December 8, 2015

The regular meeting of the Council of the City of Martinsville, Virginia, was held on
December 8, 2015, in Council Chambers, Municipal Building, at 7:30 PM, Closed Session
beginning at 7:00pm, with Mayor Danny Turner presiding. Council Members present included:
Danny Turner, Gene Teague, Sharon Brooks Hodge, Jennifer Bowles and Mark Stroud. Staff
present included: City Manager Leon Towarnicki, Clerk of Council Karen Roberts, City
Attorney Eric Monday, Fire Chief Kenneth Draper, Director of Utilities Dennis Bowles, Public
Works Director Jeff Joyce, Fire Marshall Ted Anderson, Superintendent of Electric Operations
Durwin Joyce, Finance Director Linda Conover, Community Planner Susan McCulloch, and
Police Chief Sean Dunn.

Mayor Turner called the meeting to order and advised Council would go into Closed

Session. In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as

amended) and upon a motion by Council Member Hodge, seconded by Vice Mayor Bowles,
with the following 5-0 recorded vote: Hodge, aye; Bowles, aye; Stroud, aye; Teague, aye; and
Turner, aye, Council convened in Closed Session for the purpose of discussing the following
matters: (A) Appointments to boards and commissions as authorized by Subsectionl., and (B)
Consultation with legal counsel and briefings by staff members, attorneys or consultants
pertaining to actual or probable litigation, or other specific legal matters requiring the
provision of legal advice by such counsel, as authorized by Subsection 7. At the conclusion of
Closed Session, each returning member of Council certified that (1) only public business
matters exempt from open meeting requirements were discussed in said Closed Session; and
(2) only those business matters identified in the motion convening the Closed Session were
heard, discussed, or considered during the Session. On a motion by Council Member Teague,
seconded by Council Member Stroud, with the following 5-0 recorded vote in favor to return to
Open Session: Stroud, aye; Turner, aye; Teague, aye; Bowles, aye; and Hodge, aye.

Council Member Hodge made a motion to appoint Rev. James Hagwood to the Piedmont
Regional Community Services Board; Vice Mayor Bowles seconded the motion with all council
members voting in favor.

Council Member Teague made a motion to appoint Hank Daniels to the Comprehensive
Services Act Community Policy and Management Team; Council Member Stroud seconded the
motion with all council members voting in favor.

Following the invocation by Council Member Teague and Pledge to the American Flag,
Mayor Turner welcomed everyone to the meeting.

Consider approval of minutes from the November 24, 2015 meeting — on a motion by

Council Member Teague, seconded by Council Member Hodge, with a 5-0 vote, Council

approved the minutes as presented.
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Recognize retiring Director of Utilities, Dennis Bowles — Mayor Turner read a

proclamation recognizing Dennis Bowles. Council Member Teague presented Mr. Bowles the
key to the City and thanked him for his service during his employment with the City. Mr.
Bowles stated that the past 42 years with the City had been a pleasure and an honor. He
thanked City Manager Towarnicki, recognizing him as a great leader for the City. Council
Member Hodge thanked him for providing her orientation and answering all of her questions
over the years. Teague recognized his professionalism and customer service. Mr. Bowles also
thanked his wife for her support over the years. Stroud said he had never heard a negative
word directed towards Mr. Bowles; Stroud said the residents he’s referred to the Electric

Department have always been satisfied with the service provided.
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Proclamation

HONORING DENNIS BOWLES

WHEREAS, Dennis Bowles was employed by the City of Martinsville
in December 1973, and progressed through the years to the current
position of Director of Utilities; and

WHEREAS, during his service to the City, Dennis Bowles has
exemplified professionalism, courtesy to others, and genuine
dedication to providing the best service possible to the citizens of
Martinsville through his work in the Electric Department and
Utilities; and

WHEREAS, Dennis Bowles has chosen to retire at the end of
December, 2015, culminating a 42 year career of service to City:

NOW, THEREFORE, on this 8th day of December 2015, the
Martinsville City Council hereby recognizes and commends Dennis
Bowles for his outstanding service to the City of Martinsville, and
extends to him and his family our best wishes for a long and happy
retirement.

Danny Turner, Mayor

Recognize retiring Fire Chief Kenneth Draper — Vice Mayor Bowles read the

proclamation recognizing Kenneth Draper and presented him with the key to the City. Mr.
Draper thanked Council Members, City Manager Towarnicki, City Attorney Monday, and other
department heads for their support and confidence. He recognized the men and women of the
Fire Department and the Inspections Department. He thanked his daughter and his sister for
understanding the early mornings and special events that he missed due to his position. He
stated that Ted Anderson would serve the Fire Department well. Stroud thanked Draper for
his service. Hodge stated that she appreciated his emphasis on training and management of

the Fire Department. Teague appreciated the past 32 years and said that public service
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departments are not given enough credit for what they do and thanked him for the training

and being a good leader. Turner also presented Draper with the golden ax award.
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Proclamation

HONORING KENNETH DRAPER

WHEREAS, Kenneth Draper was employed by the City of Martinsville
in March, 1983, and progressed through the years to the current
position of Fire Chief; and

WHEREAS, during his service to the City, Chief Kenneth Draper has
exemplified professionalism, leadership, and dedication to providing
the best service possible to the citizens of Martinsville and the
community through his work in the Fire Department; and

WHEREAS, Fire Chief Kenneth Draper has chosen to retire at the
end of December, 2015, culminating a career of service to City
spanning over more than 32 years;

NOW, THEREFORE, on this 8th day of December 2015, the
Martinsville City Council hereby recognizes and commends Kenneth
Draper for his outstanding service to the City of Martinsville, and
extends to him and his family our best wishes for a long and happy
retirement.

Danny Turner, Mayor

Council Member Hodge thanked City Manager Towarnicki for having a succession plan
and allowing the City to promote internally for two management positions. City Manager
Towarnicki introduced Ted Anderson who would succeed Fire Chief Kenneth Draper and
Durwin Joyce who would succeed Dennis Bowles, both long term employees of the City.

