
AGENDA 
CITY COUNCIL 

CITY OF MARTINSVILLE, VIRGINIA 
Council Chambers – Municipal Building 

7:00 p.m.-CLOSED SESSION prior to 
Tuesday, July 12, 2011 

regular session at 7:30pm 

 
 Invocation – Council Member Gene Teague 
 Pledge to the American Flag 
 

1. Items to be considered in Closed Session, in accordance with the Code of Virginia, Title 2.2 
Chapter 37—Freedom of Information Act, Section 2.2-3711—Closed Meetings, the following:  
A.  A prospective business or industry or the expansion of an existing business or industry 

where no previous announcement has been made of the business’ or industry’s interest in 
locating or expanding its facilities in the community as authorized by Subsection 5.   

 
2. Consider approval of minutes of City Council’s meeting of June 14, 2011.  (2 minutes) 

 
3. Presentation of proclamation honoring Jean Wilson. (2 minutes) 

 
4. Hear a presentation on Cyber Bullying from interns in the Commonwealth Attorney’s office.    

(15 minutes) 
 

5. Consider discussion of schedule and location for FY12 City Council Neighborhood Meetings and 
tours. (5 minutes) 

 
6. Consider approval of Consent Agenda. (2 minutes) 

 A.  Accept & appropriate budget adjustments FY11. 
   

7. 
This section of the Council meeting provides citizens the opportunity to discuss matters that 
Business from the Floor 

are 
not

 (1) come to the podium, state name and address;  

 listed on the printed agenda.  Since the Council meetings are broadcast on Martinsville 
Government Television, the City Council is responsible for the content of the programming.  
Thus, any person wishing to bring a matter to Council’s attention under this Section of the 
agenda should:  

 (2) state the matter they wish to discuss and Council action requested; 
 (3) limit remarks to five minutes;  
 (4) refrain from making any personal references or accusations of a            
      factually false and/or malicious nature.   
Persons who violate these guidelines will be ruled out of order by the presiding officer and asked 
to leave the podium.  Persons who refuse to comply with the direction of the presiding officer 
may be removed from the chambers. 

 
8. Comments by Council Members.  (5 minutes) 
9. Comments by City Manager.  (5 minutes) 

 



  

                                                                                                      

 
Meeting Date:    July 12, 2011 

Item No:      2. 

Department:    Clerk of Council 

 

Issue: Consider approval of minutes of City Council meeting 
June 14, 2011 

 
 
Summary:     None 
 
  
 
 
Attachments:     June 14, 2011 
        
 

Recommendations:  Motion to approve minutes as presented 

 
 
 
 

City Council 
Agenda Summary 



June 14, 2011 

The regular meeting of the Council of the City of Martinsville, Virginia, was held on 

June 14, 2011, in Council Chambers, Municipal Building, at 7:30 PM, with Mayor Kim Adkins 

presiding. Council Members present included: Mayor Kim Adkins, Vice Mayor Kimble 

Reynolds, Gene Teague, Mark Stroud, Sr., and Danny Turner. Staff present included: Clarence 

Monday, City Manager, Brenda Prillaman, Eric Monday, Linda Conover, Molly Shelton, Dennis 

Bowles, Andy Lash, Eddie Cassady, Donna Odell, Betsy Pace, Steve Draper and Ruth Easley.  

Also present were Power Advisory Committee members:  Dave Maddox, Vince Stone, Lorene 

Martin, Rayford Smith, Andrew Hynes, and Joe Hundley. 

  At 7:00pm Mayor Adkins called the meeting to order for closed session and read the 

following statement:  In accordance with Section 2.1-344 (A) of the Code of Virginia

At the conclusion of Closed Session, each returning member of Council certified that (1) 

only public business matters exempt from open meeting requirements were discussed in said 

Closed Session; and (2) only those business matters identified in the motion convening the 

Closed Session were heard, discussed, or considered during Session.  On a motion by Kimble 

Reynolds, seconded by Gene Teague, with the following recorded 5-0 vote: Adkins, aye; 

Reynolds, aye; Teague, aye; Stroud, aye; and Turner, aye, Council returned to Open Session.     

 (1950, and 

as amended) and upon a motion by Kimble Reynolds, seconded by Gene Teague, with the 

following 5-0 recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, 

aye, Council convened in Closed Session, for the purpose of discussing the following matter: 

(A) Appointments to boards and commissions as authorized by Subsection 1.  

Following the invocation by Vice Mayor Kimble Reynolds and Pledge to the American 

Flag, the Mayor welcomed everyone to the meeting.  

On a motion by Danny Turner, seconded by Kimble Reynolds, with a 5-0 vote, Council 

appointed Craig Dietrich, 1227 Lanier Road, and J. C. Richardson, Jr., 115 Melody Court, to 3 

year terms on the Martinsville City School Board with both terms ending 6/30/2014. 

Dennis Bowles, Utilities Director, briefed Council on the city’s ongoing power strategy.  

