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AGENDA--CITY COUNCIL -- CITY OF MARTINSVILLE, VIRGINIA
Council Chambers — Municipal Building
7:00pm Closed Session 7:30pm Regular Session
Tuesday, February 23, 2016

7:00 pm --Closed Session

Items to be considered in Closed Session, in accordance with the Code of Virginia, Title 2.2,

Chapter 37—Freedom of Information Act, Section 2.2-3711(A)—Closed Meetings, the following:

a. Discussion or consideration of the investment of public funds where competition or bargaining
is involved where, if made public initially, the financial interest of the governmental unit would
be adversely affected, as authorized by Subsection 6.

b. Consultation with legal counsel and briefings by staff members, attorneys or consultants
pertaining to actual or probable litigation, or other specific legal matters requiring the provision
of legal advice by such counsel, as authorized by Subsection 7

7:30—Regular Session
Invocation & Pledge to the American Flag- Vice Mayor Bowles

Consider approval of minutes of the February 9, 2016 Meeting. (2 mins)

Recognize City Employees who are eligible for Service Awards — January 1 through March 31,
2016 (10 mins)

Consider presentation of a Joint Proclamation with Henry County, recognizing
Martinsville/Henry County General District Court Judge Edwin A. Gendron, Jr. on his retirement
(5 mins)

Hear an update from Community Development staff regarding the Northside Community
Development Block Grant project (10 mins)

Conduct a public hearing to consider a request for rezoning of 51 Lester Street and 49-Lot Lester
Street from M-2 — Heavy Manufacturing District to C-2 — Central Business District (20 mins)

Consider approval on second reading of an ordinance reciting the expediency of the issuance of up
to $10,000,000 principal amount of water and sewer revenue bonds for the City’s sewer
interceptor project (10 mins)

Hear information regarding a proposed resolution directed to the Federal Energy Regulatory
Commission (FERC) concerning the Prairie State Energy Campus project (10 mins)

Hear a presentation regarding development of an asset management plan for water and sewer (10
mins)

Consider adoption of a City Investment Policy (10 mins)
Consider approval of consent agenda (2 mins)
Comments by members of City Council. (5 minutes)
Comments by City Manager. (5 minutes)

Business from the Floor (not televised)

This section of the Council meeting provides citizens the opportunity to discuss matters, which are not listed
on the printed agenda. Thus, any person wishing to bring a matter to Council’s attention under this Section of
the agenda should:

(1) come to the podium and state name and address;

(2) state the matter that they wish to discuss and what action they would like for Council to take;

(3) limit remarks to five minutes;

(4) refrain from making any personal references or accusations of a factually false and/or malicious nature.
Persons who violate these guidelines will be ruled out of order by the presiding officer and will be asked to leave
the podium.

Persons who refuse to comply with the direction of the presiding officer may be removed from the chambers.



B . . City Council
M mtmsvzﬂe Agenda Summary

Meeting Date: February 23, 2016

Item No: 1.

Department: Clerk of Council

Issue: Consider approval of minutes from February 9, 2016 Council
Meeting.

Summary: None

Attachments: February 9, 2016 Meeting minutes

Recommendations: Motion to approve minutes as presented.
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The regular meeting of the Council of the City of Martinsville, Virginia, was held on

February 9, 2016 in Council Chambers, Municipal Building at 7:30 PM. Council Members
present included: Danny Turner, Gene Teague, Sharon Brooks Hodge, Jennifer Bowles and
Mark Stroud. Staff present included: City Manager Leon Towarnicki, Clerk of Council Karen
Roberts, City Attorney Eric Monday, Finance Director Linda Conover, Budget Analyst Mary
Prillaman, and Police Chief Sean Dunn.

Vice Mayor Bowles called the meeting to order and thanked Mayor Turner for turning
the meeting over to her for the night.

Following the invocation by Council Member Stroud and Pledge to the American Flag,
Vice Mayor Bowles welcomed everyone to the meeting.

Hear a report from Robinson, Farmer, Cox Associates on the City’s FY15 audit — David

Hughes thanked the various departments that assisted in the audit. There are three reports
included in the audit document. The complete report will be on file in the City Manager’s
office. Council Member Hodge asked Mr. Hughes to address schedule 1 on page 137,
specifically the $77,832 decrease on business taxes from the previous year. Linda Conover
commented that there was $65,205.69 in refunds so when that is added back into those
figures they would be 99.9% on budget.

Consider approval of minutes from the January 26, 2016 meeting and the February 3,

2016 Special meeting — A motion was made by Mayor Turner to approve minutes from January

26, 2016 and February 3, 2016, the motion was seconded by Council Member Hodge. All

Council Members voted in favor to approve both sets of minutes as presented.

Hear an update regarding the Virginia Department of Veteran Services — Nicole Crews,

Veterans Service Representative explained that their main office is in Danville but they have a
branch site in Martinsville. There are 26 benefit offices in Virginia and all services are free.
Virginia is the first and only state to go paperless; all claims are submitted electronically.
Council Member Hodge asked if the electronic submission of claim forms has expedited the
turnaround process for claims. Crews stated that the veterans would receive claims within
180 days vs 1 year previously and claims are not getting lost. The Martinsville site is located
at 233 W. Commonwealth Boulevard in the Workforce Building.

Hear an update from Amanda Witt of the M-HC Chamber of Commerce regarding

activities related to the City/C-PEG Small Business Development contract — Ms. Witt explained

a $75,000 grant for Start Up Martinsville and said there is a one page application on the City
website for anyone wanting to apply. They have partnered with Patrick Henry Community
College for an 8-week entrepreneurial boot camp to qualify for this program. Friday, February
12, 2016 is the deadline for applications. Maximum prize amount is $20,000. They continue
to add more events up Uptown including an Easter egg hunt and possibly a family movie day.

There will be a Spring Fling in May similar to the annual OctoberFest. TGIF dates have been
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scheduled and improving the Farmers Market is a priority. By late March the microloan

program will be ready to begin which is a 4-year commitment offered by a local businessman
and matched by the Chamber. They are working on a written and electronic form detailing
how to do business in the City. This form will contain streamlined information on a one page
document to make doing business even easier. Council Member Hodge requested the
microloan timeline be moved to the beginning of March so that it can be promoted during
FastTrack. Vice Mayor Bowles questioned how residents could use EBT cards at the Farmers
Market. Ms. Witt explained that every dollar the resident spends is matched to encourage
healthy eating. The Incubator is about 90% full with no waiting list. Mr. Coleman of
Spectrum Medical, Inc. sent a note thanking CPEG’s and the Chamber’s assistance; Council
Member Teague highlighted parts of the letter detailing their appreciation for the assistance.

Consider approval of a resolution authorizing a public hearing and approving related

actions related to potential financing of the City’s sewer interceptor project — City Manager

Towarnicki explained that the loan for $21.74million has been approved and will be awarded
in 2 allotments. At loan closing the end of March, the City will already have close to $1million
expended in the project. Mr. Towarnicki went over the projected schedule of ordinance
adoption. To get a 30-year term with 0% financing is almost unheard of. Council Member
Teague made a motion to approve the resolution; Council Member Stroud seconded the

motion, all Council Members voted in favor to approve the resolution.

RESOLUTION AUTHORIZING PUBLIC HEARING AND APPROVING RELATED CERTIFICATE
ACTIONS RELATED TO POTENTIAL FINANCING
The Members of the Council voted as follows on the foregoing Resolution:
WHEREAS, the City Coumcil (the " City Council” of the City of Martmsville, Virgmiz R
(the "City") is considermg fmancmg the acquisition, construction, renovation and equipping of Ayes Nays
sewer system repairs, replacements, and capital mmprovements, all for municipal purposes
(together, the “Project”) through the issuznce of the City's water and sewer revenue bonds in

the outstanding principal 2mount not to exceed $10.000,000 (the “Bonds™).
Absent Abstentions

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
MARTINSVILLE, VIRGINIA:

1 The City Manager, Fimance Director, City Attomey, bond counsel to the City and 21l % Jor of Fel -2
other officers. emplovess and agents of the City are hereby anthorized and directzd to

tzke such further action deemed necessary or desirzble to facilitate consideration of the

propesed Bonds, including but not limited to the publication and broadcasting of notice
of 2 public hearing a5 required by Law. The undersigned Clerk of the City Councl of the City of Martimsville, Virginia hereby
certifies that the foregoing constitutes a true and corrsct extract from the minutes of a meeting of

=

All actions of the City Manager, Fmance Director, City Attorney, bond counsel, fmancial
advisor and all other officers, employess and agents of the City m furtherance of the
1ssuznce of the Bonds, meludmg applications for ene or more loans from the Virgmiz
Clean Water Revolving Loan Fund, are hersby approved and ratified.

