
AGENDA 
 

                                        JOINT  MEETING   
 

MARTINSVILLE CITY SCHOOL BOARD 
 

MARTINSVILLE CITY COUNCIL 
 

Thursday, August 11, 2011  
 

6:00 P. M. – Tour of Martinsville High School  (assemble at main/office 
entrance at front of the  

MHS building) 
 

  7:30 P. M. – Meeting in City Council Chambers  (55 West Church Street, 
at City Hall) 

 
 
 

1.  Hold a joint meeting of the City Council and School Board to 
discuss a potential renovation project and related financing issues 
for the Martinsville High School.  



  

 
                                                                                                      

 
Meeting Date:   August 11, 2011  

    

Item No:     1 

    

Department:   City Manager and Finance  

 

Issue: Hold a joint meeting of the City Council and School Board to 
discuss a potential renovation project and related financing 
issues for the Martinsville High School. 

 
 
Summary: On March 2, 2011, the Virginia Department of Education 

announced the award of $229,551,000 in federal Qualified 
School Construction Bond (QSCB) allocations to fully or 
partially fund 41 new construction, renovation, and 
expansion application-based projects in 33 school 
divisions.  Awards were capped at $15M per division.  The 
City of Martinsville was awarded a maximum allocation of 
$10.5M for use at the Martinsville High School.   

 
 A committee was formed to evaluate the needs of the MHS 

facility and to present options to the Martinsville School 
Board.  The committee’s work was completed, and a 
formal presentation was made to the School Board in 
July.  At that meeting, RRMM Architects made a 
presentation outlining four options estimated at $8.5M, 
$10.5M, $13.5M, and $6.4M for a gym only.   

 
 Prior to this Council Meeting, the Council, School Board, 

and Staffs will meet at MHS for a tour of the facility.   
 

Following the tour, the City Council will convene in 
Council Chambers, in concert with the School Board, and 
the following will be presented for the Council’s 
consideration: 

 
• Overview by School Officials and the scope of their 

request 
• Presentation by RRMM Architects 
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• Summary by Ted Cole, Davenport & Associates, of 
existing school debt, meals tax revenue stream, and 
projected ranges of debt capacity for the scope of 
work 

 
The Council will have opportunity to ask questions and 
comment on the request of the School Board. 
 
City and School Administrators have been working with 
the City’s Bond Counsel, Paul Jacobson of Sands 
Anderson, to develop a timeline for action necessary by 
the City Council, if the Council opts to proceed with such 
a request that requires usage of the pending QSCBs. 
 
If approved, steps to be taken by the Council and 
associated timelines include: 
 
August 11, 2011 – Joint meeting of Council and School 
Board to discuss High School Project and financing issues 
 
August 23, 2011 – City Council meeting – consider adoption 
of Resolution setting public hearing on financing for October 
11, 2011 and setting forth maximum principal amount of 
financing, and first reading on Preliminary Financing 
Ordinance 
 
September 12, 2011 – School Board meeting – consider 
adoption of Resolution approving and ratifying application to 
VPSA for Martinsville QSCBs and authorizing execution of 
Use of Proceeds Certificate and related matters on use of 
school property for school purposes in accordance with 
QSCB requirements 
 
September 13, 2011 – City Council meeting - Second 
reading on Preliminary Financing Ordinance and final 
adoption of same (adoption of Preliminary Ordinance does 
not obligate City to proceed – Ordinance is preliminary in 
nature but required by City Charter); first reading of 
Ordinance Authorizing Financing 
 
September 14 and September 21 – publication and 
broadcast of Notice of Public Hearing 
 
October 11, 2011 -  City Council meeting – Public Hearing 
on City QSCBs – second reading and adoption of Ordinance 
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Authorizing Financing; first reading of Supplemental 
Ordinance  
 
October 31, 2011 -  Executed Bond Sale Agreement due to 
be submitted to VPSA (City may not drop out of process 
after submitting this Agreement) 
 
