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The regular meeting of the Council of the City of Martinsville, Virginia, was held on March 25, 2014, in 

Council Chambers, Municipal Building, at 7:30 PM, Closed Session beginning at 7:00PM, with Mayor Kim 

Adkins presiding. Council Members present included: Mayor Kim Adkins, Vice Mayor Gene Teague, Sharon 

Brooks Hodge, Mark Stroud and Danny Turner.  Staff present included: Leon Towarnicki, City Manager,    

Eric Monday, Eddie Cassady, Wayne Knox, Dennis Bowles, Cindy Barbour and Linda Conover.   

 Mayor Adkins called the meeting to order and advised Council will go into Closed Session.  In 

accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as amended) and upon a motion by 

Gene Teague, seconded by Sharon Brooks Hodge, with the following 5-0 recorded vote: Adkins, aye; Teague, 

aye; Hodge, aye; Stroud, aye; and Turner, aye, Council convened in Closed Session, for the purpose of 

discussing the following matter:  (A) The condition, acquisition, use or disposition of real property as 

authorized by Subsection 3.   At the conclusion of Closed Session, each returning member of Council certified 

that (1) only public business matters exempt from open meeting requirements were discussed in said Closed 

Session; and (2) only those business matters identified in the motion convening the Closed Session were 

heard, discussed, or considered during Session.  On a motion by Mark Stroud, seconded by Sharon Brooks 

Hodge, with the following recorded 5-0 vote: Adkins, aye; Teague, aye; Hodge, aye; Stroud, aye; and Turner, 

aye, Council returned to Open Session.   

Following the invocation by Council Member Stroud and Pledge to the American Flag, the Mayor 

welcomed everyone to the meeting and announced an agenda change as the update from the Farmers Market 

is to be rescheduled. 

  Proclamation-Raymond Carr-Electoral Board:  Mayor Adkins presented a proclamation to Raymond 

Carr in honor of his service on the City Electoral Board. 

Proclamation Child Abuse Prevention Month:  Mayor Adkins presented a proclamation to the 

Exchange Club recognizing Child Abuse Prevention Month. 

Proclamation Sexual Assault Awareness Month-Mayor Adkins presented a proclamation to Citizens 

Against Family Violence recognizing Sexual Assault Awareness Month. 

Adopt resolution recognizing M-HC Chamber of Commerce:  At its March Board meeting, the United 

States Chamber of Commerce awarded the Martinsville-Henry County Chamber of Commerce with a 5- Star 

Accreditation for its sound policies, effective organizational procedures, and positive impact on the 

community. Accreditation with the U.S. Chamber of Commerce is a prestigious honor that distinguishes the 

high quality, expertise, and strong leadership displayed by accredited state and local chambers of commerce. 

To receive accreditation, a chamber must demonstrate quality programs, clear organizational procedures, and 

effective communications by meeting minimum standards in its operations and programs, including areas of 

governance, government affairs, and technology.  The M-HC Chamber was one of nine chambers receiving 

national accreditation at the meeting, and only one of six receiving the 5-Star designation.  Local and regional 

chambers are rated as “Accredited”, or “Accredited with 3, 4, or 5 Stars”. The M-HC Chamber is also only one 

of only five chambers in Virginia to earn this distinction and accredited chambers represent the top 3 percent 

of all chambers nationally. On a motion by Gene Teague, seconded by Danny Turner, with a 5-0 vote, Council 

adopted the following resolution recognizing the Chamber of Commerce: 
WHEREAS, the Martinsville-Henry County Chamber of Commerce was founded in 1959 and is located at 115 Broad Street in 
Martinsville, VA  to serve Martinsville and Henry County businesses; and 
WHEREAS, the Martinsville-Henry County Chamber of Commerce programs are designed to encourage a strong local economy by 
creating an environment where businesses thrive and community and commerce work together for the future of Martinsville-Henry 
County; and 
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WHEREAS,  the Martinsville-Henry County Chamber of Commerce acts as a voice for businesses in the region while also providing 
opportunities for networking, collaboration, and increased community exposure; and 
WHEREAS, at its March Board meeting,  the United States Chamber of Commerce awarded a prestigious 5-Star Accreditation  to the 
Martinsville-Henry County Chamber of Commerce for its sound policies, effective organizational procedures, and positive impact on the 
community; and 
WHEREAS, this 5-Star Accreditation distinguishes the high quality, expertise, and strong leadership displayed by a chamber of 
commerce and the Martinsville-Henry County Chamber of Commerce is only one of the only five chambers in VA to earn this distinction 
and represents the top 3 percent of all chambers nationally;  
NOW, THEREFORE BE IT RESOLVED, on this 25th day of March, 2014, the Martinsville City Council does hereby commend the 
leadership of the Martinsville-Henry County Chamber of Commerce on this outstanding achievement and commends the diligent work of 
the Chamber staff and many community volunteers in providing programs benefiting the local economy and positively influencing the 
entire community. 
 