This Resolution shall tzke effect immediately.

us

the City Council held on February 9, 2016, and of the whole thersof so far as applicable to the
matters referred to i such extract I hereby further certify that such mesting was a regularly
called meeting and thar, during the consideration of the foregeing Resolution, a quorum was
present, and that such Resolution has not been repealed, revoked, rescinded or amended.

Doated this day of 2016,

Cletk, City Council of
City of Martmsville, Virgmia
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Martinsville

Office of the City Manager

DATE: February 5. 2016
TO: Honerable Mayor and Council
FROM: Leon Towamicki, City Manager

SUBIECT:  Sewer Interceptor Project — Financing Information

On Council’'s agenda for the February ot meeting. you will note two items related fo financing
the sewer interceptor project — adoption of a resolution approving actions necessary for financing
and adoption of an ordinance on first reading regarding the initial $10.000.000 loan. Given the
schedule this process needs to follow, it is anficipated loan closing on the $10,000.000 loan will
occur in late March or early April I should note since this project has been underway, the City
is incurring costs and at the anticipated loan closing date the City stands to recover
approximately $1 million from loan proceeds for both engineering and construction.

As you review the agenda, you will note the loan is being structured as a water/sewer revenue
‘bond. not simply a sewer revenue bond. As discussions with Virginia Resource Authority staff
progressed in December and Janmary. it became apparent that loan approval/closing would be
contingent on a demonstration of the City’s ability to cover debt service, which will be
approximately $725.000/year. There were basically 3 viable options to satisfy this - (1) issue
the debt as a general obligation bond; (2) develop a sewer rate increase schedule that would
provide sufficient revenue to cover debt; or (3) consider a combined water/sewer revenue bond
pledging the resources of both water and sewer fo satisfy debt service.

The general obligation bond route was determined to not be a preferred option since the debt
amount would occupy approximately 1/3 of the City’s legal debt capacity, leaving liftle room for
other major financing that may be needed in the future. The sewer revenue bond option would
have required implementation of a schedule of sewer rate increases now, providing sufficient
tevenue to satisfy debt service. That matter was discussed briefly at the January 12* Council
meeting. and Council opted fo consider the matter of sewer rate adjustments as a component of
the FY'17 budget. allowing time to determine what level of participation in the project by the
County PSA will occur.  VRA staff suggested considering a combined water/sewer revenue
‘bond arrangement which would allow the financing to proceed now, yet not necessitate rate
adjustments at this time. As I indicated to Council by e-mail on Friday. Janmary 20% VRA
approved the Phase I and IT loan of $21.74 million at 0% interest/30 year term on that day.

Approval of the loan is contingent, however. on the City meeting certain conditions related to
‘water/sewer revenue and cash reserve balances. At this point. a brief explanation of those

conditions has been provided via e-mail and I expect more formal documentation in the very
near future.

Below is the comnmnication received from Joe Bergeron at VRA on January 20% regarding these
conditions:

Leon,

As a follow-up to my voicemail earlier, | wanted to outline a few major conditions of VRA's
approval of the City's two Clean Water applications totaling $21.74 million which will be
financed at 0% for 30 years.

1. The City will provide a pledge of water and sewer revenues for the term of both loans.

2. Theloan will contain an annual rate covenant of 1.15x inclusive of transfers and
amounts classified as Due From other City Funds.

As an example, if the combined Water and Sewer Funds generate $130 in annual net
revenues available for debt service and annual debt service is $100, any amounts
transferred out of the Water and Sewer Funds will directly reduce the net revenues
available for debt service. In this example, only $15 could be transferred out in this year
without having coverage drop below 1.15x.

3. No transfers or amounts classified as Due From other City funds shall be provided from
the Water or Sewer Funds unless both funds are able to demonstrate unrestricted fund
balances in compliance with each of the City’s Fund balance policies on an annual basis.
The unrestricted fund balance evaluation at all times shall include annual debt service
on the two CWRLF loans ($724,667) during and prior to the payment of debt service.

As an example, we'll look at the unrestricted fund balance calculations you provided for
both the Water and Sewer Funds as part of your palicies adopted in November 2015.
The Water Fund unrestricted minimum fund balance is $1,270,463 and the Sewer Fund
unrestricted minimum fund balance is $1,595,876. However, the requirement states
that the $724,667 for the CWRLF debt service must be added to the calculation (if not
already done so). We included this requirement in order to avoid a scenario where the
unrestricted fund balance requirements were met and transfers started being made to
the General Fund and then in FY2019 the minimum unrestricted fund balance jumps up
by $724,667 to incorporate the new debt service and becomes problematic.

4. Inthe instance the City changes its fund balance policies, the Water and Sewer Funds
should both demonstrate unrestricted fund balances totaling at least 45 days of
operating expenses (excluding depreciation) and 100% of annual debt service (inclusive
of the annual debt service on the two CWRLF loans ($724,667) during and prior to the
payment of debt service) before transfers can be considered.

In case the City decides to change its fund balance policies, we've established a floor
where we're asking that 45 days of operating expenses and one year of annual debt
service (including debt service on the two CWRLF loans) are maintained at all times for
both the Water and Sewer Fund. You'll note the 45 days of operating expenses and
annual debt service are consistent with the City’s existing policies.

Consistent with our previous conversations, the structure does not require the G.0. pledge of
the City nor does the City need to adopt a series of sewer rate increases prior to loan closing.

I'd be happy to discuss further if you have any questions.
Thanks and have a good weekend.
Joe

In summary, this allows financing to move forward now., utilizing the assets of both water and
sewer provided the City’s cash reserve policies including debt service are maintained, and the net
expense to revenue ratio of 1/1.15 is satisfied. Additionally, if sewer rates are ultimately
adjusted to the point that sewer revenue only can satisfy the requirements, there is the possibility
of water being removed from the equation. Linda Conover and I have reviewed these conditions
and feel they are workable, and this amangement presents the best option for financing moving
forward in a timely manner.

I should also note the $21.74 million loan is being issued in two tranches of $10 million and
$11.74 million. Any grant proceeds awarded for this project will be used to reduce the loan
amount. We are currently awaiting a decision from the Economic Development Administration
on a pending $1 million grant application for this project. Contributions from the PSA toward
this project will not affect the loan amount since in all likelihood. any such contributions would
‘be structured as annual payments to City — the full loan amount/debt service will be repaid and
the City would simply reduce its contribution to the total debt service payment by whatever
amount the PSA contributes.

Should you have questions regarding this, let me know.

12 276-403-5180 Fax: 276-403-5280

Consider approval on first reading of an ordinance reciting the expediency of the issuance

of up to $10,000,000 principal amount of water and sewer revenue bonds for the City’s sewer

interceptor project — Council Member Teague made a motion to approve the ordinance on first
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reading, Council Member Stroud seconded the motion with a recorded vote as follows: Hodge,

aye; Bowles, aye; Stroud, aye; Teague, aye; and Turner, aye.

CITY OF MARTINSVILLE. VIRGINIA

AN ORDINANCE RECITING THE EXPEDIENCY OF THE ISSUANCE OF
TP TO 510,000,000 PRINCIPAL AMOUNT OF WATER AND SEWER
REVENUE BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA, AND
SETTING FORTH THE PURPOSE, IN GENERAL TERMS, FOR WHICH
THE BONDS ARE TO BE ISSUED, THE MAXIMUM AMOUNT OF THE
BONDS TO BE ISSUED AND THE MAXIMUM LENGTH OF TIME SUCH
BONDS WILL BE OUTSTANDING

Adopted on February 9, 2016 (first reading)

Be it Qrdamed by the Council of the City of Martinsville, Virginia:
Section 1 - Findings and Determin s

The City Council ("City Council") of the City of Mantinsville, Virginiz (the " City™)
propeses to issue bonds for the purpose of assistng m the acquisition, construction, renovation
amd equipping of sewsr system repairs, replacements, and capital improvements, all for
municipal purposes (together, the “Project™) and hereby finds and determines thar: (f) the City
is m need of funds to be used by the City for the Project mcluding paving for costs of issuance of
the Bonds (defmed below); (if) the obtammg of such funds will be for mumicipal purposes of the
City, for the welfare of citizens of the City for purposes which will serve the City and its citizens
pursuant to the awthority of the City to provide finds for the Ciry’s facilities for mumicipal
purposes; the most effective, efficient and expedient manner in which to provide such funds
to the City is through the issuance of water and sewer revenue bonds i an criginal principal
amount not to exceed 510,000,000 to be issued by the City as further described herein (the
"Bonds") to be used for the acquisition, construction, renovation and equipping of the Project
and for certsm costs of issuance of the Bonds; (iv) the issuance of the Bonds 15 within the power
of the City to contract debts, borrow money and make and issue evidence of indebtedness; and
(i) the issuance of the Bonds is i the best mterests of the City and its citizens

Section 2 - Description of the Bonds

The City Council fmds that it is expedient for the City to borrow meney and issue the
Bonds for the Project im 2 maximum smount not to exceed TEN MILLION DOLLARS
(310,000,000). The maximum length of time that the Bonds will be cutstanding is thirty years
The form and details of the Bonds which are proposed to be issued will be more specifically set
forth m a City Ordmance to be entitled “AN ORDINANCE AUTHORIZING THEISSUANCE
OF UP TO $10,000,000 MAXIMUM PRINCIPAL AMOUNT OF WATER AND SEWER
REVENUE BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND PROVIDING FOR.
THE FORM, DETAILS AND PAYMENT THEREOF , which will be introduced before the
Council and considered for final passage following 2 public hearing on the issuance of the
Bonds, as required by law.