Conduct a public hearing regarding a petition for Zoning Text Amendment from City

staff due to a prior petition, now withdrawn, from McGuireWoods LLP, on behalf of BVI
Martinsville, (BVI) LLC — Susan McCulloch stated BVI petitioned the City to open BidRite, a

bidding fee auction facility. Electronic game rooms were originally allowed within the City but
such businesses were eventually deemed illegal by the state. The Planning Commission
members voted 5-0 to allow Council to make the final decision. The petition has been
withdrawn but staff is requesting a change to the ordinance for future requests. Chief Dunn
stated that based on previous dealings with similar businesses, he felt that this type of
business would be operated illegally. His department investigated this type of business
further to ensure legal operation within the City. Lt. Greg Johnston, Sgt. Andy Boitnott and
Sgt. David Mena traveled to similar business operated by BVI to investigate further and
videoed the operations at that facility. Monday asked if the business model that BVI planned
to operate under in Martinsville was different or similar than the location that had previously

been raided and closed in Henry County, Lt. Johnston confirmed that the activity at both
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locations would be the same. Turner asked if the officers had reported the illegal activity that
they had witnessed. Chief Dunn confirmed that the Chesapeake Narcotics Department was
informed that Martinsville officers were planning to visit the business and that their video and
findings were reported to the Police Department in Chesapeake. Attorney Monday said he had
asked Chief Dunn to investigate the business model further because the business owner
explained that the business in Martinsville would be operated the same as the one in
Chesapeake; Monday said he questioned the business owner’s honesty after previous
discussions. Turner’s argument was that it should be up to the General Assembly to make
these locations illegal and that it should not be handled by the City. Sgt. Mena read VA Code
section18-2-325 Definition of Illegal Gambling regarding gambling in the state of Virginia.
Teague explained the best Council could do is to modify the City’s zoning ordinance. Stroud
thanked the Chief and his officers for investigating the business up front and he commended
the officers for their work. Teague said the video was hard to argue. Ms. McCulloch
highlighted the sections of the ordinance that the Planning Commission requested be
modified. Teague asked if terms could be added that would define an electronic game room,
Monday said that terminology had been added. Teague suggested that amusement arcades
only be granted a special use permit so that it could be evaluated. McCulloch verified that
they are not addressing the legality of the business operations, only whether they can operate
within the City limits. Mayor Turner opened the floor to comments. Joseph Martin, East
Church Street — thanked the officers, City Attorney Monday and Ms. McCulloch for their
investigation and follow up. He said he would more likely support a casino because they don’t
operate deceitfully like the electronic gaming rooms would. The Planning Commission’s
responsibility is to decide what fits the desires of the community and stated that they had
unanimously voted against allowing this type business to operate in Martinsville. Rob Conley,
Craig Street — thanked staff for researching on behalf of the citizens and stated that the video
was very informative. As a citizen, he would like to see “penny auction” added to the definition

of what a gaming room is.
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McGuireWoads LLP
Gateway Plaza

East Canal Sera
Richmond, VA 232193916
Tel B04.775.1000
Fax 047751061
www.mcguinewoods.com
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December 1, 2015

BY ELECTRONIC AND U.S

Susan McCullough, Zoning Ad:
City of Martinsville

P.0O.Box 1112

Martinsville, Virginia 24114-1112

RE:  Request for Withdrawal of Petition for Initiation of Zoning Text Amendments and
Conditional Use Permit Application

Dear Ms. McCullough:

On behalf of BVI Martinsville, LLC (BVI), [ am writing to request that its Petition for
Initiation of Zoning Test Amendments filed on August 27, 2015, and its Application for a
Cond!tion Use Permit Application, filed on or about September 24, 2015, be withdrawn, For
planning purposes, BY1 will not be attending the City Council meeting on December 8, 2015,

If you have any questions or need any additional information, please do not hesitate to
contact me. Thank you for your courtesy in this matter.

Sincerely,

ML C'L\

M. Ann Neil Cosby

fvej

ce Leon E. Towarnicki, City Manager
Eric H. Monday, Esquire, City Attorney
Gardner Payne, Esquire

M Mm‘tinsm'{,'le

November 9, 2015

Mayor Danny Turner
City of Martinsville

55 W Church Street
Martinsville, VA 24112

Dear Mayor Turner,

On September 17, 2015, the Planning Commission held two duly advertised Public
Hearings on BVT'’s various requests. These public hearings were held Thursday, October
22, 2015 at 2 PM in City Council Chambers.

The outcomes of the meeting were:

1) The Planning Commission voted unanimously (5-0) to add the definition of auction
facility provided by BVI to the definition of Electronic Game Room in the City of
Martinsville’s Zoning Ordinance.

2) BVI's request for a special use permit was denied (4-0, 1 abstention)

3) The Planning Commission voted unanimously (5-0) to deny BVI's petition for
Zoning Text Amendments.

Planning Commission voted to send these recommendations to City Council and hold a
public hearing and ask that Council act on its recommendations.

Regards,

Joseph Martin, Acting Chair, City of Martinsville Planning Commission

55 W Church Street = Martinsville, VA 24112 « PO Box 1112 « Martinsville, VA 24114 » 276/403-5156
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DATE: August 28, 2015
TO: Whem It May Concern

FROM: Susan McCulloch, ZA, City of Martinsville

RE: Zoning Interpretation — Penny Auction/Sweepstakes Game

Establishments

The City of Martinsville has been approached by several owners of

Penny Auction/Sweepstakes Game Establishments regarding opening

businesses within City limits.

After reading a description of the process that was provided by Blue
Streak Bids, LLC, d.b.a. “RediBids,” | define the establishments as

“Electronic Game Rooms (internet sweepstakes/internet_cafés)” under
City of Martinsville Ordinance 2010-Z-4, Internet Gaming.
SECTION II-DEFINITIONS

5 D::.r definition shall nowbe coumuad to include coin
opwumd music players, coin qmmmd mechanical children’s rides or coin operated television.