November 8, 2011  -  VPSA Bond Sale Date for QSCBs 
 
November, 2011 -  AFTER NOVEMBER 8, BEFORE 
NOVEMBER 18 - City Council meeting – second reading and 
final adoption of Supplemental Ordinance, with final pricing 
information – execution of documents 
 
November 22, 2011 -  closing of financing with VPSA – funds 
available 
 
 

  
Attachments:  Memo from the State Treasurer regarding QSCBs 
  Memo from Paul Jacobson regarding procedure for issuance 

 RRMM Architects July 2011 Presentation on Options 
 
  
Recommendations:  Following the presentations and discussion, Council should 

decide if the City is to proceed with this project, and if so, 
direct staff to take necessary steps to position itself for 
execution of the pending QSCBs. 

 



 

 

 

COMMONWEALTH OF VIRGINIA 
Department of the Treasury 

 
MANJU S. GANERIWALA  P. O. BOX 1879 

TREASURER OF VIRGINIA  RICHMOND, VA 23218-1879 
FAX (804) 225-3187  (804) 225-2142 

   
 August 3, 2011 
 
MEMORANDUM 
TO:  Certain School Division Superintendents and 
  Local Government Chief Administrative Officers 
 
FROM: Manju S. Ganeriwala, State Treasurer 
   
 
SUBJECT: Announcement of the Fall Series of the 2011 Qualified School Construction Bond 

Issue (QSCBs) Eligible Localities that Elected a Fall Issuance   
 
 
Background 
On March 2nd, the Virginia Department of Education (VDOE) announced the award of 
$229,551,000 in federal Qualified School Construction Bond (QSCB) volume cap allocation to 
fully or partially fund 41 new construction, renovation, and expansion application-based projects 
in 33 school divisions. Awards were capped at $15.0 million per division.  In a Memorandum 
distributed March 16, 2011, eligible participants were requested to express their preference for a 
spring or a fall sale by responding to a questionnaire.  Of the 31 localities with projects 
enumerated in the March 2, 2011 announcement, nine elected to participate in the June 14th  
QSCB bond sale for a total of $67.4 million. Executive Order Number Thirty-Four (2011)  
provided additional guidance with respect to separately awarded projects and localities and 
established a process where by any portion of such volume cap allocation not issued by the end 
of June 2012 will be deemed waived.  The Virginia Department of Education (VDOE) is 
directed to establish a procedure for reallocating any waived volume cap allocations.  A copy of 
EO 34 is attached as Exhibit A for your reference. 
 
Fall 2011 QSCB Issue 
The purpose of this memorandum is to notify the twenty-two localities that did not participate in the 
June 14 QSCB sale of the schedule for the issuance of the remaining QSCB allocations. This sale is 
currently planned for November 8, 2011 and will require executed bond sale agreements by October 
31, 2011.  A tentative local schedule is attached to this message  as Exhibit B together with a follow-
up questionnaire attached as Exhibit C. 
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2011-2 Project Eligibility 
The allocations announced by VDOE are preliminary until project eligibility is determined 
through detailed project review.  In order to be eligible for participation in the Fall QSCB sale, 
projects must comply with key federal requirements, such as the Davis-Bacon Act prevailing 
wage requirement for contractors, spend-down requirements for bond proceeds, and restrictions 
on using bond proceeds to repay interim financing arrangements.   Prior to issuance, final 
qualifying projects and project issuance amounts will be formally set out in an Executive Order 
signed by Governor McDonnell. 
 
As with the prior QSCB issues, the program does not provide for the payment of local costs of 
issuance (e.g., local bond counsel or financial advisors) from bond proceeds. Accordingly, 
participants must be able to pay these expenses from other available funds.  
 
For general questions on the QSCB program or the project application process, please contact 
Christina Snellings, Department of Education, at (804) 225-2025 or 
Christina.Snellings@doe.virginia.gov.  For QSCB financing questions, please contact Richard 
Davis, Department of the Treasury, at (804) 225-4928 or Richard.Davis@trs.virginia.gov.   
 