Section 3 - Further Actions Authorized

The City Manager, Clerk of the Council, City Treasurer, City Attomey, Sands Anderson
PC as bond counsel and 2l other officers, employees and agents of the City are hersby authorized
and directed to tzke any and zll such further action 2s shall be desmed necessary or desirable to
facilitate consideration of the issuance of the Bonds. All actions of the City Manager, Clerk of
the Council. City Director of Finance, City Attomey, bond counsel and all other officers

employees and agents of the City in furtherance of the issuance of the Bonds and the fmancing of
the Project are hereby approved and ratified.

Section 4-  Invalidity of Sections
If any section, paragraph. clause or provizion of this Ordinmce shall be held invalid or

unenforceshle for any reason, the mvalidity or unenforcesbility of such section, paragraph, clause
of provision shall not affect any of the remaiming portions of this Ordinance.

Section 5 -  Headings of Sections

The headmgs of the sections of this Ordmance shall be solely for conveniemce of
reference and shall not affect the meaning, construction, interpretation or effect of such sections
of this Ordinance.

Section 6 - Effective Date and Filing of Ordinance

Council hereby declares in the public interest thar this Ordinance shall become effective
immediately upen its passage. A copy of this Ordinance, certified by the Clerk of the Couneil,
shall be filed with the Clerk of the Circuit Court of the City of Martmsville, Virginia.

The Members of the Council votad as follows on the foregeing Ordinance:

Aves Navs
Absent Abstentions

The undersigned Cletk of the City Council of the City of Martinswille, Virginia hereby
certifies that the foregoing constitutes a true and correct extract from the mmutes of 2 meetng of
the City Council held on February 9, 2016, and of the whole thersof so far as applicable to the
matters referred to in such extract. I hereby further certify that such mesting was a regularly
called meeting and that, during the consideration of the foregoing Ordinance, a quorum was
present.

Dated thi day of 2016,

Cletk. City Council of
City of Martmsville, Virgmia
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Hear finance report — Linda Conover referred Council to the revised copy provided then

summarized the finance report. Hodge made a motion to approve the finance report as

presented, Stroud seconded the motion with all Council Members voting in favor.

| City of Martinsville
Combined Balance Sheet
FY16 - 12/31/15
(revised)
CURRENT JUNE 30, 2015
FUND BAL & FUND BAL &
TOTAL LIABILITIES UTILITY CASH  UTILITY CASH DIFFERENCE
FUND ASSETS &RESERVES & CASH EQUIV. & CASH EQUIV. FROM FY15
GENERAL FUND $ 13,799,911 | § (6,953,892)| § 6,846,020 | § 7851460 | § (1,005,441)
MEALS TAX $ 556,651 [ % - $ 556,651 [ % 825,649 | % (269.298)|
SCHOOL CAFETERIA $ 839,079 | § (330} % 838,749 | § 965,571 (% (126,622)
REFUSE COLLECTION FUND $ §,519,892 [ § (2,778,872)| § 5,741,020 [ § 6,705,304 [ § (964,284)
TELECOMMUNICATIONS 5 (215,061)| § (39,098)| § (254,160)| § (355,914)| § 101,755
WATER FUND $ 6.336.344 | (5.208.206)| § 1128138 | § 523,153 | % 604,985
SEWER FUND $ 4435295 | § (3.683,537)| § 751,759 | § 333,165 | § 418,594
ELECTRIC FUND $ 14,778,050 | §  (13,501,285)| $ 1,276,765 | § 1,981,702 | § (704,937)
CAPITAL RESERVE FUND 5 349,584 | § - $ 349,584 | § 697,465 | § (347,881)
SCHOOL FUND 5 502,814 | § (58,104)| § 444711 [ § - 5 444,711
SCHOOL FEDERAL PROGRAMS | § (264,566)| § T s (264,637)| § (80,128)| 5 (184,509)
CDBG FUND $ 119,846 | § (140,672)| % (20,826)| % (53,031)] § 32,205
HOUSING CHOICE $ 39288 | 8 - $ 39288 | 8 53122 | % (13,834)
TOTAL [$ 49,797,027 |$ (32.364,065)$ 17,432,961 [$ 19.447,718[$  (2,014,757)
RESERVED FUNDS
INSURANCE TRUST FUND $ 224717 % - $ 224717 % 266,878 § (42.161)
INMATE TRUST FUND $ 156,284 § - $ 158,264 $ 135,469 % 22,815
Fiduciary Agency Funds:
05-SVRFA S 1g,822 § (102) 5 18,720 S 8442 3 10,278
06-Dan River ASAP S 455,131 § (221,121) % 234,010 S 247,366 % (13,356}
15-PRCITA s 506,125 S -5 506,125 § 430,279 $ 75,846
30-BRRL S 258,782 § 14) § 258,778 § 89,923 § 168.855
TOTALS: S 1,238,859 § (221,227) § 1,017,633 5 776,010 $ 241,622
City of Martinsville 1)
= i ‘and Expendr I
FY16 - December 31, 2015
Actual Femaining Differenas
Budget Aancgared Yz Bafsnce  dnatoes. Actaal

General Fund
Peusrues & 30456071 & MIELT 4 4883885 ¢ I55EEISE 037 i and Expendi
Expendiures 34.213.410 16.265.226 16,085.518 18,133,532 36,3 FY16 - December 31, 2015

Encess (deficiency) of revenues Aciual FRemainwg Diference
aver enpendiures s (3763333 4_ (1904054 #_ [1195.334) Budigec YD Bafance  Budyvs. Actwal
{FurdBalconwi] — Cafeteris
T Pematning Y E— Reverues $ 1338383 % + 533376 % 04,405 42,54
- Expend 1.486.358 720,793 765,553 48.5%
S futgee  dutisoated VI eance et dovest || BRI, B —Tam] g
Capital Funds cwer expenditures 3 E7375 * [126.822)
Pleusrues & 2086732 ¢ 1004865 & 1030380 & 1036412 weee (o
E’Eﬁi‘;ﬂﬁ“{ﬁm?my] ohrevenues 208,732 1233678 1235676 T 000 1 Revenues ERR-c R ] ® WORSD # 13112256 43.3%
over enpendiures % - ] (2350020 % __ (263,258) E“Eii';iis“["df,iciemlof,euemes 23778 — 3540545 | .543.239 18
over expenditures 3 (53516 & + 378,365

Capital Feserve — —=
Pleusruss 3 141580 % SazE0E  § 599933 ¢ aflsde 10132 | EderaiFrograms
Expenditures 2,008,763 1110487 1,110,487 535,236 000 || Fayaruse 3 LrE0E § $ S00TET & 379,294 4504

Excess [deficiency] of revenues Expenditures 1,780,061 380,523 733538 551
et srpenditures 3 (538,203 % (517,979 % __ (510,554 Encess [defiiercylof reverues - )
over enpenditures k3 - £ £l (173.756)
TOTAL CAPITAL FUNDS: B [ (2980 _* __ (77a.85a
IFundBal coruibl TOTAL SCHOOL FUNDS: 3 95530 _& - @ TL7ET
HAcival Remaining Lifference [fund bal contrib]
Berdpet Aaticipated Yrz Balsnce At os. Acteal Acteal Rematnng

Retuse Fund Budget Y7z Falance
Reuvenues ES 2279000 % 869640 ¢ BB0.87E ¢ 13dB122 1013« ||Special Revenue Funds
Enpenditures 4,190,743 192131 1,798,681 2,392,062 336 ||COBGFund

