIZING
THE ISSUANCE OF UP TO $2,650,000 PRINCIPAL AMOUNT OF GENERAL
OBLIGATION REFUNDING BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND
PROVIDING FOR THE FORM, DETAILS AND PAYMENT THEREOF " which will be
‘ntroduced befiore the Council and considered for final passage following a public bearing on the
issuance of the Bonds.

Secion 3. Furthr Acions Auborized

The City Manager, City Finamce Director, Clerk of the Council, City Treasurer, City
Anomey, Sands Anderson PC as bond comnsel to the City, Davenport & Company LLC =
financial advisor to the City and ll other officers, empluyees and agents of the City are bereby
athorized and directed to take any and all such further action as shall be deemed necessary or
desirable to facilitate consideration of the issuance of the Bands, incleding but not limited to the
publicatioa and broadcasting of 4 notice of public hearing to be held prior 1o final suthorization
by the City Council of the issasnce of the Bonds. Al actions of the City Manager, City Finance
Diectr, Clerk ofte Couseil, City Treasurer, City Attomey, bond coumsel to the City, the City's
financial advisor and ll other officers, enployees and agents of the City in furthersace of the
issuznce of the Boods and the refimding of the 2009 Bonds are hereby approved and ratified.

Section d- _ Tavalidity of Sect
If amy section, paragraph, chusse or provision of this Ordinance shall be held imvalid or
umenforcesble for any reason, the invalidity or unenforceability of such section, paragraph, clause
or provision shall not affect aayy of the remaining portions of this Ordimance.
jon §-  Headings of Sectians
The headings of the sections nd‘lhnOrd.lmshu]lbesok]r for conveniencs of

neference and shall not affect the meaning, on or effect of sach
of this Ordinance.

Section 6. Effective Date and Fili

Counci bereby declres in the public nterest that this Ordinance shall become effective
immediately upon its passege. A copy of this Ordinance, certified by the Clerk of the Council,
shall be filed with the Clerk of the Circuit Court of the City of Martinswille, Vinginia.
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Approval of Authorizing Ordinance on first reading regarding bonds: Mrs. Conover briefed Council on

the need for the Authorizing Ordinance, on first reading for the refunding of bonds with Carter Bank.
Approval of the Authorizing Ordinance authorizes the issuance of up to $2,630,000 principal amount of
General Obligation Refunding Bonds. Second reading of the same Ordinance will occur on February 25,
2014. Three of the City’s outstanding bond obligations, with interest rates somewhat higher than current
markets, will be refinanced, saving over $100,000 over the life of the loans. After speaking with the current
holder of these particular loans, it was determined that they were willing to reduce the current rates being
charged, producing savings to the City without extending the life of the loans. This ordinance authorizes staff
to participate in the refunding process. On a motion by Mark Stroud, seconded by Sharon Brooks Hodge,
with the following 5-0 recorded vote: Adkins, aye; Teague, aye; Hodge, aye; Stroud, aye; and Turner, aye,
Council approved the ordinance as described on first reading.

Hear update on proposed Northside Neighborhood Revitalization Project: Wayne Knox briefed Council

on the proposed Northside Neighborhood Revitalization Project. On September 6, 2013, the City was
awarded a planning grant by the Department of Housing & Community Development in the amount of
$30,000. A public meeting has been conducted and three management team meetings. Neighborhood surveys
and infrastructure assessments have also been conducted and now we are in a position to go forward with an
application for a neighborhood comprehensive grant with a deadline date of March 26, 2014. Two City
Council public hearings are required and on a motion by Gene Teague, seconded by Mark Stroud, with a 5-0
vote, Council set two public hearings for February 25, 2014 and March 11, 2014 Council meetings.

Hear overview of February 10, 2014 Northside Council Neighborhood Tour and Meeting: Mayor Adkins

reported on the Council tour of February 10, 2014 noting neighborhoods visited and issues of citizen concern.
Vice Mayor Teague noted he was not able to attend the Neighborhood Meeting as his job required him to be
out of town.

Business from floor: Ural Harris-217 Stuart St.-concerns regarding electric funds and rates. It was

noted that Council receives quarterly utility updates and it is not productive to discuss electric issues at every
meeting.

Council comments: Turner-advised citizens to have arrangements in place in case the impending
snow storm causes powers outages. Hodge-asked the city manager to brief citizens on storm preparations for
the city. Stroud-noted that Friday is Valentine’s Day.

City Manager comments: Mr. Towarnicki commented on the letter to the editor regarding road
construction on Liberty Street where there was a water line break. He clarified that other contractors besides
city employee crews do work in the street and it is not always the city. He also reported that that the annual
audit will be presented at the February 25 meeting and the auditor will be available the afternoon of February
25 to meet with individual Council members.

There being no further business, the meeting adjourned at 9:10 pm.

Brenda Prillaman Kim Adkins
Clerk of Council Mayor
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