Electronic Game Room interner sweepstakeinterner eafé) — A business enterprise, whether
prineipal or aceessory, where persons utilize electronie machines, including but not limited to
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computers and gaming terminals to conduct games of odds or chance, including sweepstakes,

and where cash, merchandise, or other m of value are deemed woﬂzmw.re distributed,

whd:ywuotﬂzemhenf:ud: ib is determaned by el gn.mssphyedorby
d odds. Electr Gaming Operations do not include op

dsc official Virginia Lottery or amusement arcades.

This use is prohibited in all zoning districts in the City of Martinsville.

After seeking more information, | saw on the RediBid website that the
auction goes hand-in-hand with the [promotional game) sweepstakes. |
saw travel packets to Hawaii at $53.55, a Bulova watch at$19.67 and a

Tiffany bracelet at $6.67. The games were promoted second, “Hotter
than Hell,” “Lucky Duck peelers,” and more, where winnings equaled

$43.36 in prizes using 112 game pieces.

The information | received from Gardner Payne of Blue Streak, LLC was
that a facility for this use would consist of multiple stations ina recom
where patrons would come in and sit down at the stations and bid on
the penny auctions and play games using chits. There is no auctioneer
in the room with human interaction, but everyone is using Redibids
software to bid on the items that the software promotes, aswell as
play games via the Redibids software. This process was compared to
using buying a Coke and searching under the lid to find the winning
code. This is done independently at one’s own computer, not ata
facility run by Coca-Cola with multiple users and other products to

consume.

The City classified one store that sold items on e-bay as a retail store,
since ithad a full floor of itemsto be purchased at retail, and it was the

business owner who listed items {usually second-hand) for sale enline.
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There is an auction house in part of a retail antique store in the
basement of an Uptown building. Auctions are held infrequently with a
licensed auctioneer arriving to hold the auction. Items are sold that
day, and a group of pecple interact and bid en the items verbally. There
are no sweepstakes games accompanying this process, nor a room full

of stations.

Therefore, | find that the penny auction/sweepstakes establishment is
closest related to an Electronic Game Room (internet
sweepstake/internet café). Itis a business enterprise, whether
principal or accessory, where persons utilize machines. 1was told they
would use computers or gaming terminals. They will not only bid on
auctions, but they could play “dexterity” or other games.
Merchandise/other items of value are distributed via ship-to-store, mail
or electronically, whether or not the value of such distribution is
determined by electronic games played or by predetermined odds.

This is not associated with the Virginia Lottery or amusement arcades.

In lecking into the establishments more, | learned that auction bids are
nonrefundable, that there is a fee to register to bid (usually $50 or
more). Instead of walking in to look at items on the floor for sale, a
person is at a check-in desk to take information from the player’s

drivers’ license to use as a log-in number. Bid packs are purchased.

The player is given a password to access a computer, and two other
receipts. The player is actually directed to go first to the game screen at
the same time as the auction screen, not as something to do while
waiting for bids as stated by an applicant. | learned that the player plays
with “points,” but also has the option to gointo the Crazie Overstock
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site to redeem peints for cash after completing a “dexterity test” and
stop the clock within a certain amount of time to redeem the points for
$30 or $59. Three chances are given to attempt the redemption value
of 559. Then the player can “cash out” his/her winnings.

From the above scenario, | find this to not only be an electronic game

room, but alsoillegal gambling.

From www.redibids.info/
HOW IT WORKS

redibids

Walcorms to Redibids! Tfyou ars nsw to Radibids, please take a momert to raviswhow our auctions
work. Redibidsisnotyourstandard suction site—itis a fast-paced, exciting suctionmodsl where vou'll have
the oppertunityto buy some smasing products at unbslievable pricss! Here's how itwodks;

1. Register With Us
Bafora youpurchass hids orparticipatsin anyauction, you'll beasksdto rasistar and ersataan accownt with
us. That'sit! Now you'rs raady tobuy bids and st startad.

2. Buy Your Bids

I£ vou buy singlabids, our bids ar= sold for $0.63 sach, Howavar, if you purchase a “bid pack” containing
various quantitiss of bids, youwill geta discourt onths purchasaprics ofths bids! Forexample, youmay
purchase8 bids for$3.00, 16 bids for $10.00 or 32 bids for §20.00, antitling yeuto & 1% discourt] Purchasing
and using bids doss not susrartes you'll winan avction. ¥ou may purchase bids slactronically when you
initially ragister and Iog in or theresfier by using the “Purchase Bids"button.

3. Join One or More Auctions
On ths left sids of the main sersen, you'll din progress. Youmay participatein

this auction or chooss ons ormersadditional suetions by sa]admz{hé “Live Auctions” button. Theauctions
are organized by product catesory. Selact theauction(s) you wishto join. As you sslect them a rad chadk
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mark will appear overthe auction. Then, press “Start Bidding.” The auction(s) that v ou selected are shown
acrossthe top ofthe main screen and vou can scroll throughthem, left to right. Youmayalso changs the
auction that is shovwnin full screenmodz onthe laft sids ofthe sereenbyelicking onthat icon.

4. Bid on an Auction
ezt you simply bid!
Manusl Biddine: youmay bid memslly onthe suction shovmin the lef pans] by pressing the rad eircular

“BID" button ¥ oumay alsobidmamslly onany ofthe anctions shovmin thetop serllby prassing the
“BID" button shown on that suction.

Automated Biddine: youmay wprssingthe “Auto Bid” or*Auto Bid
All” buttons. Prassing the “Anto Bid " button will cause the system to automatically bid on only theauction
shovnin full sersenmods onthelaft sids of the semen Prassing the “Auto Bid All” button will causa the.
systemto bidonall ofyour .otating betwasn| ions that vouhave
selected in order

Eachbid thatvou (and each otherbidder) place causes one ofthe grid blocks shownbelowths suction to tum
blue. Afterten (10) bids havebean placed by voul{orany otherbidder) andthecomesponding cirdes have
turned blue, the prics of the auction will be increased by $0.01. This process repeats until the suction ends.