Encess (deficiency) of revenues Revenues 4 617,252 ¥ 635205 % (77.913) Nz 6
ouer expenditures ES (9617430 ¢ (0522710 ¢ (317,805) ExEnend"»["des’_ e 1535864 663000 72,864 4324

MiNetlFiber Optic Fund v vpendiase (9135721 # 32204
Pleusruss S 156161 % 687469 & 7B0S65 ¢ TA0708 367 s 2
Expenditures 1,260,716 682,544 717634 543,022 sz ||y, ChoioeFund

Encess (deficiency] of reverues lousing Choice Fun
auer expenditures S 00555 # 4325 4 53271 Ef;::;':j,es s 5348 * 13451;3; [sfé%ﬁ] 260.6%

Water Fund Excess (deficizncu) of revenues
Reveres ¥ 3305000 % 1652490 ¢ 1ESTI93 ¢ 1B47.608 00,34 over enpenditures 3 (5,348 + 113,535
Expenditures 3176910 sr0872 875412 230498 0.2 — I

Enoess [deficienay) of reveriues TOTAL SPECIAL REVENUE FL_3 [EEEEH] ¥ T30
ouer sxpenditures E 128030 ¢ 61568+ 751781 - :

Sewer Fund Actust Remaining Biferance
Peusrues & 402751z ¢ 2013255 & 2088328 & 1955190 02,84 Budiget Betizipated b Bslance Aat vs. Aotual
Evperndiures 3,393,877 1553005 1686336 2,307 54 065 || GRAND TOTALS:

Ercess [deficiency) of revenues fesentacting Fiwks 3 Specis Revanceas]
aver eipendiures & 33635 £ 430,250 ¥ 382,986 Revenues: $ 63.866.531 30.579.827 % 3116175 $ 32.750.356 101.8

Electric Fund Enpenditures 72,444,052 33.501.430 33.237.571 39,206,481 99.2%
Revenues $ 6608905 $ 9398674 ¢ 9207621 3 9600264 98,00 Excess (deficiency) of
Expenditures 21,525,821 9,667,704 9,663,465 1,662,356 100,05 revenues over + _ 85775210 $ __ (2.121.396)

Eweess (deficiency] of reverues
cust snpendiures $___[2V69186) $__ 2690300 ¥__ (9558941
Local SalesflUse Taxes 3 1.300.000__$ 732450 % 796648 $ 1,103,352
TOTAL UTILITY FUNDS: +  [@5Baa § 2094831 ¢ (208,880 Meals Taxes $  1.700.000 ¢ B21.270 ¢ 846,194 ¢ 853.806
(Fund Bal contib)
The Budgeted Revenus amounts do notinclude any contributions from Fund Balance.
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CITY OF MARTINSVILLE
FUND BALANCE 12/31/2015
(Ravirad)
Aundited Adopted Adopted Projected
Fund Budgeted | Budgeted | Budgeted Fund Het
Balance Revenues Expenditure | Depreciati Balamce [Decrease)
063015 FT16 s FT16 oR 06130116 Increase
GENERAL T.A5L460 |30.264.677 | 33430377 4654, 760 | [3.166.T00)
MEALS TAK 226,844 2,066,792 2 0BE 732 G25,543 0
CAFITAL RESERVE E37 465 1411530 1EELGE0 44T 465 (250,000
TOTAL CAPITAL FUN 1,523,314 3478372 3.128.372 1.273.314 [250.000)
REFLSE 705,304 2,223,000 4121742 226,000 5057561 [1EET.T43]
WATER [ich ) 3303500 2475410 260,000 110,243 578,090
SEWER 333,565 4027512 3993877 300,000 BE6,500 333630
ELECTRIC 1,981,702 12,800,095 21,117,761 450,000 14,036 [1,867,6EE]
TOTAL UTILITT FUN| 3,543,324 | 28,360.107 | 32,208,791 | 1.225,000 6,913,640 | [2.623.654)
“Cash & Cash Equivalent Reported for Utilities
CAFETERIA 965,571 1388,383 1486, 363 ET7,596 [87.475)
SCHOOLS 0 23131168 23,153,754 [58,616) [52.616]
SCHOOL GRANTS [20,128] 1,780,081 1,780,081 [50,125) 1}
TOTAL SCHOOL FUN| &85, 443 |26,309,612 | 26,456,203 138,852 [146,531)
TELECOMMUMICATI [256,914) 1561671 1260, 718 (54,353 300,955
COEG 153,031 17292 17,292 53,031) i}
HOUSIMNG CHOICE 3,122 5,348 5,348 53122 0
TOTAL EP REY FUNL [355.823) 1.584.311 1.283.356 [54.868) 300,955
TOTAL ALL FUNDE (19,447,718 | §9,997,073 | 37,108,093 | 1,225,000 13.561,638& | [5.886.020)
Fund Balance Summary
Total Funds: )
blon-spendable; 2,151,051
Irventory 2MEEZE
Prepaid lkems - Gen Fund 5,425
Bestricted; ]
Capital Proj - Meals Tax Fund 1]
Capital Reserve Fund Project 1]
Lommitted to; 473,315
FART 28,725
Housing Choice 63122
Cafeteria Fund a77.haE
School Grantz Fund -30,128
i - 1273314
Capital Reserve Fund 447 465
Meals Taz Fund 526,543
i ; 9,258,018
Mon-utility Funds: 3ETE, T35
Litility Funds: [ e
Totals: 12,661,638 12661698
Unazsigned Comparison o Policy
Fecommend Projected W ariance
Meon-Litility el R bl 3ETE 795 332.ERR
Litility 5106918 R -D24,695
Total: 9,450,056 9,268,018 -192,037

Consider approval of consent agenda — A motion was made by Teague and seconded by

Hodge to approve the consent agenda as presented, all Council Members voted in favor.

BUDGET ADDITIONS FOR 2/9/16 ]
ORG OBJECT  DESCRIPTION DEBIT CREDIT
FY16
General Fund:
[ 01102925 436103  Byrne/JAG Grant - Police Department 8,914
01311085 506082 Police Department - Byrne/JAG Grant Program 8,914
Federal grant award
[ 01102926 436102 Byrne Grant - Sheriff Department 9,500
[ 01331108 506010  Sheriff Corrections - Radios & Weapons 9,500
Federal grant award
[ 01102925 436430 Categorical Federal - SCAAP Grant 642
[ 01331108 505540  Sheriff Corrections - Training 642
Federal grant award
Total General Fund: 19,056 19,056
Capital Reserve Fund:
16100908 480410 Misc Revenue - Donations/Fire Dept 8,209
16572362 508080 Tools/Equipment - EMS 8,209
Thermal Imaging Camera
Total Capital Reserve Fund: 8,209 8,209




February 9, 2016
Comments by members of City Council — Council Member Hodge referred to the audit

and noted that in the past 10 years, this year was the highest percentage of property tax
collection (page 170), the lowest collection year was 2012 at 89.72%, 2015 was 94.16%. She
wanted to thank those who paid on time and City Attorney Monday for assisting in that
collection process. She shared that local business may be interested in an event Thursday
February 11, 2016 from 5:00-7:00pm at NCI business; this event allows business owners to
meet and share what each can provide to build a strong business community. Council
Member Stroud encouraged citizens to look out for their neighbors during the extreme cold
temperatures. He said he is encouraged by the budget discussions that he’s heard so far.
Council Member Teague acknowledged the passing of Carolyn Franck. He recognized Mr.
Franck who was vital in the Tultex industry; the Francks showed us how to care for the
community by providing a great business and contributed generously to the community.
Mayor Turner acknowledged Johnny Carter, owner of the H&R Block franchise locally. He
referred to the Power Sales Contract with American Municipal Power resolution regarding the
evaluation of stock worth of the company, asking Council to approve the resolution. Council
Member Teague expressed concern that the resolution was written by a group that was against
the project from the beginning and he feels that some statements are not accurate. He would
prefer AMP Ohio to provide response before he feels comfortable approving the resolution and
he asked the City Manager to obtain additional information from AMP to ensure the numbers
provided on the resolution are valid. Council Member Hodge stated that there is time for
additional research to meet deadline. Mayor Turner made a motion to approve the resolution;

no second was made so the motion was tabled until the February 23, 2016 meeting.