Conduct public hearing on Northside Neighborhood Revitalization Project:  Wayne Knox briefed 

Council on the Northside Neighborhood Revitalization Project noting that a requirement of the application 

process is to conduct a public hearing regarding the proposed neighborhood improvements which were 

pointed out on maps provided to Council denoting housing characteristics/conditions and estimated costs of 

the improvements, both CDBG and in–kind.    After Council discussion, Mayor Adkins opened the public 

hearing and hearing no comments, the Mayor closed the public hearing.  On a motion by Gene Teague, 

seconded by Danny Turner, with a 5-0 vote, Council adopted the following resolution authorizing City 

Administration to submit an application to the Department of Housing & Community Development for a 

Comprehensive Improvement Grant for the Northside Neighborhood: 
WHEREAS, the City of Martinsville has previously participated in the Small Cities Community Development Block Grant (CDBG) 

program as administered by the Virginia Department of Housing Community Development (DHCD) in order to address the City’s priority 
community development needs; and  

WHEREAS, the City is eligible for and wishes to submit a 2014 Community Development Block Grant application for the 
Northside Neighborhood Revitalization Project for a total of $943,904 in CDBG funds to VDHCD on or by March 26, 2014; and  

WHEREAS, the City of Martinsville has prioritized revitalization of the Northside neighborhood as a continuation of the City’s 
efforts to improve housing conditions for its residents; and 

WHEREAS, the City applied for and received a CDBG Planning Grant in the amount of $30,0000 from DHCD to further 
investigate needs, develop a proposed improvement program and budget, and identify additional funding resources to implement said 
program; and  

WHEREAS, the City conducted public meetings; formed a Project Management Team; completed a physical needs assessment of 
the Project Area; conducted a Housing Occupancy Survey of the owner-occupants and tenant-occupants within the Northside 
Neighborhood Project Area; and completed a Preliminary Engineering Report (PER) for improvements to the drainage infrastructure and 
streets; and  

WHEREAS, a Northside Neighborhood Revitalization Project for physical improvements has been developed by the City in 
cooperation with property owners and related stakeholders pursuant to requirements for funding set forth by DHCD including a report on 
the estimated housing rehabilitation costs within the final delineated project area; a preliminary Housing Rehabilitation Program Design; 
and a Preliminary Engineering Report (PER) with cost estimates for improvements to the storm water infrastructure and streets in the 
Project Area; and 

WHEREAS, the Martinsville Redevelopment and Housing Authority will partner with the City on this project and adopt a 
Conservation Area under Title 36, Code of Virginia, to expedite the acquisition of vacant properties in the Northside Neighborhood; and 

WHEREAS, the proposed Housing Rehabilitation Program will provide benefit for ten (10) LMI owner-occupied housing units 
(totaling eighteen persons) and the proposed Homeownership Creation Program will provide benefit to nine (9) households (totaling an 
estimated twenty LMI persons) through the acquisition, rehabilitation, and resale of currently vacant units utilizing Neighborhood 
Stabilization Program (NSP) funds and CDBG funds; and  

WHEREAS, infrastructure improvements as identified in the PER will include improving storm drainage along Franklin Street 
through the installation of drop inlets, curb and gutter, and storm drain piping; improving street surfaces for Dillard Street, Ruffin Street, 
Franklin Street and Warren Court; and extending paved driveway access to houses along Dillard Street and Franklin Street; and 

WHEREAS, the City of Martinsville has properly advertised and conducted public hearings on February 25, 2014 and March 25, 
2014 which addressed the CDBG program and the CDBG project application, thereby meeting CDBG citizen participation requirements; 
and WHEREAS, the residents and property owners in the Northside Neighborhood Project Area and the Management Team have 
requested the City to proceed with resolving the problems identified in the Northside Neighborhood Project Area and in securing 
necessary funding to carry out the Northside Neighborhood Revitalization Project. 

 NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Martinsville, Virginia that:  
1. The City of Martinsville wishes to apply for a 2014 CDBG Community Improvement Grant in the amount of $943,904 

for the Northside Neighborhood Revitalization Project; and hereby commits $233,000 of City funds for the installation of 650 lf of storm 
drain, five (5) junction manholes, 2,750 lf of curb and gutter, and two (2) drop inlets; and the resurfacing of Franklin Street, Ruffin Street, 
and Warren Court within the project area boundaries; for a total project cost of $1,176,904.  

2. The City hereby authorizes the City Manager, the City’s chief administrative official, to execute and file all appropriate 
documents necessary for submission of the City of Martinsville’s 2014 Community Development Block Grant application on or before 
March 26, 2014 and to provide such additional information as may be required by the Virginia Department of Housing and Community 
Development. 
 