&, Winning an Auction or Mini-Anction

The final price for the suctioned-offproduct is not knovwnumtil the suction snds. Some suctions will end whan
tha final auctionprics is just a faw parnies. Others will endwhan the suction pricais & favdollars or

mors. When the auction ands, thelastbidderto place a bid in that auction will win theanction. All Auctions
end fifteen (15) ssconds after the raserve prics is mst

Each time you placea bid, you will have sity (60) seconds (vour “Window”) within which to sesanymini-
auetion prize icons that maybe embaddsd withinthe erid ¥oucenthenattamptto skillfillytime your bids to
land on the prizsicons and winthose mini-auctions. [Fthe raserve pricsis met and the 1 5-sscond courtdovn
timer is initiatsd during your Window, you will see the countdown timer. However, youwill not sasthe 13-
second cowntdovm timer f the res arve priesis not mat durine vour 60 second Windew. Beingabls to see the
priza icons or coumtdovm timar is not raquiradto actually win the mini-anctions or the mainauction, howsvar,

Tha indicatorto the lefi of the BID button flashes sray/rad unti youplace a bid Oncs youplacs abid, the
indicator turns ersen indicating the start ofyour 60 sscond Window. As your Window spproachesits
expiration, the indicator turns from greento vallow and fromyellowback to the flashing grey/red indicating
the and of your 60 sacond Window.

Ifvou ars thewinner of an auction, vou have theability to puschase the product st thedeeply discouted firal
auetion prics displayed.

6.If You Don"t Win

Ifan auction ends and you're not . don’twormy! Youstil have the ability to purchase the product
using our“BuyNow” option. The retail pricaof=ach productis always listad belowthe productdascription
for yourreferance. If youuse “BuyNow to purchase theiter youhavebid on, vou will raceivea discount
off the purchase prics of the item (upto approximately B0% ofthe retail cost). In sddition, you will get bids
sstumnedto vouforuse inancther suction (up to20% of the mumber ofbids vouplacedin that avetior). Thoss
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returnedbids ars desiznated as “FreeBids”. You can selact the Buy [t Nowoption by prassing the red “BUY
NOW ITEMS” button Locatad benssth the main auction screen.

7. HyouRun Out ofBids
If vou run ot ofbids, you maypurchess additionsl bids using the gremn “Purchase Bids"buttor. Youwillnot
ba parmittedto puschase additionsl bids umil you have lass than fifty (50) purchased bids andno FrazBids
ramaining in youraccomt.

8. Promotional Came

If vou desire, youmay also paticipate in the Radibids fr ional game. When voupurchass bids, vou
will be given, frez of chargs, ons free promotional gams piscs for 2ach bid purchased. Vou mavalso raquast
frzz promotional game pizcas through theno-purchase nacessarvmethod of smry. Flaasa se2 the Promotional
Game Fulas todo so.

During or subssquartto yourbidding you mayraveal therasilts of sach fras promotions] game piscs through
use of the revesl button(3) locsted inths lowsrright portion ofths sersen. Youmy selact s iffsrert
promotiond game by pressing “EXTT” onthe and selacting snother game. Please
32 the Prometional Garme Rules for additional information.
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2 VWith rasnect to mny such ; sxisting after Novamber 0 2010:
- Leohel it prehibitad
. . b Bladad are peohibited
M M(l'rf??ljvﬁzl{f e E nam nwumrnpw for busimass prics to 1000 am_mmd must claga by 1:00
4 Establisk + abide b all builds 4 zonime codes:
 Eotablicl +ha locstad ot lonct oma th A (10001 Soat frop clraecl
ORDINANCE 2015-Z- N WJ T , .
INTERNET GAMING T rrfation. g = =

EE IT ORDAINED by the Council of the City of Martinsvills, Virginia, in ragular session held
on__D ber 8. 2015 and that AppendixB of the Citv Code, the Zoning Ordinance, be amendedas
Follovws with strikethrongh indicating dalstion of axisting text and italicized boldfacs typs indicatingnaw
text, and that pursuant to Chapter 3, Suuon_\a) of the City Charter, and by the majority vote of the
Couneil, said amsndments shall taks affact immadiataly upon passags:

**Above is Housekeeping, it was never changed in Municode. but voted on in November 9,
2010 by City Council and effective on November 9, 2010. **

Intemnet café- See Electronic game room

SECTION IIDEFINITIONS Intemet sweepstake- See Electronic game room

Electronic Game Foom (intemet sweepstzkeintemnet café) — A business enterprise, whether
principal or accessory, whete persons utilize electronic machines, imcluding but not limited to

All pay Auction — See Electronic game room

computers and gaming terminals to conduct games of odds or chance, mcludimg swespstakes, Bid Pay Auction — See Electroni
and where cash, merchandise, or other items of value are deemed or otherwise distributed, L o e onie game raom
whether or not the value of such distribution is determined by electronic games played or by Penny Auction — Seg Electronic game room

predetermined odds. Bidding fee auctions” (aka "penny auctions” and/or "all-pay
ions")in which particip pay a non-refundable fee to place incremental bids on an
item (whether donein person or via the internet, and whether free promotions are offered
to bidders as an incidental use) and the highest last bid wins the item and whether or not
said auction utilizes electronic promotions so long as those promotions are server hased,
offered on the same electronic screen simultaneously with the auction, are only available to Atest:
customers that use all of their auction bids, with exceptions of one free entry,
predetermined with a finite pool and do not use a community prize promotion. Electric
Game rooms are prohibited in all districts. Electronic Gaming Operations do not mclude

sErrEs st

operztions zssociated with the official Virgmia Lottery or amusement sreades =
P = o Karen Roberts, Clerk of Council
£ With reznact to anch zuch axisting nrior to N, ber §_2010:
N r] ] - o 1 =5 - N
b—Bladed wesp crohibitsd
o Egtablizh canmat open for business prior to 10:00 2 m_and must dose by Date Adopted Date Effective
- T T 7
4 Eptmblichment must abida by all buidng and zoning codes.

#**Ahove needs to be deleted, since the State banned these businesses after
November 9, 2010 and they all left. **

From: Tonya Rumley

Senk: Wednuvdar, a.ly 15, 2015 3:23 M
To: Sutan Mc

Subjact: r:amm

Sew bulow. Rather they

Herw i the languags from the minutes. | had forgotten how crazy this was. Attached is the ordinance that was passed. 1 have the signed version in my records. Planning Coman tad SUP but Council said non
kept the definition and put stipulations for those existing prier w Nov. , 2010 and conditions for those existing after Nov. 9, 2010. Shartly after m:, all left. Electronic game reom definition was removed from each district, therefore making it not

permitted.