He reported that American Municipal Power Inc. is currently seeking subscriptions for the 

AMP Fremont Natural Gas Combined Cycle generation project and participation by 

subscription is offered for consideration by Council.  The following information was provided 

from Jack Madden of GDS Associates Inc. and Duane Dahlquist of Blue Ridge Power Agency 

regarding participation in the American Municipal Power Inc., Fremont Energy Center: 

 

 

 

 

 



June 14, 2011 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



June 14, 2011 

 

 

 

 

 

 

 

 

The following information was presented by the Power Advisory Committee: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This memo of is from Fred Ritts of Brickfield, Burchette, Ritts and Stone, PC, supporting memorandum of recommendation concerning the 
Power Sales Contract 

Re: Power Sales Contract with AMP for Participation in the AMP Fremont Energy Center 
The Power Sales Contract has been through several drafts and AMP has agreed to some major changes that we requested.  
For natural gas, if AMP proposes hedges or prepayments or buying reserves, you can tell AMP, on an individual Participant 
basis, that you do not want to participate.  (See Section 4(g)(iii)). 
The contract also has a much more narrow definition of Replacement Power, limiting it to providing replacement energy for 
Fremont output that had already been scheduled and replacement capacity when Fremont is unable to meet capacity 
requirements due to an outage or a derating. 
The Power Sales Contract is in final form, according to AMP’s counsel, with the exception of insignificant changes to fix typos 
and checking for correct references to sections in the Contract.  We should see the final Contract on June 6 and AMP will 
forward individualized versions to each AMP member shortly thereafter.  Assuming that the Contract has no substantive 
changes, it is ready for execution and I recommend that you sign it.  
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Power Advisory Committee
“PAC”

Report to the Martinsville City 
Council concerning the AMP 

Fremont Energy Center (AFEC)

June 14, 2011

 

Power Advisory Committee Members
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 Dave Maddox – Chair
 Joe Hundley
 Andrew Hynes
 Lorene Martin
 Rayford Smith
 Vince Stone

Meeting attended by Clarence Monday, Eric Monday,  Dennis Bowles, 
and Duane Dahlquist (BRPA) as available.

The PAC wishes to sincerely thank Molly Jo Shelton for her long hours of 
work and staff support.

 
PAC Tasking
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 Purpose

 A citizens committee selected by application to City Council 
and appointed to serve as members for the purpose of 
evaluating City participation in a Natural Gas Combined Cycle 
(NGCC) generation plant being built by American Municipal 
Power Inc.(AMP) in Meigs (Sandusky) County, Ohio.

 Participation in the Project will consist of City Council 
authorizing the execution of a Power Sales Contract which will 
obligate the City to purchase from the generation plant for a 
pre-determined time frame 

 

PAC Review process
Documents Read and Reviewed

           

• AFEC Feasibility Study from R. W. Beck.

• Power Sales Contract draft.

• GDS Council presentation and recommendations.

• City of Martinsville current power purchase strategies.

• State of Ohio EPA air permitting protocols.

• Fremont Energy Center Ohio EPA Title IV (acid rain)permit.

• Fremont Energy Center Ohio EPA Title V PTI # P0106280.

• USEPA 40 CFR Part 63 Subpart YYYY MACT applicability.

• NYMEX natural gas commodity futures 2011 thru 2023.

• Ohio Citizen Action publications.

• Stochastic modeling probability theory and forecast reliability. 
• City Attorney comments regarding Power Sales Contract

 PAC Review Process
Due Diligence Commitment
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 ~240 man-hours devoted by PAC 
members to research,  investigate, 
question, deliberate, and debate; for 
the purpose of providing City Council 
with an evaluation of the AMP NGCC 
Fremont proposal.  

 

PAC Review Process
Activities
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 8 meetings of the PAC convened over 8 months.

 511 pages of documents read and reviewed.

 116 written questions submitted to GDS, BRPA, and AMP 
officials for answer and/or clarification.

 One 2 hour conference call with GDS and BRPA officials 
to discuss concerns and/or question clarification.

 One 2 ½ hour conference call with AMP officials (GDS, 
BRPA, and City Attorney in attendance) to discuss 
concerns and/or question clarification.

 Visit to Meigs County AMP site in Ohio.
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AMP Fremont NCGG Energy Center Participation 
Positives
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1. Savings over 30 year period between $11and $15 
million.

2. Deference of Meigs County indebtedness with some 
financial relief from non Meigs County participants.

3. Ownership of an electrical generating asset.
4. When 30 year bonds are retired the City of 

Martinsville debt service stops thereby reducing the 
total cost for delivered electricity.

5. Reduced environmental risk and costs associated 
with natural gas vs. other fuels.

6. Less financial risk for an almost completed 
generating facility.

 
Participation Positives (cont.)
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7. Provides the city with a diversified portfolio of 
controlled power generation assets (~45%).

8. Off sets capacity (demand) charges in the PJM 
transmission system.

9. Amp Fremont contract similar to the Prairie State & 
the Hydro Phase 1 projects, which allow for the sale of 
the Power Sales Contract to another buyer. (Subject to 
the approval of  ¾ of the Participants Committee)

10. Fits into the strategy set forth by the City Council in 
2006. (diversification & ownership)

11. Offers protection against volatility of markets.

 

Participation Positives (cont.)
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12. Fremont facility can be purchased at 72% of the 
cost of building a similar facility in today’s dollars. 
($934/Kw vs. $1312/Kw).