City Council recessed and reconvened as Martinsville Redevelopment & Housing Authority to conduct 

public comment period on possible transfer of Housing Choice Program:  Wayne Knox briefed Council on the 
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possible transfer of the administration of the Housing Choice Voucher Program.  The Housing Choice Voucher 

Program, aka Section 8 Rental Assistance, dates back to 1970’s and has always fulfilled a great need in 

Martinsville-Henry County and at one time covered Patrick County.   The program began as a conduit of 

federal funds through the Virginia Housing Development Authority and around 2003 started going directly to 

HUD. As time moved on and regulations changed, the cost of administering the program has increased and 

varying funding formulas followed causing an operating deficit or at times, just barely breaking even.  As one 

of the cost–cutting actions, we have reached out to a neighboring public housing authority, Danville 

Redevelopment & Housing Authority, for help. As per HUD regulations, the transferring of program 

administration can only be accomplished with another public housing authority. The closest one adjacent to 

us is DRHA.   With the approval of City Council sitting as the Martinsville Redevelopment and Housing 

Authority, the first step in the approval process from HUD will begin. The board of directors for the Danville 

Redevelopment & Housing Authority must also officially approve such a transfer.   After discussion period, 

Housing Authority Chairman Adkins opened the public comment period.  No public comments were made and 

the comment period was closed.  On a motion by Gene Teague, seconded by Mark Stroud, with the following 

recorded vote Adkins, aye; Teague, aye; Hodge, aye; Stroud, aye; and Turner, aye, the Authority approved the 

following resolution authorizing staff to submit the necessary document, along with Danville Redevelopment & 

Housing Authority’s paperwork to HUD for transferring the administration of the Housing Choice Voucher 

Program to DRHA: 

  

 

 

 

 

 

 

 

 

 

 

 

           

 

 

 

Martinsville Redevelopment & Housing Authority adjourned and Martinsville City Council re-convened. 

           Presentation on impact of seasonal power costs:  Dennis Bowles presented information to Council 

regarding the City’s purchased power bill which includes all power customers’ usage.   
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Mr. Bowles pointed out power costs are more than current rates will cover and were primarily driven by the 

January power bill and the last three months outdoor temperatures. There was lengthy Council discussion on 

power rates and having a diversified strategy.  Staff recommended a power cost adjustment increase from the 

current .0068 cents to .01215 cents per kWh effective April 1, 2014.  A motion was made by Council Member 

Turner to join with Danville and Bedford in requesting an itemized bill and a complete AMP audit through the 

Attorney General.  The motion died for lack of a second.         

 A motion was made by Gene Teague, seconded by Sharon Brooks Hodge, with a 4-1 vote (Council 

Member Turner-nay), to approve the PCA (power cost adjustment) of 5.07% for 1,000 kWh to be reflected on 

bills rendered on or after May 1, 2014.  The present PCA will increase from .0068 cents to .01215 cents per 

kWh, effective May 1, 2014.  Mr. Bowles also pointed out that the rate stabilization fund needs future Council 

action by a resolution to terminate the fund.   

Set public hearing regarding Zoning Ordinance:  Wayne Knox briefed Council on zoning ordinance 

amendments.   Community Development has received inquiries from potential business owners regarding 

newer uses of land than the City’s Zoning Ordinance currently allows.  One example is potentially operating a 

hydroponic facility within the City.  At present, the City of Martinsville’s Zoning Ordinance is a permissive 

ordinance, meaning if a specific land use is not explicitly listed as permitted by right or by special use permit 

in the individual district, then it is not allowed.  The Zoning Ordinance is currently being reviewed in its 

entirety as part of the update budgeted for FY14 and FY15.  A major goal of the update is to be more flexible 

with new businesses and new land uses.  Staff submits the proposed amendment as a reasonable way to 

accommodate new hybrid light/industrial commercial development in the interim prior to the adoption of the 

new ordinance.    The Planning Commission held a duly advertised public hearing on March 4, 2014.  No one 

spoke for or against the amendment during the public hearing and the Planning Commission voted 

unanimously (7-0) to send this amendment to City Council for consideration.   On a motion by Gene Teague, 
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seconded by Sharon Brooks Hodge, with a 5-0 vote, Council agreed to set the public hearing for April 22, 

2014 regarding the proposed amendments to the Zoning Ordinance. 