“Cauncil members and the City Attorney then diseunsed parviculars of the propansd ordinance related 1o slectronic game rooms. On a mation by Gans Tengus, sseondad by Kimbls Repnolds, with a 5.0 vots, Couneil agresd to taks out the spacial use

pmnn language and move it ints definitions that no slectronic game reoms be allowed in any zones. rhm was C‘o\mcll di on hours of op and it was 4 by Vice Mayer Reynelds to set hours from 10:00am te 7:00pem. On a
moticn. by Kimble Reynelds, seconded by Gene Teague, Coundl approved with a 3-2 vete T e « Turner-nay, and Adkins-nay) w amend Nuulnl em on hours to 10:00 am te T:00pm. There was Council discussion en
& ds made n mation that sstablishments cannat have more than 10 Eam multaneously at any given time. The moticn died for Lac ond. The City Attorney

clarified language et applying to d facilities. On a ¢ Gene Teague, seconded by Kimble Reynolds, with the followiny d vote: Teague-aye,

vated to adapt an an emergency basis and making the amendments effective today. Member Turner challenged whether an smergency exists. On a m o Tengue, seconded
b,» mble qum with the fellowsing 5.0 recorded vens, Toagie-aye, Adkins.aye, Stroud.aye, Reynclds.aye, Turmas.aye, Cenncil agreed 1o adegr the following cedinance ralated 10 intérmdt gaming, n sseord reading, as amendsd to tales affect

Tariya O Rumbey, G20
Zorng Enforcement Specalst
City of Martingville

Sent: Tur TBRO1S 404 P

Hear an update from the Department of Water Resources regarding Virginia

Department of Health policy revisions related to water sampling following line breaks or

repairs — City Manager Towarnicki stated that revised information had been received in
relation to how the City should handle water line breaks. The revised policy related to a total
failure of the system, where the system loses pressure and a section of line requires
replacement. Previously a hydrant would be opened until all sediment is cleared and water
runs clear. With the new policy bacterial sampling must be completed and water tested clean
before the water line is put back in service. Going forward, if there is a break requiring
replacement, those residents affected by that outage would receive a “boil water” door knocker
notice until clean samples are received. This policy is to comply with the Health Department
regulations. If the break happens late at night, City employees will not be approaching homes
to leave the door knockers until early the following morning and in addition, testing would not

be done until the next day. Teague asked if our call center would be trained to explain the
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notices to anyone calling after hours and also asked that the information be provided on the
City website. He also suggested implementing the Code Red system to inform residents in
affected areas. Hodge stated that the automated system would be a better use of resources.
Towarnicki confirmed that the testing would be done at hydrants and not at individual homes.
Bowles asked if additional staff would be needed to detect how many homes are affected when
a water line breaks. Towarnicki said that the Water Department employees are good at
determining which residences would be affected so no additional staff would be needed.
Turner asked about testing if the line breaks between the meter and the residence. Towarnicki
stated that the City’s responsibility ends at the meter; if there is a break between the meter
and the residence that would be the property owner’s responsibility to repair and test. Water
testing would be handled at our lab locally but the test takes approximately 24 hours to
complete. Towarnicki emphasized that this policy only applies when there is a rupture in the

system and not situations where lines simply crack and not lose pressure, therefore the water
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Area Drinking Water Warning

would not need testing.

Boil Water Notice

Due to loss of water pressure in your area on asa
result ofa water line break, repair, or system maintenance, it is
recommended that customers boil water first for the types ofuses listed
below. When water mains lose pressure thereis an increased risk of
untreated water and harmful microbes entering the water system.

DO NOT DRINK WATER FROM THE PUBLIC
SYSTEM WITHOUT BOILING FIRST

Tt is recommended that customers bring water to a rolling boil for 1 full minute,
allow the water to cool before using, and store the cooled water in a clean
container with a cover. Customers should use boiled water that has cooled or
bottled water for uses such as:

s Drinking
Brushing teeth
‘Washing fruits and vegetables
Preparing food and baby formula
Making ice
Cleaning food contact surfaces or dishes

The water will be safe to drink on

For furtherinformation contact Andrew Lash, Superintendent of Water
Resources at 276-403-5157.

Consider a review of the current Community Economic Development Strategies (CEDS)

document — City Manager Towarnicki stated that this is an annual process that the City does
with West Piedmont, essentially a wish list of projects and assists when there is grant funding
available. The new document goes into effect March 31, 2016. Projects including

Commonwealth Crossing, the Smith River Interceptor, Then Henry Hotel, Starling Avenue



blighted projects, Rives Rd site development grading and preparation, lots on Clearview, and
Paradise Inn were discussed. Council Member Hodge requested that the priority be
heightened on the Paradise Inn project and she would like to see something happen to this
location. Hodge asked if the City was planning to expand to residential or if this included
businesses only. City Manager Towarnicki said if money became available that could be
expanded as long as it’s on the list so they would need to keep that option open. Northside
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Hear a brief presentation on the City’s strategic plan development process — City
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Manager Towarnicki recapped the strategic plan development process to date. The attached
document is the original adopted in 2010/2011 with changes added from October 2015 in
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bold type; comments in red are questionable notes. He asked Council to go through the
document to ensure that the information accurately reflects previous discussions. The next
step would be to implement and make this a working document. Bowles asked if the strategic
plan could be added to the website in the future. Towarnicki said he hopes to have it posted
to the website with updates so the citizens can view what’s happening and he hopes there will
be more accountability and transparency. Bowles expressed that she hopes this will be

revisited yearly. Hodge says she’s happy with the results and believes there has been great