:NH‘ER.EAS the City of MARTIMSVILLE executed a Power Sales Contract with American Munlclpal Power
ar 5 b MWh of power in [Feb. 2008] in connection with the acquisition of an ownership Interest in
American Municipal Power’s share of Prairie State Energy Campus;

< incil . |

WHEREAS the Council for the City of MAR TINSVILLE executed the contract based on representations
that participation in the Prairie State Energy Campus would provide the access to low-cost reliable
pawer for the term of the Power Sales Contract;

WHEREAS the Prairie State project has had a histary of cost overruns during the course of jts
construction and delays in placing both units of the 1600 MW facility into commercial operations;

WHEREAS the power rates for the City of MARTINSVILLE has far exceeded the projected S46/MWh for
the price of power that was presented to council;

WHEREAS the City of MARTINSVILLE |5 currently accruing future liabllities for the deferred costs of
power under American Municipal Power's cast levelization and cost stabilization Programs;

WHEREAS the announcement of Peabady Energy's sale of its 5.06% interest in the Prairie State Energy
Campus to Wabash Valley Power Authority for 557 milllon raises questions about the true asset value of
the project;

WHEEEAS the reduction in asset value suggests that the City of MARTINSVILLE and other AMP
participant members also obligated under their respective Power Sales Contract Resource agreements
now possess financial obligations that may exceed the walue of their contractual interest in the project;

'WHEREAS the questions co ncerning the true value of the Prairie St

ik ate project and of the substantially
reduced asset value within the first § years under the [307]

year contract may trigger potential vislations

under state statute regarding the amoaunt of indebtedness under the power sales contract:

BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF MARTINSVILLE, that the City Councll will submit
comments on the Jolnt Application for Authorization Unider Section 203 of the Federal Power Act fllad ‘
by Wabash Valley Power Association, Inc., Peabody Electricity, LLC and Lively Grove Energy Partners, LLC
on lanuary 27th, 2016; that the Council will request from FERC in those comments an assc;smelnt ofl :

whether the significantly reduced asset value of the Prairie State project in the proposed sale will create

a financial hardship on the 200 communities now paying debt service on an asset that is now valued at

80% less than the amount of the indebtedness that the communities are now liable for under their

respective power sales agreements; That the City Council will file said comments on or befare February

26th, 2016 within the 21 days provided by the FERC pracedures for approval of the Joint Application
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Vice Mayor Bowles said that the Millennials of Martinsville and Henry County are still taking

donations for Flint, Michigan residents. She read a proclamation recognizing African-
Americans who have served as elected representatives on the City Council. Council Member
Teague reflected on his years serving with those previous Council Members. Hodge says this
is the first time that there was more than one African-American serving on council at one time
and she felt that it is an important representation of the community that is 45% African-

American.

M Martinsville

Proclamation

RECOGNIZING AFRICAN-AMERICANS WHO HAVE
SERVED THE CITIZENS OF MARTINSVILLE AS ELECTED
REPRESENTATIVES ON MARTINSVILLE CITY COUNCIL

WHEREAS, The month of February is Black History Month and an opportunity to
recognize Americans of African descent who have made valuable and lasting
contributions to our country, our state, and our local community in business,
education, politics, science, arts ; and

WHEREAS, Martinsville City Council is the elected body for the City of
Martingville, representing all citizens of this great City; and

WHEREAS, Over time, Martineville City Council has been fortunate to have
among its elected members, a number of African-American representatives who
have endeavored to serve all citizens in a fair and exemplary manner;

NOW, THEREFORE, I, Danny Turner, Mayor, and members of Martineville City
Council do hereby proclaim our recognition and appreciation of the contribtions
made to past and current Martinsville City Councils by African American
representatives — William Hobeon, Clyde Williams, Bruce Dallas, Kimble
Reynolds, and current members Sharon Brooks Hodge and Jennifer Bowles, and
urge all citizens to recognize their valuable and lasting contributions to our
community.

Danny Turner, Mayor Jennifer Bowles, Vice-Mayor

Comments by City Attorney — City Attorney Monday asked residents to show concern for

their neighbors and for their pets and stated that it is illegal to leave pets outside in cold
temperatures for more than 15 minutes at a time.

Comments by City Manager — City Manager Towarnicki recognized Monday February 15,

2016 as Presidents day so the Municipal building will be closed. He referred to an article in
the paper regarding a City employee charged with embezzlement; he provided assurance of the
practices and policies in place to prevent this activity from happening. He detailed the
elaborate practice of checking what is charged to credit cards and stated that in addition to
this practice, the City tries to hire good people that can be trusted. He said the process did
work in this case but because the credit card cycle is monthly that it was not detected until
the practice was implemented at the end of the billing cycle. Mr. Hughes with Robinson,
Farmer, Cox Associates confirmed that the policy the City has in place is adequate.
Towarnicki said a comment was made that the City had stopped the cruise-in but that was

inaccurate. There are steps to holding special events so the City would need someone to
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sponsor these events and comply with codes and regulations to hold future cruise-ins. The

City has not received a request this year for a cruise-in event.

Business from the Floor (not televised) — Joseph Martin stated that he feels very positive

as a small business owner about the future of Martinsville. He would like to remind Council
that fluoride leaches lead from pipes, referencing the problems from Flint, Michigan. He asked
council to review the noise ordinance and said there is nothing referencing
vibration/percussion. Monday says the noise ordinance dates back to the 1970s when
industrial noise was expected and welcomed.

Ural Harris, 217 Stewart Street, stated his disappointment that Council did not support
the Mayor on the AMP resolution. Council Member Hodge stated that she asked for additional
clarification and was not voting for or against the resolution until she had time to review
additional information. Council Member Teague said he did not feel that it was fair to present
Council with information immediately before the Council meeting without giving them time to
verify the information provided was accurate and complete.

There being no further business, a motion was made by Mayor Turner to adjourn the
meeting, the motion was seconded by Council Member Hodge with all Council Members voting

in favor. The meeting adjourned at 9:02pm.

Karen Roberts Danny Turner

Clerk of Council Mayor



M Martinsville

City Council
Agenda Summary

Meeting Date: February 23, 2016

Item No: 2.

Department: Human Resources

Issue: Recognize City Employees who are eligible for
Service Awards — January 1 through March 31, 2016.

Summary: The Service Award Program is designed to build
individual morale and show appreciation to the
long-service employee for their faithful service to the
City of Martinsville.

Attachment: Listing of City Employees who are eligible for the

service award for the third quarter of FY 15-16.
TO BE READ BY MAYOR. NO ACTION NECESSARY.
SERVICE AWARD RECIPIENTS

THIRD QUARTER - FISCAL YEAR 15-16
FOR THE PERIOD OF JANUARY 1 THROUGH MARCH 31, 2016

YEARS OF
NAME DEPARTMENT SERVICE
BLAINE ADKINS WATER RESOURCES 5
CHRIS BELL POLICE DEPT 5
RYAN EMBERSON ELECTRIC 5
ROY DONAVANT WATER RESOURCES 10
DAN HOWELL FIRE DEPARTMENT 20
DAWN VAUGHN POLICE DEPT 20
JIMMY
ASHWORTH FIRE DEPARTMENT 20
SHEILA CLARK TREASURER 20
ANDY BOITNOTT POLICE DEPT 25
CORETHA
GRAVELY POLICE DEPT 25
ROY PRILLAMAN SHERIFF'S DEPARTMENT 25
DOUG WOOD WATER PLANT 35




B . . City Council
M mtmsmlle Agenda Summary

Date: February 23, 2016
Item No: 3.
Department: City Council

Issue: Consider presentation of a Joint Proclamation with Henry
County, recognizing Martinsville/Henry County General District Court Judge
Edwin A. Gendron, Jr. on his retirement.

Summary: Martinsville/Henry County General District Court Judge Edwin A.
Gendron, Jr. retired effective January 31, 2016. In recognition and appreciation of
his service to both localities, a Joint City/County Proclamation will be presented to
Judge Gendron.

Attachments: Joint Proclamation

Recommendations: The Mayor will read the Proclamation and present same to
Judge Gendron. The Henry County Board of Supervisors will be taking a similar
action at their meeting also on Tuesday, February 23, 2016.



M Martinsville

PROCLAMATION — RECOGNIZING THE HONORABLE
EDWIN A. GENDRON, JR. UPON HIS RETIREMENT

WHEREAS, The Honorable Edwin A. Gendron, Jr. has served as Judge
of General District Courts in Henry County and Martinsville since March
25, 2005; and

WHEREAS, Judge Gendron has retired from service effective January
31, 2016; and

WHEREAS, During his tenure, Judge Gendron served Henry County
and Martinsville in an exemplary manner, working with law
enforcement, attorneys, and citizens, administering the requirements of
the Courtin a fair, impartial, and compassionate manner;

NOW THEREFORE, on this 23rd day of February, 2016, the Henry
County Board of Supervisors and the Martinsville City Council hereby
join in proclaiming their thanks and appreciation to the Honorable
Edwin A. Gendron, Jr. for his dedication and service to our community,
and offer our best wishes for a long and happy retirement.