13. Does not impact the city’s capacity to issue bonds.

14. Provides approximately 35% of projected 
intermediated (5/16) power needs through 2041.

15. Allows the City of Martinsville the option of gas 
hedging and replacement power exceeding one 
year.

 
Participation Negatives (cont.)
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7. Financial risk of $6.5 Million. 
8. Savings are based on market projection over 30 

years. (Stochastic market modeling projections 
breakdown beginning in 2023).

8. Amount of decommissioning cost if and when the 
Fremont facility closes.

9. Inability to accurately project the City of Martinsville 
future electricity needs.

10. The Power Sales Contract is a take or pay contract.
11. Step-up of an addition 25% Megawatts in the event 

of participant default.

 PAC Open Session Committee Vote
June 7, 2011
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 On the motion to recommend participation in the AMP 
Fremont NGCC Energy Center project.

6 Ayes 0 Nays

 On the motion to recommend subscription to 5.2 
megawatts of intermediate (5/16) electrical power.

5 Ayes 1 Nay

 On the motion to recommend subscription of 2.6 
megawatts of intermediate (5/16) electrical power.

1 Aye 5 Nays

 

Participation Negatives (cont.)
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12. Huge environmental unknown with regard to Ohio 
and future CAIR/CATR and air emission transport 
rules.

13. Unknown cost impacts resulting from world events.
14. Un-anticipated technology breakthroughs in next 30 

years.
15. 30 year contractual commitment versus a shorter 

term market contract commitment.
16. During the term of the Power Sales Contract  the 

ability to sell the City electric department could 
potentially be impacted.

 

AMP Fremont NGCC Energy Center Participation 
Negatives
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1. Uncompleted 10 year old facility owned by multiple 
entities.

2. Uncertainty as to actual versus planned commercial 
operation date. (12-31-11)

3. As of June 14, 2011, the plant remains un-
commissioned.

4. 10 year old technology.
5. Local public perception of AMP.
6. Although the plant is 97-99% complete, the risk is not 

zero and hidden costs could increase the cost for the 
City of Martinsville to participate.

 

CONCLUSIONS
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 The City of Martinsville should execute the Power 
Sales Contract and participate in receiving 
intermediate 5/16 electrical power from the AMP 
Fremont NGCC Energy Center via the PJM 
transmission system.

 The City of Martinsville should subscribe for 5.2 
Megawatts of intermediate 5/16 electricity. 

 The above recommendations are contingent upon 
any concerns the City Attorney may express with 
regard to the Power Sales Contract.
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At the conclusion of the PAC presentation, each member of the committee gave their 

individual reasons for the committee’s recommendation to Council.  The following 

recommendation letter from Utilities Director, Dennis Bowles, was presented to 

Council: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Prior to opening the public hearing on the Fremont project, Mayor Adkins asked a member of 

the audience to put down a distracting sign that had nothing to do with this agenda item.  

Mayor Adkins opened the public hearing.  No comments were made pertaining to the AMP-

Fremont project.  Mayor Adkins closed the public hearing.  Council members expressed their 

appreciation to members of the Power Advisory Committee and the time spent on this and 

Council voiced their opinions on voting for the project.  On a motion by Gene Teague, 

seconded by Mark Stroud, a motion was made to approve the ordinance on first reading and to 

accept the AMP contract with a subscription of 5.2 megawatts of intermediate (5/16) 

electrical power.  Danny Turner amended the motion to state that AMP must fully subscribe 

the project and participants will not have to do step up.  The amended motion died for lack of 

a second.  Danny Turner amended the motion to make sure all participants have the same 

contract and no one gets a special deal.  The amended motion died for lack of a second.  A vote 

was taken on the original motion as stated previously resulting in the following 4-1 recorded 
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vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, nay to approve the 

ordinance on first reading.  Council directed the City Attorney to attach a cover letter with the 

signed contract to have the understanding there would be no amendments allowed to the 

contract by other participants or it would be considered a fraudulent agreement.  
 [CITY/TOWN] OF ________________, VIRGINIA 

RESOLUTION NO. _______________ 
TO APPROVE THE FORM AND AUTHORIZE THE EXECUTION OF A POWER SALES CONTRACT WITH 

AMERICAN MUNICIPAL POWER, INC. AND TAKING OTHER ACTIONS IN CONNECTION THEREWITH REGARDING 
PARTICIPATION IN THE AMP FREMONT ENERGY CENTER 

 WHEREAS, the [City/Town] of ______________, Virginia (“hereinafter Municipality”) owns and operates an electric utility 
system for the sale of electric power and associated energy for the benefit of its citizens and taxpayers; and 
 WHEREAS, in order to satisfy the electric power and energy requirements of its electric utility system, Municipality has heretofore 
purchased, or desires to purchase in the future,  power and energy from, or arranged by, American Municipal Power, Inc. (hereinafter 
“AMP”), of which Municipality is a Member; and  