Exhibits A, B and C 
 
c:  Evelyn R. Whitley 
 Director of Debt Management 
      Richard A. Davis 
 Public Finance Manager 
      Kent Dickey 
 Deputy Superintendant of Education – Finance 
     Melissa W. Palmer 
 Senior Financial Analyst 
     Christina Snellings 
 Virginia Department of Education – Budget 
     Arthur Anderson II 
 McGuire Woods LLC



 

Exhibit A 
Executive Order Number Thirty-Four 

 
 

 













 
 

 
Exhibit B 

Preliminary Schedule for 2011-2 Issuance 
 
 
 
EXHIBIT B 

VIRGINIA PUBLIC SCHOOL AUTHORITY 
2011 Fall Qualified School Construction Bonds (QSCB) 

( Tax Credit Bonds) 
 

 SCHEDULE FOR PARTICIPATING LOCALITIES 
 
Date 
Completed By     Activity 
 
July 28  VPSA distributes announcement memorandum with questionnaire attachment,  

notifies localities of tentative schedule, steps to be taken and deadlines to be 
met for localities to be included in bond sale. 

 
Aug 15  Exhibit C questionnaires to be returned 
 
Aug. 30  School boards begin pass resolutions authorizing participation in fall QSCB 

transaction. 
 
Sept 5  Labor Day Holiday 
 
Sept 8  VPSA Board meets to consider QSCB authorizing resolution and parameters of 
the sale. 

 

Week of Sept 12  VPSA notifies localities of schedules and requirements. 

 

Oct 10   Columbus Day Holiday 
 
Oct 13  Deadline for governing bodies to have adopted resolution/ordinance authorizing 

bond issue and execution of Bond Sale Agreement. Localities return executed 
Bond Sale Agreements (no later than October 31, 2011)   

Oct 21  Localities file resolutions/ordinances with Circuit Court.  Local bond counsel 
provide draft closing documents to VPSA and McGuireWoods LLP. 

 
 

Nov 8  VPSA sells bonds and formally accepts Bond Sale Agreements from 
localities. 

 
 



Nov 9 – 11 Local bond attorneys submit draft of closing documents (including affidavits of 
publications for public hearing notice) to VPSA and McGuireWoods LLP. 

 
Nov 9  Localities should have submitted Account Registration forms to SNAP®. 
 
Nov 18 –  Pre-closing - all executed documents available for review by VPSA  
  Nov 21st staff and McGuire WoodsLLP. 
 
Nov 22    Closing on local and VPSA bonds - funds available. 
 
 
 

NOTE:  All dates are tentative and subject to change by the VPSA. 
 
 



 

Exhibit C 
 
Please email or fax this form to Richard Davis, Virginia Department of the 
Treasury, by August 15, 2011 
Fax: (804) 225-3187 
Email: richard.davis@trs.virginia.gov  
 
 
Prospective Participant ____________________________________ (locality) 
 
School Project ____________________________________________________ 
 
Yes__________No_______________Does your locality have outstanding interim 
financing for the project that you plan to refund with proceeds of the sale?  If so, 
when was it issued? 
 
Yes__________No_______________Does your locality have expenditures to date 
that you plan to reimburse from bond proceeds.  If so, when were the expenditures 
paid? 
 
Maximum maturity, as determined by U. S. Treasury, is from 15-17 years as 
determined at the time of the sale.  Given the principal repayment parameters of at 
least 10% in five years and at least 50% in ten years,  please attach your requested 
annual principal repayment schedule. 
 
Please check the appropriate response. 
 
Yes         No    Can your locality meet the following 
issuance schedule with submission of an executed bond sale agreement on October 
31, with a sale to follow on November 8, with closing on the November 22.   
 
Can your locality be in compliance with Davis-Bacon by closing? 
Yes   No     
 
 
 
Signature of official completing Questionnaire: _________________________ 
 

(Title)____________________  
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