Jim Adams, Chairman Danny Turner, Mayor
Henry County Board of Supervisors Martinsville City Council



B . . City Council
M mtmsvzﬂe Agenda Summary

Date: February 23, 2016
Item No: 4.

Department: Community Development

Issue: Hear an update from Community Development staff regarding the
Northside Community Development Block Grant project.

Summary: Community Development staff will provide a brief update on the
status of the Northside CDBG project that is currently underway.

Attachments: None

Recommendations: No action needed - presented for information purposes
only.



B . . City Council
Martinsuville Agenda Summary

Meeting Date: February 23, 2016

Item No: 5.
Department: Community Development
Issue: Conduct a public hearing to consider a request for rezoning of

51 Lester Street and 49-Lot Lester Street from M-2 — Heavy Manufacturing District
to C-2- Central Business District.

Summary:

The former manufacturing facility (according to the State/Federal Historic
district nomination was the 1907 Gravely Pin Factory, 1930s Novelty
Furniture Company, and American of Martinsville), which is located on the
corner of Depot Street and Lester Street is outdated for a manufacturing use
and has been vacant for a number of years. Sylvan Road Partners LLC is
requesting a rezoning of this property and adjacent lot, 49 Lot Lester, to C-2 (to
avoid spot zoning), which would enable it to become a multi-family housing
development. This use is allowed by-right in C-2.

The 2010 Uptown Master Plan cites the need to “Create housing opportunities
that bring 24-hour life and diversity,” including “attract residents to live in
Uptown - students, professors, artists, and attract...empty nesters and young
professionals.” According to the Comprehensive Plan, one of the Housing
Recommendations is to “continue to market the Uptown area as a residential
neighborhood for the more urban-minded, middle-income and upper-income
residents,” and “market the area as a desirable and affordable place for retirees
to locate,” as well as “develop additional renter-occupied, multi-family units for
low- to moderate-income families.” A multi-family development could address
all of these recommendations.

Sylvan Road Partners has worked in Martinsville before doing business as
Landmark Development Corp. on the Martinsville Lofts complex on Rives Road.

Attachments:

Property Sheets
Other Information

Recommendations: Staff recommends that Council approve the rezoning to
allow a higher and better use of a current vacant property.



Housing and Urban Development Income Thresholds

The development will have income limits of 60% of the Area Median Income — see below.

Martinsville city

MSA: Non-Metropolitan
Median Income: $45,600.00

Click on a column header for sorting.

Percentage

30%

40%

50%

60%

80%

Percentage:

Income:

One

$11,770.00

$14,880.00

$18,600.00
($8.94/Hour)

$22,320.00
($10.73/Hr)

$29,750.00

50%

$22,800.00

Two
(family of)

$15,930.00

$17,000.00

$21,250.00

($10.21/Hr
— 1 person
working)

$25,500.00

($12.26/Hr
— 1 person
working)

$34,000.00

Three

$20,090.00

$19,120.00

$23,900.00

$28,680.00

$38,250.00

Four

$24,250.00

$21,240.00

$26,550.00

$31,860.00

$42,500.00

Five Six

$28,410.00 $30,800.00

$22,960.00 $24,640.00

$28,700.00 $30,800.00

$34,440.00 $36,960.00

$45,900.00 $49,300.00

Non-Adjusted Income Limits for Martinsville city

80%

$36,480.00

100%

$45,600.00

Seven

$32,950.00

$26,360.00

$32,950.00

$39,540.00

$52,700.00

150%

$68,400.00

Eight

$35,050.00

$28,040.00

$35,050.00

$42,060.00

$56,100.00



Chief Dunn, in looking at calls for service to 900 Rives Road, the Loft Apartments | found 57 total calls for
service for 2015.

My research shows that only 2 Incident Based Reports were generated during 2015.

The reports generated were for a simple assault and a larceny from a vehicle.

| found no major violent crimes reported for the year.

For an apartment complex of this size it appears that management is doing a good job of screening
residents and managing their tenants.

The following is a list of calls that were responded to by our officers and how many times they
responded for each type call:

Improperly Parked Vehicles, 15
Loud Noise, 9

Disturbance Calls, 9

Follow Up Investigation, 4
Suspicious Person, 3
Threating Phone Calls, 3
Miscellaneous,3

Larceny from Motor Vehicle,2
Warrant Service, 2

Well Being Check,2
Vandalism,1

Hit & Run,1

Domestic,1

Disorderly Conduct,1

Dog Call,1

Robert A. Turner
Lieutenant

Martinsville Police Department
55 West Church Street
Martinsville, VA. 24112



MAP# 33 (03 )B /08A

ACCT# 000990378

ADDRESS

49-LOT LESTER ST

LEGAL DESCRIPTION

WS LESTER ST, PART OF TRACT 8

CODES ]Classification 15  Zoning M-2 District 3C19 Property Use 15 Assessor JCD I
OWNER Name | Address I Date |Deed Book | Consid.
Current |FIRST UNITED METHODIST CHURCH 146 E MAIN ST MARTINSVILLE, VA 24112-2814 5/17/2010 LR10/00462
Prev1 [FIRST UNITED METHODIST CHURCH 146 E MAIN ST MARTINSVILLE, VA 24112-2814 1/09/1998 DB 255/479 275000
Prev 2
Vst Date H |S/D Date PlatRef BOE
ACTIVITY
9/06/2012 5/21/2010 000001 Dte
REMARK Loy
Impv
PROPERTY DESCRIPTION BUILDING VALUATION
Res'l  C'cial | Model: M/H? Item Description Size Rate ] $ Value
Building Characteristics
Split Level? Split Foyer? Central Heat? Cental Air?
Stories Rms Bedr. Baths FIP. Chim.
Roofing Exterior Cond.
Foundation Basement
Flooring Interior Fuel
Property Factors
[]PubWatr [JWatrFrn[ |No Road [ |Paved [Topo:
[JPub Sewr []sSeptic []Crb/Gutr [ |Gravel | Soil:
[Jwen [JuGutl []sidewlk []Dirt Loca:
Grade Yr Assessed 2013 Yr Built Yr Remod Total Grd 1.00% Replcmnt:
SUMMARY OF IMPROVEMENTS LAND VALUATION
Description | Size | Rate | Grad | Dep | Func | Econ | § Value |[Description | size | Rate | Adj [$ Value
~26 FF 9831.000 0.14 1376
9831 SF
PER MAP
GM 1000001
Land 1: X
2013 2015
4 X
- 1.00 Land 2:
L: 1400 1400 1.00
MKT: 1400 1400 Total Size: 9831.000 Value: 1400
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City of Martinsville
MAP# 33 (03 )B /08

ACCT# 000010800

Printed From Archive File
ADDRESS

Prop Sheet: 12/07/2015

51 LESTER ST

|LEGAL DESCRIPTION W/S OF LESTER ST

|CODES |Classification 15 Zoning M-2 District 3C19 Property Use MT15 \ssessor JCD |
OWNER Name | Address |  Date |Deed Book | Consid.
Current |FIRST UNITED METHODIST CHURCH 146 E MAIN ST MARTINSVILLE, VA 24112-2814 1/09/1998 DB 255/479 275000
Prevl |JRJINVESTMENT CORPORATION C/O BRENDA LAMBERT PO BOX 40 AXTON, VA 6/01/1989 DB 186/396 200000
Prev2 | AMERICAN FURNITURE CO INC DB 096/306
Vst Date H |S/D Date  PlatRef BOE
ACTIVITY
9/06/2012 5/21/2010 000001 Dte
Land
REMARK FOR SALE BARNETT an
04/07/2014 325000 WEBSITE Impv
PROPERTY DESCRIPTION BUILDING VALUATION
Res'| C'cial Y |2 STR WAREHOUSE Model: M/H? Item Description Size Rate | $ Value
Building Characteristics 2 STR WAREHOUSE
Split Level? Split Foyer? Zentral Heat? Zental Air?
Stories 2.00 Rms Bedr. Baths FIP. Chim.
Roofing BUILT UP Exterior BRICK Cond. FAIR
Foundation CONC Basement NONE
Flooring CONCRETE Interior C/B Fuel GAS
Property Factors
X] Pub Watr [ ]WatrFrmi[_|No Road [X]Paved | Topo:
XIPub sewr [ ]Septic [X]Crb/Gutr [ |Gravel | Soil:
L] well Cucut [X] Sidewlk  []pirt Loca:
Grade Yr Assessed 2013 YrBuilt 0000 Yr Remod Total Grd 1.00% Replcmnt:
SUMMARY OF IMPROVEMENTS LAND VALUATION
Description [Size | Rate [ Grad | Dep [Func [Econ | $Value |[Description | size | Rate | Adj [$Value
2 STR 72400
TAXABLE:
1/2
INTEREST
97799 SF
2.841 AC
VALUE = 123750 SF
$68,700 1 68700.00 68700 |PER MAP
GM 1000001
Land 1: X
2013 2015
. X
I 68700  -0.03% 68700 1.00||-3Nd 2
L: 72400 +0.02% 72400 1.00
MKT: 141100 -0.01% 141100 Total Size: Value: 72400
|
i L
i
il
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B . . City Council
M mtmsmlle Agenda Summary

Meeting Date: February 23, 2016

Item No: 6.
Department: Finance
Issue: Consider approval on second reading of an ordinance reciting

the expediency of the issuance of up to $10,000,000 principal amount of water
and sewer revenue bonds for the City’s sewer interceptor project.