WHEREAS, Municipality, acting individually and, along with other municipalities which own and operate electric utility systems, 
jointly, endeavors to arrange for reliable, reasonably priced supplies of electric power and energy for ultimate delivery to its customers; and  

WHEREAS, it is efficient and economical to act jointly in such regard; and 
 WHEREAS, AMP is an Ohio nonprofit corporation, organized to own and operate facilities, or to provide otherwise, for the 
generation, transmission or distribution of electric power and energy, or any combination thereof, and to furnish technical services on a 
cooperative, nonprofit basis, for the mutual benefit of  AMP members (“Members”), such Members, including Municipality, being, and to be, 
political subdivisions of their respective states that operate municipal electric utility systems in, as of the date of adoption hereof, Kentucky, 
Michigan, Ohio, Pennsylvania, Virginia and West Virginia; and  
 WHEREAS, each of the Members owns and operates its electric system for the benefit of its customers; and 
 WHEREAS, certain of the Members, including the Municipality, (“Participants”) have determined they require additional, long-
term sources of reliable intermediate electric capacity and energy at reasonable costs and has  requested that AMP arrange for the same by 
developing or otherwise acquiring interests in certain intermediate generation facilities; and 

WHEREAS, in furtherance of such purpose, AMP intends to finance, construct, operate and own up to a one hundred percent 
(100%), and in any case not less than an eighty percent (80%), undivided ownership interest, in the Fremont Energy Center having an 
expected net rated electric generating capacity of approximately six hundred seventy five (675 MW), consisting of 512 MW of base capacity 
and 163 MW of “duct-fired” peaking capacity , to be known collectively as the American Municipal Power Fremont Energy Center (as 
hereinafter defined, “AMP Fremont Energy Center”); and 

WHEREAS, AMP has resolved, in accordance herewith, to develop, including, as appropriate, the financing, acquisition, 
construction, ownership and operation of, and arrangements for the acquisition, , financing, payment and prepayment of fuel for, its 
ownership interest in the AMP Fremont Energy Center (the “Project”) as well as other arrangements related thereto, which AMP and, in 
certain cases, the Participants, deem necessary to enable AMP to fulfill its obligations hereunder to sell and transmit, or otherwise make 
available, electric capacity and energy to the Participants pursuant to the Fremont Energy Center Power Sales Contract (hereinafter “PSC”); 
and 

WHEREAS, in order to obtain such sources of electric capacity and energy, the Participants are willing to pay AMP for their 
respective rights to such electric capacity and energy and transmission service at rates that are sufficient, but only sufficient, to enable AMP 
to (i) recover all costs and expenses incurred with respect to, and arrangements for the acquisition, financing, payment and prepayment of 
fuel for, the Project as set forth herein, all other Power Sales Contract Resources obtained by AMP to supplement the Project, and related 
service arrangements undertaken by AMP to enable it to fulfill its obligations hereunder, and (ii) recover any other expenditures or revenues 
authorized hereunder. 

WHEREAS, AMP has investigated both a self-build of a new natural gas combined cycle project as well as the acquisition of one 
of several existing natural gas combined cycle projects either operating or in various stages of construction; and 

WHEREAS, because the expected in service date of the Fremont Energy Center is on or about January 1, 2012, certain Participants 
may need to have AMP rearrange their current power supply portfolio by selling certain already purchased power, principally for 2012 
through 2015, into the market (“Buy-Out”) and finance the cost of such transaction pursuant to the PSC. 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE [CITY/TOWN] OF ___________, _______________: 
 SECTION 1. That the PSC between Municipality and AMP, substantially in the form on file with the [City/Town] Clerk 
including Appendices thereto is approved, and the [City/Town] Manager of Municipality is hereby authorized to execute and deliver such 
Power Sales Contract, with such changes as the [City/Town] Manager may approve as neither inconsistent with this Ordinance/Resolution 
nor materially detrimental to the Municipality and report said changes to [City/Town] Council, his or her execution of the PSC to be 
conclusive evidence of such approval. 
 SECTION 2. That the [City/Town] Manager is hereby authorized to acquire on behalf of the Municipality, as a Participant, 
as defined in the PSC, Power Sales Contract Resources (hereinafter “PSCR Share”), as defined in the PSC, from AMP and to execute and 
deliver any and all documents necessary to become a Participant in the AMP Fremont Energy Center project pursuant to the conditions set 
forth herein and in the PSC and to carry out its obligations thereunder and to arrange for the Buy-Out of any excess power and energy 
currently under contract with AMP as the (title of officer
 SECTION 3. That it is further acknowledged and understood that because the Participants will finalize the precise PSCR 
Share to be acquired by each Participant electing to enter into the PSC after all such Participants execute and deliver the PSC, the 
[City/Town] Manager in connection with the execution and delivery of the PSC, is authorized and directed to determine and acquire 
Municipality’s PSCR Share (not taking into account the Step-Up as defined in the PSC), of up to a nominal amount of __________ kilowatts, 
after consultation with AMP and the other Participants regarding the PSCR Share available pursuant to said PSC, such PSCR Share to be set 