progress.
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VISION § —
Martinsville-Henry County is a nationally recognized success b
story. Once a thriving industrial center, the region has been ; ==
renewed as a diverse community, but one that has never lost its !
small town appeal. With a vibrant "destination uptown", g
numerous entrepreneurial, career, cultural and recreational 3 —
opportunities, a comprehensive education system, and a varied, e
technologically advanced economy, Martinsville, an All American all
City, has consistently ranked for over a decade among the top ;
cities under 25,000 in which to live in the Southeast. Near both B
the Blue Ridge Mountains and the metropolitan areas of =
Virginia's Roanoke Valley and North Carolina's Piedmont Triad, e e S
Martinsville-Henry County offers the best of tightly knit, highly s B |
affordable, neighbaorly life with easy access to the amenities of i
the urban cities. --x:g;: = mﬂmﬂ'& = ==
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City of Martinsvilie, Virginia Strategic Plan 2010-2011
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Hear finance report — Linda Conover reviewed the finance report and explained several

changes to the spreadsheets from what Council had received previously. Teague asked that
the spreadsheets reflect totals figured the same as previously so that the information would

not be misleading when compared to previous reports.
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City of Martinsville
Combined Balance Sheet
FY15 - 6/30/15
CURRENT JUNE 30, 2014
TOTAL LIABILITIES FUND BAL & FUND BAL & DIFFERENCE
FUND ASSETS” &RESERVES  NET POSITION NET POSITION FROM FY14
GEMERAL $ 12,270,045 | § (4,418.584)| 7,851,460 | 5 779822105 53,239
MEALS TAX $ 825,849 | § - $ 825,849 | 5 992,056 | 5 (166,207}
SCHOOL CAFETERIA $ 1,026,835 | § (61,264) § 965,571 | 5 799,593 | 5 165,978
REFUSE $ 9,481,703 | § (4,774.514)| 4,706,889 | 5 4217127 | 5 489,762
TELECOMMUNICATIONS 5 (301.138)] & (54.776)| 5 (355.914)] 5 (166.760)] 5 (189.154)
WATER $ 5729829 | § (195.638)| & 55631191 | § 5246554 | § 284,637
SEWER $ 4,003,132 | § (277.078)] & 3,726,054 | 5 3,736,106 | § (10,052)
ELECTRIC $ 15,334,313 | § (B57.185)] & 14777128 | & 14,154,190 | § 592,938
CAPITAL RESERVE $ 741,457 | § (43,993) § 697,465 | 5 459,835 | § 237,627
SCHOOL OPERATIONS 5 2010012 | § (2,010.012)| § 0)] - 3 (0)
SCHOOL FEDERAL PROGRAMS | § 11438 [ 5 (121,566)] § (80,128)] 5 (8.454)] 5 (71,674)
CDBG ] 97,719 [ § (150,749)] § (53.031)] 5 (23,767)| 5 (29,264)
HOUSING CHOICE 5 53448 | § (329)| § 53,122 | § 395,408 | 5 (342 ,286)
ToTAL [$ 51,314642[§ (12,668,986)§  38,645655[5  37,630,112[5 1,015,543
RESERVED FUNDS
INSURAMCE TRUST $ 266,878 % - $ 266,878 5 448,745 5 (181,867)
INMATE TRUST $ 135469 § - $ 135,469 5 97,089 § 38,380
Fiduciary Agency Funds:
05-SVRFA g 19,100 S (10,658) $ 8442 § 53,951 & (45,509)
06-Dan River ASAP S 470,734 S (223,368) § 247366 S 236,601 § 10,765
15-PRCITA S 438,660 S (8,381) § 430,279 S 493,591 § (63,312)
30-BRRL S 236,731 S (28,936) § 207795 S 199,255 § 5,540
TOTALS: S 1,165,224 S (271,343) S 893,881 § 983,398 §$ (89,517)
City ol M
T d “and Expendi
FY15 - June 30, 2015
Actaal FPemainirg | Differemas Consolidoted i nd Ennendn
Budget Aaticiated vIg BRslarce  Antvs. Actcal Y15 - June 30, 2015
General Fund - Acraal Femaining Ditferenae
R & 29341561 ¢ 23365372 ¢ 29889680 ¢ (526.119) 0177
E:Z:::;:;;esf - 31,297,673 3297679 23,815,441 1461438 35.3% | [ Catrcria Budiget L Balsace  Budy es. Aotus)
wcmss [deficiency) of reveruies z
cuer expendiures §__ 95636 $__ (1392507 53.233 E:;::;f;es 2 1‘?22‘2?3 # * Jf;g‘ggg ] “T%SQTU;] 13;:32
{Furd Bial coruribl Encess [deficiencyl of reverwes — 7 .
Aotual Rematning Lidferenae over expenditures ¥ (20,000) % £ 165,977
Bediger Aatizigated Y Ralarrce  Antvs. dotal — —_—
Capital Funds = chools
Meals Tax Fieverues $ 22703538 ¢ 22394843 ¢ 348,750 8.5
Fevenues & 2066732 ¢ 2066865 ¢ 20TGET ¢ 34,905 36.3% | | Ecpendires 22 asaE04 52354 545 e 756 e
Enpenditures 2224415 2,224,415 255,08 26321 9887 [ | “Evcessideficiercyl of reverues T — 7
Encess deficiency) of reverues aver enpendines A 950081 § N R
over expendinres ¥ (157623 % (575500 $_ [(166.207) - - 1
Federsl Pragrams
Capital Feserve Fleverues $ 3457338 ¢ % 2483311 % 363667 Tlds
Fevenues & 2090023 ¢ 2090088 $ 209008 (531 100.0% | | Expendiures AT 2 40 45 701 735w
Enpenditures 2230652 2,230,652 1,852,461 378,191 830 [ | “Encessldeficiercylofreverues T ]
Encess deficiency) of reverues over expendiunes N s N (11675