Summary: The City proposes to issue water and sewer revenue bonds for
the purpose of assisting in the acquisition, construction, renovation, and
equipping of sewer system repairs, replacements, and capital improvements, and
for certain costs of issuance of the Bonds, all for municipal purposes not to exceed
$10,000,000 in principal amount. Approval of this ordinance is required as an
element of financing the project.

Attachments: Copy of ordinance

Recommendations: Motion to approve the ordinance on second reading with
roll call vote. Future expected actions related to this issue includes approval on
first reading of the Authorizing Ordinance at Council’s March 8 meeting, and
conduct a Public Hearing followed by approval of the Authorizing Ordinance on
second reading at the March 22nd meeting.



CITY OF MARTINSVILLE, VIRGINIA

AN ORDINANCE RECITING THE EXPEDIENCY OF THE ISSUANCE OF
UP TO $10,000,000 PRINCIPAL AMOUNT OF WATER AND SEWER
REVENUE BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA, AND
SETTING FORTH THE PURPOSE, IN GENERAL TERMS, FOR WHICH
THE BONDS ARE TO BE ISSUED, THE MAXIMUM AMOUNT OF THE
BONDS TO BE ISSUED AND THE MAXIMUM LENGTH OF TIME SUCH
BONDS WILL BE OUTSTANDING

Adopted on February 23, 2016 (second reading)

{V0139941.1 004086-090365 }



Be it Ordained by the Council of the City of Martinsville, Virginia:

Section 1 - Findings and Determinations

The City Council (*"City Council™) of the City of Martinsville, Virginia (the "City")
proposes to issue bonds for the purpose of assisting in the acquisition, construction, renovation
and equipping of sewer system repairs, replacements, and capital improvements, all for
municipal purposes (together, the “Project”) and hereby finds and determines that: (i) the City
is in need of funds to be used by the City for the Project including paying for costs of issuance of
the Bonds (defined below); (ii) the obtaining of such funds will be for municipal purposes of the
City, for the welfare of citizens of the City for purposes which will serve the City and its citizens
pursuant to the authority of the City to provide funds for the City’s facilities for municipal
purposes; (iii) the most effective, efficient and expedient manner in which to provide such funds
to the City is through the issuance of water and sewer revenue bonds in an original principal
amount not to exceed $10,000,000 to be issued by the City as further described herein (the
""Bonds') to be used for the acquisition, construction, renovation and equipping of the Project
and for certain costs of issuance of the Bonds; (iv) the issuance of the Bonds is within the power
of the City to contract debts, borrow money and make and issue evidence of indebtedness; and,
(iv) the issuance of the Bonds is in the best interests of the City and its citizens.

Section 2 - Description of the Bonds

The City Council finds that it is expedient for the City to borrow money and issue the
Bonds for the Project in a maximum amount not to exceed TEN MILLION DOLLARS
($10,000,000). The maximum length of time that the Bonds will be outstanding is thirty years.
The form and details of the Bonds which are proposed to be issued will be more specifically set
forth in a City Ordinance to be entitled “AN ORDINANCE AUTHORIZING THE ISSUANCE
OF UP TO $10,000,000 MAXIMUM PRINCIPAL AMOUNT OF WATER AND SEWER
REVENUE BONDS OF THE CITY OF MARTINSVILLE, VIRGINIA AND PROVIDING FOR
THE FORM, DETAILS AND PAYMENT THEREOF, which will be introduced before the
Council and considered for final passage following a public hearing on the issuance of the
Bonds, as required by law.

Section 3 -  Further Actions Authorized

The City Manager, Clerk of the Council, City Treasurer, City Attorney, Sands Anderson
PC as bond counsel and all other officers, employees and agents of the City are hereby authorized
and directed to take any and all such further action as shall be deemed necessary or desirable to
facilitate consideration of the issuance of the Bonds. All actions of the City Manager, Clerk of
the Council, City Director of Finance, City Attorney, bond counsel and all other officers,

{V0139941.1 004086-090365 }



employees and agents of the City in furtherance of the issuance of the Bonds and the financing of
the Project are hereby approved and ratified.

Section 4 - Invalidity of Sections

If any section, paragraph, clause or provision of this Ordinance shall be held invalid or
unenforceable for any reason, the invalidity or unenforceability of such section, paragraph, clause
or provision shall not affect any of the remaining portions of this Ordinance.

Section 5 -  Headings of Sections

The headings of the sections of this Ordinance shall be solely for convenience of
reference and shall not affect the meaning, construction, interpretation or effect of such sections
of this Ordinance.

Section 6 - Effective Date and Filing of Ordinance

Council hereby declares in the public interest that this Ordinance shall become effective
immediately upon its passage. A copy of this Ordinance, certified by the Clerk of the Council,
shall be filed with the Clerk of the Circuit Court of the City of Martinsville, Virginia.
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The Members of the Council voted as follows on the foregoing Ordinance:

Avyes Nays
Absent Abstentions

Adopted this 23rd day of February, 2016 (second reading).

The undersigned Clerk of the City Council of the City of Martinsville, Virginia hereby
certifies that the foregoing constitutes a true and correct extract from the minutes of a meeting of
the City Council held on February 23, 2016, and of the whole thereof so far as applicable to the
matters referred to in such extract. | hereby further certify that such meeting was a regularly
called meeting and that, during the consideration of the foregoing Ordinance, a quorum was
present.

Dated this day of February, 2016.

Clerk, City Council of
City of Martinsville, Virginia
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B . . City Council
Martinsuville Agenda Summary

Date: February 23, 2016
Item No: 7.
Department: City Manager

Issue: Hear information regarding a proposed resolution directed to the
Federal Energy Regulatory Commission (FERC) concerning the Prairie State
Energy Campus project.

Summary: At the February 9 Council meeting, Mayor Turner presented a
proposed resolution for adoption by Council, to be sent to FERC along with
related Council comments pertaining to the announced sale of Peabody
Energy’s 5.06% interest in the Prairie State Energy Campus project.

Council requested staff to review the proposed resolution and report back at
the February 23 meeting.

Attachments: Copy of the proposed resolution.

Recommendations: Additional information continues to be gathered and a
report/review will be given at the meeting.



WHEREAS the City of MARTINSVILLE executed a Power Sales Contract with American Municipal Power
for 5.8 MWh of power in [Feb. 2008] in connection with the acquisition of an ownership interest in
American Municipal Power’s share of Prairie State Energy Campus;

WHEREAS the Council for the City of MARTINSVILLE executed the contract based on representations
that participation in the Prairie State Energy Campus would provide the access to low-cost reliable
power for the term of the Power Sales Contract;

WHEREAS the Prairie State project has had a history of cost overruns during the course of its
construction and delays in placing both units of the 1600 MW facility into commercial operations;

WHEREAS the power rates for the City of MARTINSVILLE has far exceeded the projected $46/MWh for
the price of power that was presented to council;

WHEREAS the City of MARTINSVILLE is currently accruing future liabilities for the deferred costs of
power under American Municipal Power’s cost levelization and cost stabilization programs;

WHEREAS the announcement of Peabody Energy’s sale of its 5.06% interest in the Prairie State Energy

Campus to Wabash Valley Power Authority for $57 million raises questions about the true asset value of
the project;

WHEREAS the reduction in asset value suggests that the City of MARTINSVILLE and other AMP
participant members also obligated under their respective Power Sales Contract Resource agreements
now possess financial obligations that may exceed the value of their contractual interest in the project;

WHEREAS the questions concerning the true value of the Prairie State project and of the substantially
reduced asset value within the first 5 years under the [307?] year contract may trigger potential violations
under state statute regarding the amount of indebtedness under the power sales contract:

BE IT RESOLVED BY THE CITY COUNCIL FOR THE CITY OF MARTINSVILLE, that the City Council will submit
comments on the Joint Application for Authorization Under Section 203 of the Federal Power Act filed
by Wabash Valley Power Association, Inc., Peabody Electricity, LLC and Lively Grove Energy Partners, LLC
on lanuary 27th, 2016; that the Council will request from FERC in those comments an assessment of
whether the significantly reduced asset value of the Prairie State project in the proposed sale will create
a financial hardship on the 200 communities now paying debt service on an asset that is now valued at
80% less than the amount of the indebtedness that the communities are now liable for under their
respective power sales agreements; That the City Council will file said comments on or before February
26th, 2016 within the 21 days provided by the FERC procedures for approval of the Joint Application.