) deems in the best interests of the Municipality. 
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forth in Appendix A of the PSC, such determination as to such PSCR Share being conclusively evidenced by the adoption of Appendix A to 
the PSC, as authorized therein. 
may appoint, in writing from time to time as convenient or necessary, another appropriate representative of the Municipality as his or her 
alternate to carry out the duties set forth in Section 4 hereof. 
 SECTION 4. That the [City/Town] Manager, as a part of such officer’s official duties, is hereby appointed as Municipality’s 
representative for any meetings or determinations of the Participants or the Participants Committee pursuant to the PSC and is authorized and 
directed, acting for, in the name of and on behalf of this Municipality, to vote Municipality’s PSCR Share with regard to any determinations 
regarding the AMP Fremont Energy Center project as set forth in the PSC. 
 SECTION 5. That the [City/Town] Manager may appoint, in writing from time to time as convenient or necessary, another 
appropriate representative of the Municipality as his or her alternate to carry out the duties set forth in Section 4 hereof. 

SECTION 6. That it is found and determined that all formal actions of [City/Town] Council concerning and relating to the 
passage of this Resolution were taken in conformance with applicable open meetings laws and that all deliberations of this Council and of 
any committees that resulted in those formal actions were in compliance with all legal requirements including any applicable open meetings 
requirements. 
 SECTION 7. If any section, subsection, paragraph, clause or provision or any part thereof of this Resolution shall be finally 
adjudicated by a court of competent jurisdiction to be invalid, the remainder of this Resolution shall be unaffected by such adjudication and 
all the remaining provisions of this Resolution shall remain in full force and effect as though such section, subsection, paragraph, clause or 
provision or any part thereof so adjudicated to be invalid had not, to the extent of such invalidity, been included 
herein. 
 SECTION 8. That this Resolution shall take effect immediately. 

[Please contact AMP’s General Counsel, John Bentine, at 614-334-6121 or via email at jbentine@cwslaw.com to discuss any changes to this draft.) 
 
 
 Before discussion on the FY12 budget, Mayor Adkins asked for comments from the 

public regarding the budget.  Kathy Rogers of Piedmont Arts Association spoke thanking 

Council for their support. Robin Hall of West Piedmont Business Development Center thanked 

Council for their support and asked for level funding.  Sheriff Steve Draper asked Council to 

give the Sheriff’s office at least one of the vehicles requested in FY12 at a cost of $36,000 to 

replace one with very high mileage.  He also asked for $2,500 to be placed in his budget for 

service awards for his employees to pick up last several years.  Discussion was had by council 

regarding the need to be consistent in funding service awards for all constitutional offices and 

the issues surrounding the need for a replacement vehicle. 

City Manager/Finance Director Clarence Monday pointed out that a public hearing was 

held on May 24, 2011 and budget ordinance was passed on first reading with amendments 

with a 4-1 vote and that there is no increase in tax rates recommended in the FY12 Budget.  

He then called on Budget Analyst, Linda Conover, who presented the following information:  

Council directed the staff to bring back recommendations for $400,000 in revenue and/or expenditure 
adjustments to contain the use of fund balance to less than $1 million.  In order to do this, Staff began by re-
examining the revenue projections. 

The City’s budget has around 5,000 line items.  The entire budget development process takes over four 
months to project revenues and estimate expenditures for the period of time ending eighteen months later.  
Expenditure estimates are not as difficult to assess while revenue forecasting is much more complicated. 

Many factors go into revenue projections including examination of past collections and trends, statistical 
analysis, anticipated actions by the General Assembly, aid paid to localities by the State, grant program stability, 
anticipated grant awards and/or amounts, general economic conditions on both State and Federal levels, 
known/anticipated business closings and expansions, many other variables, and last but not least, intuition and 
experience.  The largest unknown variable is how much revenue will actually be realized by the end of the fiscal 
year.  One staff member may forecast revenues more conservatively than another, yet the total budget document 
must be presented to Council with only one prediction.  

Timing is also an important factor in the budget process.  Obviously, the only way to know for certain 
how much revenue will be collected is after it’s received.  Any calculation prior to that is only an educated forecast 
based on the previously-mentioned factors.  The closer to final collection, the more accurate the forecasting 
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becomes.  If this re-examination exercise was performed again in two weeks, there would be different results with 
a different prediction.   

Staff examined the General Fund revenues, comprised of 499 line items, and determined that an 
additional $242,725 (net) could be added, if the Council so desires.  Those adjustments are as follows: 

01100901-411212 – PSC R/E – increase 10,000 to 220,000 
01100901-411512 – M&T Tax – increase 3,000 to 97,000 
01100902-421101 – Sales Tax – decrease 46,830 to 1,900,000 
01100902-421310 – Business License – increase 300,000 to 1,600,000 
01100902-421601 – Bank Franchise Tax – increase 6,630 to 246,630 
01100902-421805 – Cigarette Tax – decrease 2,000 to 123,000 
01100902-421901 – Rental Tax – increase 1,000 to 1,000 
01100902-442506 – Telecom Tax – decrease 31,075 to 948,925 
01101915-422001 – Auto Rental Tax – increase 2,000 to 44,500 

The City’s total budget is $61,424,120, while the General Fund is $28,484,878.  The revenue adjustments 
of $242,725 represent .86% (less than 1%) of the total General Fund budget.  Staff reminds Council that if this 
additional revised revenue estimate is included in the budget there is little room, if any, for deviation in 
considering a budget balanced with almost $1 million of Fund Balance. 