Hear Finance Report:  Linda Conover, Finance Director, briefed Council with the following information: 

FY14 – Revenues & Expenditures through Feb. 28, 2014; Combined Balance Sheet; Projected Fund Balance 

Exclusive of School and Special Revenue funds, actual revenues were $38,058,521, representing 103.9% of 

the anticipated $36,621,311 through the second quarter, ending February 28th.   Receiving seven months 

proceeds, Local Sales/Use Taxes collected through February 28th are ahead of anticipated by $20,925, for 

total receipts of $1,129,385.  Utility revenues were mixed with Refuse and Electric Funds’ receipts being 

greater than anticipated, and MINet/Fiber Optic, Water, and Sewer Funds’ receipts being a little less than 

anticipated.    Actual expenditures were $42,382,816, which is greater than the anticipated amount by 

$634,017.  The “actual” figures include all outstanding encumbrances of $1,105,294.   As of February 28th, 

the current total combined Fund Balance and Net Position is $16,091,103, a decrease from FY13 of 

$5,035,174.    Available cash-on-hand February 28th for City Funds was $11,683,238.   If all budgeted and 

re-appropriated funds for FY14 are realized and expended, the year-end Fund Balance and Net Position is 

projected to be $14,616,551 – a decrease from FY13 year-end of $6,509,726.  Exclusive of Utility Funds and 

based upon this projection, the unassigned Fund Balance would be $3,037,625, 9.4% of the budgeted 

General Fund expenditures for FY14.   

Approval of consent agenda:  On a motion by Gene Teague, seconded by Mark Stroud, with a 5-0 vote, 

Council approved the following consent agenda: 
BUDGET ADDITIONS FOR 3/25/2014 

ORG OBJECT DESCRIPTION DEBIT CREDIT 
FY14 

    General Fund: 
    01100909 490104 Advanced/Recovered Costs 

 
501 

01125046 503600 Finance Director - Advertising 501 
 

  
Recovered Costs for Refunding Series advertising 

  01100909 490104 Advanced/Recovered Costs 
 

500 
01321102 501200 Fire Department - Overtime Wages 464 

 01321102 502100 Fire Department - Social Security 29 
 01321102 502110 Fire Department - Medicare 7 
 

  
Reimbursement - Stuart Fire Dept. 

  01100909 490104 Advanced/Recovered Costs 
 

50 
01100908 480410 Donations - Fire Department 

 
200 

01321102 505500 Fire Department - Travel & Training 250 
 

  
Reimbursement/Donation for Travel/Training 

       Total General Fund:   1,251 1,251 
Refuse Fund: 

    09100908 482806 Miscellaneous - Renewable Energy Credits 
 

80,628 
09425302 508220 Landfill - Physical Plant Expansion 80,628 

 
  

Funds realized from the production of power 
  Total Refuse Fund:   80,628 80,628 

CDBG Fund: 
    47102926 447061 Categorical Federal - NCI Community Improvement Grant 

 
485,962 

47833380 503140 NCI - CIG - Prof. Service - Eng. & Arch. 10,000 
 47833380 503191 NIC - CIG - Contractors 475,962 
 

  
Pass-through funding for New College 

  47103919 443136 Grant - Private - Phoenix Façade Grants 
 

8,578 
47823521 506325 Uptown - Phoenix Façade Program 8,578 

 
  

Pass-through funding for Façade Program 
  47103919 443138 Grant - Private - Phoenix Paradise Planning Grant 
 

387 
47824284 503130 Paradise Planning Grant - Prof. Services-Mngmt Consult 387 

 
  

Shared cost for Planning Grant 
  Total CDBG Fund:   494,927 494,927 
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  Review outside agency semi annual reports:  Copies of semi-annual reports submitted from outside 

agencies that received FY14 funding were provided to Council for review and information.   

Business from floor:   Ural Harris, 217 Stuart St.-comments on electric rates and AMP costs.  City 

Employee Richard Young of Cascade asked that Council investigate his constitutional rights regarding 

religious liberty. City Attorney Eric Monday responded this is a personnel matter and Council would be 

provided a confidential memo response.  Five people present at the meeting spoke in support of Richard 

Young.  

Council comments:  Turner-expressed condolences on passing of Doug Chappell and commended 

Checkered Pig for their award; Stroud-comments on ACC scores and appreciated Mr. Young’s friends 

speaking up for him; Hodge-Council has no control over personnel matter and commends Mr. Young for 

publically acknowledging his faith; Adkins-publically commended MHS basketball team for their 

achievements and kudos to Jeff Adkins. 

City Manager comments:  (1)announced Neighborhood Tour of Westside at 5:30 and Westside 

Neighborhood meeting at 7:30 at Housing Office on April 7, 2014 (2)asked for Council input on format of 

budget worksessions-Hodge asked any agency with increased funding make a presentation and Teague asked 

for information on MINET and Electric and Water/Sewer. (3)staff is continuing to work on scheduling a 

Council tour of the NCI facility. 

There being no further business, the meeting adjourned at 10:35pm. 

 

 

 

 

  _______________________________   __________________________ 
  Brenda Prillaman         Kim Adkins 
  Clerk of Council                                                    Mayor                                 

 


	Clerk of Council                                                    Mayor