B . . City Council
Martinsville Agenda Summary

Date: February 23, 2016
Item No: 8.
Department: City Manager

Issue: Hear a presentation regarding development of an asset
management plan for water and sewer.

Summary: During the FY16 budget process, a brief presentation was made
regarding an asset management plan being developed by the City with
assistance from Draper Aden Associates. The water and sewer asset
management plan has been completed and a brief presentation will be made
summarizing key features of the plan, and how the plan will be used in the
future.

Attachments: None. Information will be presented at the meeting.

Recommendations: This item is being presented for information purposes.
No Council action is required.



City Council
Agenda Summary

‘-ﬁ Maﬁinsville

Meeting Date: February 23, 2016

Item No: 0.

Department: Finance

Issue: Adoption of Investment Policy
Summary:

A written investment policy is the most important element in a public funds
investment program. The essential purpose of government investment is to
maximize interest income while preserving principal and maintaining sufficient
liquidity to meet expenditure obligations. It describes the parameters for investing
a government’s excess funds to achieve this goal, providing important direction to
those charged with carrying out the policy. It provides the quality of decisions and
demonstrates to rating agencies and the public that the government entity is well
managed and is earning interest income suitable to its situation and economic
environment.

Therefore, as part of the City’s continuing efforts to adopt standard policies and
procedures, and in order to meet significant factors for bond rating agencies and
grant criteria, staff presents this policy for adoption by Council.

Attachments: Investment Policy 2-23-16

Recommendations: Adoption of Policy



City of Martinsville
Investment Policy

Section 1. PURPOSE
This policy is to document the investment strategy objectives of the City of Martinsville (“City”) and define the
allowable investments and restrictions that must be followed by the City, as set forth by City Code and
Commonwealth of Virginia Statutes.

Section 2. POLICY
A. Inrecognition of its fiduciary roll in the management of all City funds entrusted to its care, it shall be the policy

that all funds be invested with the care, skill, prudence, and diligence to ensure that sound investments are

made to protect the City’s financial position and provide for ample returns on the investments.

The Virginia Security for Public Deposits Act regulates all deposits made by Treasurers.

C. Itisthe responsibility of the Treasurer and the Finance Director to manage the investment program of the City
such that the City meets or exceeds all statutes and guidelines governing the deposit and investment of public
funds in Virginia, including the Investment Code of Virginia and the guidelines established by the State Treasury
Board and the Governmental Accounting Standards Board (GASB). In addition, the City will comply with all
provisions relating to the investments and deposits included in any Bond Indenture, Financing Agreement, or
similar document. The investment officials should not engage in or profit from personal or business activities
that are directly related to and could affect their decisions and responsibilities as investors of government funds.

D. Investment officials acting within the scope of statutory authority and the terms of the investment policy are
indemnified for their actions.

E. The Treasurer will prepare reports to show the balance of all investment accounts.

@

Section 3. OBIJECTIVES
A. The primary objectives of the investment strategy, listed in priority order, shall be as follows:

1. Safety —safety of principal is the foremost objective of the investment program.

2. Liquidity — the investment portfolio shall remain sufficiently liquid to meet all operating requirements that
may be reasonably anticipated.

3. Yield (Return on Investment) — the investment portfolio shall be designed with the objective of attaining a
market rate of return throughout the budgetary and economic cycles, taking into account the investment
risk constraints and liquidity needs.

Section 4. ALLOWABLE INVESTMENTS
A. The following investment types are approved for use by the Treasurer in the investment of public funds,
provided that the provisions of any Bond Indenture, Financing Agreement, or similar document are also
satisfied:

1. U.S. Treasury Bills, Notes, Bonds, and other direct obligations of the United States Government.

2. U.S. Government agencies and instrumentality obligations that have a liquid market with a readily
determinable market value.

3. Certificates of deposit or other deposits of financial institutions located within the Commonwealth and
state-chartered banks under Commonwealth supervision provided such deposits are insured by the Federal
Deposit Insurance Corporation (FDIC) and collateralized as provided by the Virginia Security for Public
Deposits Act.

4. U.S. dollar denominated Banker’s acceptances issued by a domestic bank, provided, however, that such
financial institutions and state-chartered banks are rated by Moody’s Investor Services as P-1 or better and
by Standard & Poor’s as A-1 or better.

5. Taxable obligations of the Commonwealth of Virginia and of its local governments and public bodies
provided such obligations have a debt rating of at least “AA” or equivalent by Moody’s and/or Standard &
Poor’s.



6. Repurchase agreements executed through Federal Reserve Member banks or Primary Dealers in U.S.
Government Securities and collateralized by Treasury or Agency obligations, the market value of which is at
least 102% of the purchase price of the repo.

7. The Commonwealth of Virginia Treasury Department’s Local Government Investment Pool (“LGIP”) and the
Virginia State Non-Arbitrage Program.

Section 5. DEPOSITS

All City deposits are required to be insured under the Federal Deposit Insurance Corporation (FDIC) and
collateralized and structured under the Virginia Security for Public Deposits Act, Section 2.2-4400 et seq. of the Code of
Virginia. Local Treasurers are required to deposit all funds received as promptly as practical after receipt. Such deposits
are to be made in the name of the City in a bank or savings and loan association authorized to act as depository
therefore.

Section 6. MATURITY RESTRICTIONS
A. ltis recognized that, prior to maturity date, the market value of securities in the City’s portfolio may fluctuate
due to changes in market conditions. In accordance with the City’s primary investment objectives of liquidity
and preservation of principal, every effort should be made to manage investment maturities to precede or
coincide with the expected need for funds.
B. Accordingly, the requirements established by the Code of Virginia and State Treasury Board guidelines are
further restricted as follows:

1. Funds shall be invested at all times in keeping with the seasonal pattern of the City’s cash balances, as well
as any other special factors or needs, in order to assure the availability of funds on a timely and liquid basis.
Cash flow projections will be monitored and updated on an ongoing basis by the Treasurer and Finance
Director.

2. The portfolio must be invested in securities maturing within five (5) years. If an investment may be
redeemed by the City for its intended purpose without penalty within five (5) years, such investment shall
be deemed in compliance with this maturity restriction.

3. Reserve funds and other funds with longer-term investment horizons may be invested in securities
exceeding five (5) years if the maturities of such investments are made to coincide as nearly as practicable
with the expected use of funds.

Section 7. PROHIBITED SECURITIES
Any security not specifically authorized in this Investment policy is expressly prohibited.

Section 8. ADDITIONAL REQUIREMENTS & REVISIONS

A. All securities purchased for the City shall be held by the City’s Treasurer, and must be in the City’s name.

B. Itisthe City’s policy to require dual signatures for any cash transfers. The individuals authorized to transfer
funds shall be those listed on the actual accounts. Renewal or “rollover” investment transactions may be
authorized by the Treasurer and communicated to the Finance Director.

C. Any modifications to this Investment policy shall be approved by the governing body of the City.



City Council
Agenda Summary

M Maﬂimvi_lle

Meeting Date: February 23, 2016

Item No: 10.

Department: Finance

Issue: Appropriation Approvals
Summary:

The attachment amends the FY16 Budget with appropriations in the following fund:

General: $ 18,533 — Recovered Costs

Attachments:
Consent Agenda 2-23-16

Recommendations: Approve



BUDGET ADDITIONS FOR 2/23/16

ORG OBJECT DESCRIPTION DEBIT CREDIT
FY16
General Fund:
01100909 490137 Recovered Costs - Public Safety 18,533
01311085 501200 Police Dept - Overtime 3,381
01311085 502100 Police Dept - Social Security 210
01311085 502110 Police Dept - Medicare 49
01331108 501200 Sheriff Corrections - Overtime 13,834
01331108 502100 Sheriff Corrections - Social Security 858
01331108 502110 Sheriff Corrections - Medicare 201
Recovery of Off-duty Coverage Law Enforcement
Total General Fund: 18,533 18,533
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