Included in the amendments was an additional $81,360 for State Grant revenue for the ambulance 
purchase in the Capital Fund.  Notification of the extra funding was only received on June 2nd

In addition to those already approved at the previous Council meeting, the following expenditure 
adjustments are also being recommended: 

.  Again, the later in 
the budget process, the more refined the predictions will be. 

General Fund:  
01331108-508216 – Technology Grant – decrease 55,657  
01714212-501300 – Sr. Serv. P/T Wages – decrease 3,037 
01221082-505500 – Comm Atty – Travel – increase 4,250 
01811241-503140 – Prof.Service – Study – decrease 15,500 
Water Fund: 
12542312-508220 – Reservoir Spillway repairs – decrease 16,000 

In summary, total additional revenues of $324,085, along with a decrease in expenditures of $85,944, 
resulted in total adjustments of $410,029.  These amendments result in a use of Fund Balance of $924,649.   

 
On a motion by Gene Teague, seconded by Mark Stroud, with a 4-1 vote, (Turner 

voting nay), Council agreed to add back the $36,000 for the Sheriff Department’s vehicle 

request.  Before Council Member Stroud seconded the motion, City Attorney Eric Monday 

stated a disclosure statement had been executed by Mr. Stroud and he would have an 

impartial vote.   

On a motion by Gene Teague, seconded by Kimble Reynolds, with a 5-0 vote, 

Council agreed to accept the adjustments as outlined by staff at this meeting.   

On a motion by Gene Teague, seconded by Kimble Reynolds, with the following 4-1 

recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, nay, Council 

approved the FY12 budget ordinance, on second reading, with amendments.  The City 

Manager pointed out (1) has no tax increase (2) has sewer increase of 5% and (3) adds senior 

discount $1. 
 

BE IT ORDAINED by the Council of the City of Martinsville, Virginia, in regular session assembled June 14 , 2011, that the following 
sums of money be and hereby are appropriated—by specified Fund—for the City’s fiscal year ending June 30, 2012, from the following Fund 
sources of estimated revenue: 

CITY OF MARTINSVILLE, VIRGINIA-ORDINANCE NO. 2011-__The Budget for Fiscal 2011-2012 

Pursuant to § 15.2-2506 of the Code of Virginia notice is hereby given of a Public Hearing on the proposed budget for the City of Martinsville, Virginia, for its fiscal year ending 
June 30, 2012.  Martinsville City Council will conduct the public hearing at City Hall, 55 West Church Street, on Tuesday May 24, 2011, beginning at 7:30 p.m., or as soon thereafter 
as practicable.  The amounts listed below, except for school funds, are recommendations from the City Manager.  The Public Hearing is being conducted to allow citizens of the 
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community an opportunity to comment regarding the proposed budget.  Following the public hearing, City Council may take action to approve the recommended budget or modify 
the amounts as they deem appropriate. 
 

SUMMARY STATEMENT OF BUDGET ESTIMATES, 2011-2012 
Projected        Projected 
Fund  Projected  Budgeted    Fund  Net 
Balance  Revenues  Exp/    Balance           (Decrease)   
06/30/11  FY11-12  Transfers   Depreciation 06/30/12            

  General Fund $1,797,729 $28,115,289 $28,115,289   $ 1,797,729                 0 
Increase 

 
  Electric  $5,153,679 $17,450,729 $18,606,754 $  525,000  $ 4,522,654               (631,025)     
  Water  $   277,607 $  3,148,095 $  3,413,095 $  265,000  $    277,607        0 
  Sewer  $     (5,395) $  3,963,012 $  4,538,012 $  575,000  $      (5,395)        0 
  Refuse   $1,727,345 $  1,684,346 $  1,784,346 $  100,000  $ 1,727,345        0 
  TOTAL UTILITY FUNDS 
    $7,153,236 $26,246,182 $28,342,207 $1,465,000 $ 6,522,211                (631,025) 
 
  Schools  $1,838,113 $21,131,386 $ 21,131,386   $1,838,113        0 
  Cafeteria  $   579,813 $  1,319,661 $   1,319,661   $   579,813        0 
  School Grants $     27,733  0  0    $     27,733        0 
  TOTAL SCHOOL FUNDS 
    $2,445,659 $22,451,047 $ 22,451,047   $2,445,659                0 
 
  Capital Reserve  $   390,072 $   810,612 $   810,612   $   390,072        0 
  Meals Tax $     704,186  $1,388,475 $1,388,475   $   704,186        0 
  TOTAL CAPITAL FUNDS 
    $1,094,258 $2,199,087 $2,199,087   $ 1,094,258        0 
 
  CDBG  $(194,550) $                   31,110  $   160,314   $ (323,754)              $(129,204) 
  Housing Choice  $   84,467  $2,117,364 $2,208,730   $ (    6,899)              $(  91,366) 
  TOTAL SP REV FUNDS 