ouer evpenditures s M0EZ3 $__ (M0SEH §_ 237627 —
TOTAL SCHOOL FUNDS: & FE008_& 3 54,302
TOTAL CAPITAL FUNDS: § (298298 3 R 7420 T —
TFund Bl contib) Actual o a——
Actaal Remainitg  Differerme Fudger YTIF Hadance
Bediger Aaticiated fe Bafance  Antvs. Actust] |Special Revenue Funds
Refuse Fund DG Fund
Revenuss § 214507 s 214507 % 2199083 8 (44.582) 212 || Reveruies linchudes new Narthside % 165,168 S 63009 % 996,153 .54
Espenditures 2,560,135 560,135 1736623 823512 6752 | | Eaperdires 1138402 188272 340130 4w
Encess(deficiency] of revenues Encecs [deficiency) of reverues — — 7
cuer supenditres $_ [MUSE28 $__ 1405628) $__ 462468 ouer erpenditures % 26,766 # (29.263)
Telecommunications Fund —— —
Reveruss & 859,960 % 859,360 3 TTL0B & £39M 88752 | |Housing Chaise Fund
Espenditures 571508 71,308 360,170 88,362) 105 | | Revenues & 1344525 + 1327307 % 817218 555
Excess (deficiency] of revenues Expendiures 1344 450 1AB3.532 274,858 85,9
cuer supenditres s s $ 898) $__ [183154) Encess (deficiencyl ofreverues
Water Fund ouer erpenditures % 75 # (342,265)
Revenuss $ 335310 ¢ 339130 ¢ 3300837 ¢ 5723 3837 e
Enpenditures 4,090,272 4,090,272 3,123.171 267,100 6.4 | [TOTAL SPECIAL REVENUEFL & ] 3 571545
Enoes [deficiency) of reverues . s
ouer evpenditures s 73421 3§ (731021 $__ 178686 Actual Femaining Ditference
Sewer Fund —
Raverues & 40Ooz #4000 % 3953123 ¢ 56,889 366 | |cranp TOTALS: Buatiget Aaticgated Y7z Balsnce At os. Actua|
Expereies - 4,448,450 4,443,450 3,390,471 457,379 8377 Sehookd .
woess (deficiency) of reverues 2 o
v rperdhures s__wmam s wewmewm s (3o Expondires * Siaohaet _ siaean . _sostssw | 6550208 %05
Electric Fund Encess [deficiency) of
Fevenues & B26B305 ¢ 19,206564 ¢ TRGIGEZ $  6ITAAE 3644 [ | revenues over $ _(5.255.822) (5.213.623) $ 971,666
Expenditures 19,682,510 13,682,510 17,198,485 2,484,025 aTdn I S S E—
Encess deficiency) of reverues
ot evperivres §__O4nz02 ¢ DO35396) $_ 432377 Local Sales/Use Tanes T 100,000 % 1,500,000 % 1521102 % Z1.102] o]
TOTAL UTILITY FUNDS: £ I = S| I N W The Budgeted Revenus smeunts da nat include any contributions from Fund Balancs.
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Fund Balance Summary
CITY OF MARTINSVILLE s Total Category:
2,097,345
FUND BALANCE 06/30/2015 Ivantory
Prepald ltams - Gan Fund
included in 18,933,157
Audited Fund exp Audited Fund Capital Pre) - Meals Tax Fund o
Balance & Actual Actual Budgeted | Balance & Net Capital Reserve Fund Project o
Net Position | Revenues |Expenditures|Depreciatio Position Net (Decrease) Utility Net Invest in Cap Assets 18,933,157
06/30/14 FY15 FY15 n 06/30/15 Increase c ted to: 2,635,359
coBC
GENERAL 7,196,221 | 29,869,680 | 29,816,441 7,851,460 53,239 ||| T4 —1
Housing Choice
Cafeteria Fund
MEALS TAX 992,056 | 2,031,887 | 2,198,094 825,849 (166,207)|| | seheal Grants Fune
CAPITAL RESERVE 459,838 | 2,090,038 | 1,852,461 697,465 237,627 || [Assigned te: 1523314
TOTAL CAPITAL FUNDS 1,451,894 | 4,121,975 | 4,050,555 1,523,314 71,420 ||| capital Reserve Fund 697,465 c ta Policy
Meals Tax Fund §25,849
Fund balance
REFUSE 4,217,127 | 2,199,089 | 1,709,327 0 4,706,569 439,762
Recommended Variance 1o
WATER 5,246,554 | 3,301,837 | 3,017,200 0 5,631,191 284,637 10% of bud poliy
SEWER 3,736,106 | 3,953,123 | 3,963,175 0 3,726,054 (10,052) 13,457,831
ELECTRIC 14,184,190 | 17,620,862 | 17,037,924 0 14.777.128 592,938 3,649,726 o Uility Fund 3,088,955 560,771
TOTAL UTILITY FUNDS 27,383,977 | 27,084,911 | 25,727,626 0 28,741,262 1,357,285 9,808,105 utility Funds 2,596,282 5,811,823
“total net position - not just unassigned (Exhibit 6, CAFR) ot Lot l LTI
Totals: IR, 645 656 AR, 645,656
CAFETERIA 799,593 | 1,615,983 | 1,450,006 965.570 165,977 || [adaiional committed in Fyis
SCHOOLS 0| 22,354,002 | 22,354,002 () (0) | [me-apprepristions fapproves):
SCHOOL GRANTS (8454) 2,469,311 | 2,540,986 (80,129), (71,675) | mon-tility: Unassigned Comparisan to Policy - after Re-approp
TOTAL SCHOOL FUNDS 791,139 | 26,439,296 | 26,344,994 885,441 94,302 General Fund: 596,639
Capital Reserve Fund: 378,203 Recommended Variance
CDGB Fund: 918,572 [Non-Utility Fund 3,088,955 -35,868
TELECOMMUNICATIONS (166,760) 771,016 960,170 (365,914) (189,154) School Operating Fund 8616 ity funds 299,282 628057
CDBG (23,767) 169,009 198,272 (53.030) (29,263) 1,952,030 Total 6,085,237
HOUSING CHOICE 395408 | 1,327,307 | 1,669,592 53,123 (342,285)
TOTAL SP REV FUNDS 204,881 2,267,332 | 2,828,034 (355,821) (560,702) 69,000
200,000
TOTAL ALL FUNDS 37,630,112 | 89,183,194 | 88,767,650 0 38,645,656 1,015,544 =

Consider approval of consent agenda — A motion was made by Council Member Teague,

seconded by Bowles to approve the consent agenda as presented, all council members voted in

favor.
Total CDBG Fund 600,000 600,000
BUDGET ADDITIONS FOR 12108115 1
ORG OBJECT DESCRIPTION DEBIT CREDIT Federal Programs {Schools) Fund:
FY18 20102926 401068 Title| 1,035,215
_— 26011100 561120 Instructional SEW £33,895
F—"-ﬂﬂaLF—“ﬂdi 86011100 562100 Socizl Security 48,433
01100909 490104 Advance/Recovered Costs 2,747 BE011100 5E£2210 Retirement 69,010
I 01331108 501300 Sheriff/Corrections - Part-time & Temporary Wages 2,030 86011100 562300 Insurance 43,618
[ 01331108  sozi00 [Corrections - Social Security 126 86011100 562400| Life Insurance 5,534
[ 01331108 502110 /Corrections - Medicare 29 86011100 562520 Disability 298
3 o, . R . . 86011100 563000 Purchased Services 88,021
L 01331108 506008 ShEr!ﬂ.'.CDI'I'EI:tIDI'.IS—‘J'EhIIﬂE Equipment & Maint. 406 26011100 565503 Travel 11,750
01331110 E06200 Sheriff/Annex - Prizoner Allowance 156 86011100 566013 Materials & Supplies 95,356
Reimbursement from Henry County for litter pickup-September & October 86012160 561120 AdminS&W 28,104
86012160 562100 Social Security 2,226
Total General Fund: 2,747 2,747 85012160 562210 Retirement 4,401
86012160 562300 Insurance 3,045
86012160 562400 Life Insurance 346
School Fund: 26012160 562520 Disability 21
12103919 489904 Harvest Donations/Contributions/Gifts 124,380 20102526 436763 TitellA 121,114
81621310 563000 Purchased Services 12,000 86111100 561120 Instructional S & W 30,000
81621310 563142 Professional Development 4,500 zziiiﬁg ::z;i‘g i“i!a'f'“”t”“‘ 2;3
[ 0 Retiremen , 01
B1621310| 565503 Travel 44,100 86111100 563000 PurchasedServices 78,831
81621310 565800 Miscellaneous Expense 600 20102926 435868 TitleVl Rural Ed 41,358
81621310 566013 Instructional Materials and Supplies 1,200 86411310 561120 Instructionals & W 28,585
81621310 566000 Materials and Supplies 828 86411310 562150 Social Security 547
81631310 563000 Purchased Services 22,000 86411310| 563000 Purchased Services 12,226
81631310 563142 Professional Development 3,000 20102926| 417368]Tirle VIB IDEA PreSchool 5,713
26611100 561120 Instructional SEW 5,000
81631310 565503 Travel 34,400 86611100 562100 Social Security 383
81631310 565800 Miscellaneous Expenze 400 26611100 566012 Materials & Supplies 230
81631310 566013 Instructional Materials and Supplies 200 20102926 402768 Title VIB Flow Through 518,344
81631310 566000 Masterisls and Supplies 552 86511100 561120 Instructional S&W 121,437
86511100 561151 Instructional S&W Aides 210,932
Total School Fund 124,330 124,380 86511100 562100 Social Security 20,611
86511100 562150 Medicare 4,820
86511100 562210 Retirement 48,203
Water Fund: 86511100 562300 Insurance 55,964
12103905 412209  Sale of Surplus/Salvage 1,500 86511100 562400 Life Insurance 3,958
12543312 508205 Water Maintenance-Vehicles/Equipment 1,500 86511100 562520 Disability 283
Proceeds from sale of old equipment 86511100 562750 retirement Credit 3,524
86511100 563140 Purchased Services 15,000
86511100 565503 Travel 14,998
Total Water Fund 1,500 1,500 86511100 566013 Materials & Supplies 18,448
20102926 404868 PERKINS 58,317
CDBG Fund: 86721100 563000 Purchased Services 7,025
P E— . X X T 86721100 565503 Travel 14,021
L 47102926 447064 Categorical Federal-lndustrlal Revitalization Fund-Henry 600,000 T [T 37,271
47811522 503191 IRF-Henry - Prof. Services Contractors 600,000
Pass-through of proceeds for Henry Hotel renovations Total Federal Programs {Schools) Fund 1,780,060 1,780,060

Comments by members of City Council — Council Member Stroud discussed Pearl

Harbor Day and asked that everyone please remember those who made the ultimate sacrifice.

He stated that we should be vigilant, diligent and on guard considering what’s going on in the



December 8, 2015

world. Vice Mayor Bowles said on August 21st a letter was sent from Council to former
president Jimmy Carter who has made a miraculous recovery from cancer. Mayor Turner
reminded residents there would be no other Council meetings until after the first of the year
due to the holidays. He mentioned Big Bird’s annual toy run on Saturday December 12, 2015
and thanked Richard (Big Bird) Holcomb for everything he’s done for the community. Magna
Vista Warriors will be playing again in the State Championship and there will be a campaign
to nominate Clay Earles to the Nascar Hall of Fame, Turner suggested drafting some letters
from Council. Council Member Teague suggested passing a resolution of support for Mr.
Earles nomination and thanked council members for taking part in economic announcements,
C-Peg, Chamber of Commerce, etc.

Comments by City Manager — City Manager Towarnicki said meter project kick off

meetings will be scheduled in the coming weeks, mostly after the first of the year. Phase 1 of
the sewer project has begun. He stated there would be discussions on the loan and a list of
questions that would need response. In January, there will be discussion on rate increases to
finance the sewer project with possible February 1, 2016 effective date. The temporary bypass
line is in place after some delays but can be up running within an hour if necessary.

Business from the Floor (not televised) — Joseph Martin, Church Street — questioned the

reasoning why Business from the Floor is not televised, saying that the statement read
previously protected Council from any liability. He would like to see this section televised
again.

There being no further business, a motion was made by Council Member Teague to
adjourn the meeting, seconded by Council Member Hodge with all council members in favor.

The meeting adjourned at 9:48pm.

Karen Roberts Danny Turner
Clerk of Council Mayor
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