  $(110,083)  $2,148,474 $2,369,044   $ (330,653)            $ (220,570) 
 

  
    

TOTAL ALL FUNDS 
$12,380,799 $81,160,079 $83,476,674 $1,465,000 $11,529,204         $  (851,595) 

Real Estate:  $1.01816  per $100 assessed value 
Tax Rates  

Personal Property:   $2.30 per $100 assessed value 
Machinery & Tools:   $1.85 per $100 assessed value 

 
Proposed Sewer Rates: 

For Service Within and Outside City Limits: 
First 4,000 gals of metered water usage: $19.87 
Next 2,999,000 gals/month   $2.99 per 1000 gals 
Next 7,000,000 gals/month   $2.59 per 1000 gals 
Over 10,000,000 gals/month   $2.19 per 1000 gals 

BE IT FURTHER ORDAINED by said Council that this Ordinance shall be effective on and after July 1, 2011. 
 
 
REVISED SEWER RATES ADHERING TO COUNCIL’S AMENDMENTS
 

: 

 
 
 
 
 
 

Business from the floor:   Craig Dietrich-thanked Council for the opportunity to serve 

on the school board.  Sheriff Steve Draper-asked Council to consider money for service awards 

for his employees. 

Comments from City Council:   Turner—congratulations to Glen Wood for Nascar Hall 

of Fame; Stroud-thanked all responders to recent severe weather. 

In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as amended) 

and upon a motion by Danny Turner, seconded by Mark Stroud, with the following 5-0 

recorded vote: Adkins, aye; Teague, aye; Reynolds, aye; Stroud, aye; and Turner, aye, Council 

convened in Closed Session, for the purpose of discussing the following matters: (A) 
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Appointments to boards and commissions as authorized by Subsection 1, (B) A personnel 

matter as authorized by Subsection 1. 

At the conclusion of Closed Session, each returning member of Council certified that (1) 

only public business matters exempt from open meeting requirements were discussed in said 

Closed Session; and (2) only those business matters identified in the motion convening the 

Closed Session were heard, discussed, or considered during Session.  On a motion by Kimble 

Reynolds, seconded by Gene Teague, with the following recorded 5-0 vote: Adkins, aye; 

Reynolds, aye; Teague, aye; Stroud, aye; and Turner, aye, Council returned to Open Session.     

No other action was taken on board appointments and no action was taken on item (B). 

   There being no further business, Mayor Adkins adjourned the meeting at 10:36 pm.   

 

 

 

 
____________________________________  ___________________________________ 
 Clarence C. Monday, Clerk of Council  Kim E. Adkins, Mayor 
        



  

 
                                                                                                      

 
Meeting Date:  July 12, 2011 

Item No:     3. 

Department:  City Council  

 

Issue: Presentation of proclamation honoring Jean Wilson. 
 
 
Summary: Mrs. Jean Wilson will be present to accept the proclamation 

requested by the Martinsville Planning Commission.  

 
 
  
 
Attachments:  Proclamation 

 
 
 
 

Recommendations: No action required 

 
 
 
 

City Council 
Agenda Summary 



 
   

Proclamation  
 

WHEREAS, Jean P. Wilson, is one of the longest 
serving members of the Planning Commission of 
Martinsville, Virginia; 
 
WHEREAS, Jean P. Wilson, has served for fifteen 
years on the Martinsville City Planning Commission; 
 
WHEREAS, she is a retired teacher from the 
Martinsville City Schools;  

 
WHEREAS, she is a longtime, respected resident of 
Martinsville and always loved and promoted this 
community; 

 
BE IT RESOLVED that I, Kim E. Adkins, Mayor, of 
the City of Martinsville, Virginia, on July 12, 2011, do 
hereby endorse this special recognition of 
 

JEAN P. WILSON 
 
 
 
 
       
         
        
           
       Kim E. Adkins 
       Mayor 



  

 
                                                                                                      

 
Meeting Date:  July 12, 2011    

Item No:    4.  

Department:   Commonwealth Attorney (Interns) 

 

Issue:      Hear a presentation on Cyber Bullying from interns in the 

Commonwealth Attorney’s office.     

 
 

Summary:    To raise awareness to rising threat against children concerning 

bullying via social networking, electronic communication and/or text messaging, 

the Commonwealth Attorney’s office interns will present information to Council. 

 

  

 
 
 
 
 
Attachments:   presentation titled “Cyber Bullying Presentation_2011” 

 
 

Recommendations:     Asking for Council to be supportive of efforts of the 

Martinsville Police Department and the Commonwealth Attorney’s Office to 

educate the public about cyber bullying and the efforts to enforce the laws 

pertaining to cyber bullying. 

 
 
 
 

City Council 
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Cyber Bullying
Martinsville Office of the 

Commonwealth’s Attorney
55 W Church St



What is Cyber bullying?

“Willful and 
repeated harm 
inflicted through the 
use of computers, 
cell phones, and 
other electronic 
devices.”



Virginia Law on Cyber Bullying

 § 18.2-427. Use of profane, threatening, or 
indecent language over public airways or by 
other methods. 

 HB 2059 clarifies that the current statutory 
provision prohibiting the use of obscene, vulgar, 
or indecent language over the telephone applies 
to electronic communications, including visual or 
electronic messages, received or transmitted by 
a cellular phone or other wireless 
telecommunications device.

 Class 1 misdemeanor



How this problem came about…

Cyber bullying became a growing
problem due to an increased use and
dependency on interactions via
computers and cell phones.



Forms of Cyber Bullying:

 Text messages
 Stealing passwords
 Blogs
Websites
 Picture messaging
 Interactive gaming

 Sending malicious 
code

 Sexting
 Chat rooms
 Posing to be 

someone else by 
using their username



Negative Effects:

Depression
Anger 
Frustration
Suicide
Fear
Low self esteem
Lowering of GPA
Delinquent behavior



Megan Meier



“Mean Girl”



Challenges in the Fight to Stop Cyber 
Bullying

Many people don’t 
see the harm
Reluctance to take 

on responsibility
Bullying can go 

undetected
Often the bully 

remains anonymous



Prevention: Parents Should...

Make sure children feel and are safe and 
secure 
Convey unconditional support 
Contact parents of offender 
Educate their children on online bullying 
Make an “Internet-Use and/or Cell phone-

use Contract”



Prevention: Schools Should...

Educate School 
Administration on 
responsible Internet-
use
Review their 

harassment/bullying 
policies



Prevention: Youth Should...

Develop a relationship with an adult they 
trust
 Ignore minor teasing and name-calling
Keep all evidence of cyber bullying
Show parents what websites they use and 

why
Take advantage of the “Privacy Settings”



Prevention: Bystanders Should...

Know WHAT they see and WHEN
Stand up for the victim
Tell an adult they trust
Never participate in the bullying



Prevention: Law Enforcement Should...

Be aware 
Be prepared
Respond to actions that are illegal
Talk to parents and students



How to Respond:

 Tell a trusted adult
 Never open, read or respond to messages from 

cyber bullies
 If it is school related, tell your school
 Block the bully in IM chatting
 Do not erase the messages in which the bullying 

occurs and print them
 Call the police if there is physical harm involved
 Keep as much documentation as possible



Consequences

Cyber bullying may
rise to the level of a
misdemeanor
cyber-harassment
charge, or if the
child is young
enough may result
in the charge of
juvenile delinquency



For More Information:

www.ncpc.org
www.wiredsafety.org
www.stopcyberbullying.org
www.stopbullyingnow.org
www.cyberbullying.us
www.isafe.org
www.cyberbully.org

http://www.ncpc.org/�
http://www.wiredsafety.org/�
http://www.stopcyberbullying.org/�
http://www.stopbullyingnow.org/�
http://www.cyberbullying.us/�
http://www.isafe.org/�
http://www.cyberbully.org/�
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Meeting Date:   July 12, 2011  

Item No:     5. 

Department:   City Manager 

Issue: Discussion of schedule and location FY12 City Council 
Neighborhood Meetings 

    
 
Summary:   
 
Neighborhood Focus Meetings have been held for several years giving citizens the 
opportunity to voice concerns to Council about issues in their neighborhoods.   
 
During the past fiscal year, following a 5:30 pm neighborhood tour on the second 
Monday, the Neighborhood Council meeting was held at 7:30 pm on the same 
Monday. 
 
During the past fiscal year, neighborhood meeting were as follows: 
 

Druid Hills/Uptown –September at Uptown Southern Bistro 
Southside area-November at Fuller Memorial Church 
Northside/Chatham Heights-February at Chatham Hts. Baptist Church 
Westside-April at Martinsville Housing Office 

 
If Council desires, staff will make contacts to firm up locations in these areas for 
the Council meetings in September, November, February, and April as was done 
in the past year.  
 
 
 
Attachments:    None 

 
 
 

Recommendations:      Direct staff to coordinate meetings and locations. 
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Agenda Summary 



  

  

 
 
Meeting Date:  July 12, 2011  

Item No:    6.    

Department:  Finance  

Issue:         Consider approval of consent agenda.    

 
Summary: 
 
The attachments amend the FY11 Budget with appropriations in the following 
funds: 
 
FY11: 
General Fund: $286 – donations and recovered costs 
Capital Fund: $30,450 – USDA Grant 
 
 
 
Attachments:   Spreadsheet  
 
 
 
Recommendations: Motion to approve   
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ORG OBJECT DESCRIPTION DEBIT CREDIT

FY11
GENERAL FUND

01100909 490134 Recovered Costs - Parks & Recreation 100
01711210 506091 Parks & Recreation - Special Events/Cruise In 100

Costs recovered from various sponsors
01100908 440402 Donation/Hooker Field 186
01725422 505508 Mustangs - Meals for Team 186

donations to Mustangs

Total General Fund: 286 286

CAPITAL FUND:
16102927 436315 Federal Grants - USDA RD Grant 30,450
16575365 508075 Motor Vehicles - Police 30,450

USDA Grant - Patrol Car purchase

Total Capital Fund: 30,450 30,450

BUDGET ADDITIONS FOR 7/12/11
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